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Indian economy has grown by about eight 
per cent per annum over the last three years. 
But if the global focus on Indian economy is 
any indication, the growth rate could have been 
more, had there been the right infrastructure at 
right place and at the right time. However, it’s 
never too late. It’s time to cash in on the global 
attention and move quickly to match world 
standards in rural-urban infrastructure and good 
governance to make investors feel welcome in 
India.

What is required is a combo of high quality 
infrastructure, excellent human resources, 
business friendly policies and a proactive 
government. Our Government knows 
it all, and thus, has launched a 
host of futuristic schemes, plans 
and policies for every segment 
of infrastructure — Power, 
Roads, Civil Aviation, Shipping, 
Railways, Irrigation and Telecom. 
In fact the six core infrastructure 
industries, viz. electricity, crude 
oil, petroleum refinery products, 
coal steel and cement account for 
27 per cent of overall Index of Industrial 
Production. 

Major strides have been made in the areas 
of Telecom, Roads and Railways in the recent 
years. The Tenth Plan has made adequate 
provisions for the infrastructure development. 
Major initiatives like ‘Integrated Development of 
Small and Medium Towns’, ‘Mega City Schemes’, 
‘Special Development Plan for the National 
Capital Region’, ‘Accelerated Urban Water 
Supply Programme’, ‘Low Cost Sanitation’ and 
‘Urban Transport’ are already on the roll. The 
establishment of Special Economic Zones (SEZs), 
combined with tax sops for a range of industries 
therein, is yet another mega future-oriented 
step towards having world-class infrastructure. 
The Government has cleared 150 SEZs so far 

wherein the units will get full tax holiday for 
five years, 50% exemption for the next five years 
whereas SEZ developers will have 100% Income 
Tax exemption for a period of 10 years in a block 
of 15 years. According to Ministry of Commerce, 
after the initial tax holiday, the SEZs will provide 
a net tax gain of Rs 44,000 crore. However, as the 
RBI rightly feels, the tax breaks can be justified 
only if SEZs establish forward as well as backward 
linkages with domestic economy.

 Is Indian economy and society getting value 
for the taxpayer money? Is the government 
expenditure efficiently directed and utilized? 
These questions are not hard to answer, 

particularly in view of a number of Central 
Projects running far behind schedule, 

severely hit by cost overruns. As 
per the Ministry of Statistics and 
Programme Implementation’s 
Status Report of 742 Central 
projects, 216 projects are hit by 
cost over runs and another 269 
by time overruns. 

This background offers the 
Chartered Accountants an excellent 

opportunity to not only serve the nation 
but also expand their professional horizon 
further. They can utilize their great potential 
and professional skills of project evaluation 
and audit to ensure efficacy and efficiency in 
Government expenditure and schemes. The 
ongoing Government Accounting Reforms will 
all the more equip the professionals better to this 
effect. There are plethora of such opportunities 
in Rural Bharat and NGO sector. It will be a novel 
tribute to the Father of the Nation Mahatma 
Gandhi too, who dreamt of self-sustained rural 
economy at the centre of the wheel of Indian 
growth and progress. 
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