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7/11 was the most cataclysmic event in the 
financial capital since the 1993 serial blasts. It 
was an attack on the fabled spirit of Indianness, 
our tolerance and, more particularly, on our 
resurgent economy. But it miserably failed in its 
purpose, mainly because of the never-say-die 
spirit of the patriotic citizens of India.

“The perpetrators of the blasts (both in Mumbai 
and Srinagar on 7/11) were mistaken if they thought 
the mayhem would halt the wheels of the country’s 
economic progress. India will continue to walk tall 
and with confidence,”  so said the Hon’ble Prime 
Minister Manmohan Singh in the aftermath of 
the blasts. The Prime Minister was right indeed 
as was proved by a 315-point increase 
in the 30-share BSE index, as well as 
a robust industrial growth data 
released just a day later. With the 
economy projected to grow 7.5-
8% in 2006-07, India’s industrial 
output has risen 10% in May 
2006. The manufacturing sector, 
which accounts for nearly 80% 
of Index of Industrial Production, 
grew 113% in May 2006. Export 
performance was impressive, and our 
exports crossed USD 100 billion last year. 

The attacks maimed a few people and took 
some valuable lives though. These include a few 
of our members and students. But these sacrifices 
of innocent people cannot go in vain. It is time 
to reinforce the nation’s pledge to demolish the 
externally controlled terror network in India. 
While the government machinery rolls heavily 
to bring to book these perpetrators of heinous 
crimes against humanity, it is also the duty 
of the professionals to redefine the purpose, 
motto and mission of our great profession, for 
the greater benefit of society. It is high time that 
CAs actively review their roles as professionals 
and exercise their might to win this global war 
on terror for their country. 

It is time to be extra vigilant, update 
ourselves on Know Your Customer (KYC) norms 
and guidelines as issued by the Reserve Bank of 
India from time to time, and administer these 
strictly, in letter and spirit.

 As per the International Monetary Fund 
estimates, the aggregate of money laundering 
in the world could be about 2-5% of the world’s 
Gross Domestic Product. It is time for the 
professionals to play their part more forcefully to 
detect the efficiently concealed terror funding 
mechanism, and block and destroy the dirty 
money flowing electronically. More and more 
Chartered Accountants need to arm themselves 

with forensic accounting tools and 
skills, which is the need of the hour, 

particularly in the vulnerable Non-
Government Organisation and 
Insurance sectors. 

A re-look at nine special 
related recommendations of 
the global Financial Action Task 

Force (FATF), which the Indian 
Government is already following as 

a member of the Asia/Pacific Group, a 
regional body of FATF, is called for. The ICAI 

too resolves to continue to play an active role in 
this regard by imparting adequate guidance to 
its members through related literature, seminars 
and conferences.

Chartered Accountants can easily and 
effectively fight the financial aspect of terrorism, 
but only by constantly updating and educating 
themselves with existing as well emerging 
professional skills, suiting the need of the day. 
This issue is in continuation to the efforts to that 
effect and includes a comprehensive coverage 
of a range of subjects, including the KYC and 
anti-money laundering measures.
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