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Esteemed Colleagues, 

The 58th CA day, 1st July 2006, 
was celebrated across the country.  

The Regional Councils and branches 
marked the occasion by honouring the 
senior members, organising many charity 
projects and coordinating get-together of 
family members across the country.  The 
messages of His Excellency the President 
of India, Dr. A.P.J. Abdul Kalam and other 
leaders greeting the profession on CA 
day were published in business dailies.  

Service Tax

The initial representation of ICAI was 
rejected by the Government in view of 
the data and field experience gathered 
on record.  The Government felt that the 
co-existence of the basic exemption limit 
and the exemption notification was not 
desirable.  Due to the persistent efforts 
by the ICAI, the Government relented 
to issue a fresh exemption notification.  
This notification enables representation 
before any statutory authority such as 
Assessing Officers, Appellate Authorities 
including Tribunal, Commissioners, 
Committees and Boards functioning 
under various laws in any proceeding 
initiated by issue of notice under any law 
to be wholly exempt.  However, in spite of 
our best efforts, restoration of exemption 
in respect of return preparation services, 
etc. has not been done since the manner 
and measurement of apportionment of 
fee between these services and audit 
service without subjectivity is difficult to 
comprehend and verify.  

Most of the members having certificate 
of practice appear on behalf of the client 
before some authority or the other under 
various laws such as IT&WT laws, Central 
Excise & Customs law, Service Tax law, 
Sales-tax and VAT law, Company law, FEMA, 
Labour laws, laws relating to Intellectual 

Property Rights, Arbitration law, WTO, 
Competition law and SEBI, Banking and 
Insurance laws.  Members would do well 
to maintain records to indicate details of 
appearances before such authorities, the 
number of visits, time and effort devoted 
in connection with such representation 
and accordingly bill the client separately 
delinking all other services rendered. This 
would not only impress upon the client 
about the value of such services rendered 
but also facilitate smooth completion of 
Service Tax assessment.

It may be appreciated that by this relief, 
the discrimination caused between us and 
the other practitioners, more particularly 
the legal professionals, rendering similar 
services has been removed.  It may also 
be taken note of that none of the other 
exemption notifications withdrawn 
have been reviewed and restored, even 
partially, unlike ours.

Resilience – Need of the Hour

The hand of terrorism once again 
struck and brought shame to humanity.  
When seven bomb blasts ripped open 
trains in Mumbai leaving many dead and 
injured and similar incident occurred 
in Srinagar, our hearts bled, craving for 
an end to such beastly inhuman acts.  
While we salute the Mumbaiites for their 
resilience to bring the city back to normal 
in less than 24 hours, I am confident that 
these kinds of happenings cannot prevent 
India from emerging stronger.  Let us 
contribute our might to secure peace 
and be vigilant as responsible citizens to 
ensure that the growth trend in economy 
is not disrupted but accelerated.

Online Payment 

ICAI’s website is integrated with 
ICICI Bank payment gateway in secure 
HTTP mode.  This enables ICAI to accept 
payments from members and students 
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who transact online. These payments are 
accepted for MasterCard and VISA (an online real-
time authorisation is done through the Payment 
Gateway).  In addition, ICAI has introduced 
Electronic Clearing System (ECS) facility by 
way of a mandate for debiting members’ bank 
accounts for collection of membership fees.  
Since usage of this facility is by a few, I hereby 
encourage more members and students to use 
the online payment facility for payment of fees 
and for ordering publications as well.

Mission 2006

We had an exclusive 
meeting with the 
Hon’ble FM on 27th June, 
2006 wherein, Chairman, 
CBEC, Chairperson, 
CBDT and other officials 
participated.  We held 
detailed discussion on 
how ICAI, in the context 
of Mission 2006, can join 
hands with the Finance 
Ministry in anchoring 
economic growth and 
facilitating better tax 
compliance.  I explained 
to the Hon’ble FM, the 
proactive measures and initiatives taken by 
ICAI in the context of Government accounting 
reforms; help centers in coordination with 
Department of Revenue; Technical Guides for 
successful implementation of fiscal legislation 
in the country and dissemination of information 
to the public to bridge the gap between tax 
gatherer and tax payer. We have offered our 
services to conduct training programmes for 
the Excise officials and Service-tax officials and 
also do research study on GST and international 
tax issues.  

The Hon’ble FM indicated to the officials that 
ICAI be duly consulted before issuing forms, 
circulars and clarifications.  After this meeting, 
circular on Section 43B of the Income-tax Act, 1961 

has been the first of such instance wherein our 
views were sought and then released for public.  
More such communications have started flowing 
seeking our comments.  This is a good beginning 
for ICAI to be involved in the consultative process 
and policy formulation, which would go a long 
way in the brand building exercise.

Deadline Blues

In our professional life we have many 
deadlines to be met.  Members in service assist 
their employers and those in practice assist 

clients to comply with 
filing requirements 
under different laws.  

Let us consider one 
such instance that 
repeats every year 
resulting in throttling 
experience.  Tax audit 
due date falls on 31st 
October.  Invariably, 
during the last week 
of October, the office 
of an unorganised CA 
looks like a battlefield 
and suddenly 
everyone in the 

office seems serious, and tense. The mounting 
workload leads to sleepless nights and escalates 
the blood pressure, unable to cope up with the 
work pressure.  Factually, it is not as if we are 
caught unaware or taken by surprise to land up 
in this situation.  

In order to tide over this crisis, I have a 
methodology, which I experimented in the early 
days of practice with considerable success.  You 
may prepare the list of clients classifying them 
into various categories such as Professionals, 
Corporates, Firms and Proprietary concerns.  
Within this, further bifurcation can be made 
either on turnover basis or on organised and 
unorganised sector basis.  Identify the clients in 
whose cases the filing of return in each month 
commencing from April is feasible.  Include your 

President inaugurating the air-conditioned Seminar Hall
at Trichur Branch of ICAI
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own case in the April list and preferably let that 
be the first return to be filed as charity begins at 
home.  

Periodically discuss and communicate with 
clients impressing upon them the advantage 
in doing things well ahead of compliance 
dates. Distribute all cases between April and 
September keeping October list blank which is 
meant only to accommodate spill over cases due 
to circumstances beyond control and ensure 
such number is less.  They are the ones to be 
given more attention and priority next year and 
they must be adequately briefed on the penal 
and other consequences that follow.  

If a client does not adapt to the discipline 
you advocate, it only implies that you are yet to 
command the respect you deserve or that your 
client has been given the wrong impression that 
he is obliging you by assigning the work.  It is time 
the mindset is changed to avoid succumbing 
meekly to this recurrence.  To a client who is a 

habitual defaulter, if you can politely indicate 
that if he continues his indifference, he can find 
another professional, I am sure he will reform 
and even develop greater respect for you. If by 
chance he takes it otherwise and quits, you must 
be happy to have got rid of an undesirable client.  
The above strategy would also ensure quality 
work and spread over billing pattern too.

Procrastination of work is a menace for growth 
in profession as well as for progress in life.  If we 
make the mistakes of yesterday the lessons of 
today, we can aspire for a better tomorrow.

Jai Hind, Jai ICAI.

Yours sincerely

CA. T.N. Manoharan

New Delhi, July 15, 2006

TO BE PUBLISHED IN PART II SECTION 3 SUB-SECTION (i) OF THE GAZETTE OF INDIA, 
EXTRAORDINARY DATED THE 13th  JULY, 2006

22 ASADHA, 1928 (SAKA)

GOVERNMENT OF INDIA
MINISTRY OF FINANCE

(DEPARTMENT OF REVENUE)

New Delhi, dated the 13thJuly, 2006
22 Asadha, 1928 (Saka)

Notification
No. 25 / 2006-Service Tax

G.S.R. (E) – In exercise of the powers conferred by sub-section (1) of section 93 of the Finance Act, 1994 
(32 of 1994) (hereinafter referred to as the Finance Act), the Central Government, on being satisfied that it 
is necessary in the public interest so to do, hereby exempts the taxable services falling under sub-clauses 
(s), (t) and (u) of clause (105) of section 65 of the Finance Act, provided or to be provided by a practicing 
chartered accountant, a practicing cost accountant and a practicing company secretary respectively, in his 
professional capacity, to a client, relating to representing the client before any statutory authority in the 
course of proceedings initiated under any law for the time being in force, by way of issue of notice, from 
the whole of service tax leviable thereon under section 66 of the said Finance Act.

(R. Sriram)
Deputy Secretary to the Government of India

[F. No. 356/37/2006-TRU]


