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The dream run of Indian growth continues. With 
economy growing at over 8%, foreign exchange 
reserve of over $170 billion, booming IT-Industry-
Service sectors, rapidly growing domestic markets, 
buoyant stock markets, and Indian companies 
buying companies abroad, things have never looked 
better for India. 

The Indian story is indeed for real, the World 
Economic Forum’s Global Competitiveness Index 
has placed India at 43rd position out of 125 countries 
ahead of China, Russia and Brazil. India’s share of 
global services exports too has doubled in just last 
two years to 2.5%. The overall export growth is 
averaging 25% per annum over last three years. As 
per the latest figures, industry has clocked a growth 
of 14.4% during November 2006—the highest 
since February 1996. This has been backed 
by manufacturing sector, which has 
logged 15.7% growth. Recognising 
the intrinsic worth of our strong 
macro-economic fundamentals, 
international investors are making a 
beeline for India. Also, India’s growth 
nominal GDP has been rising for the 
last three years at an astonishing 16% 
per year in dollar terms (the rupee has 
strengthened against dollar). If this rate 
can be sustained, then it is estimated that 
in just 22 years India will equal the US’ GDP of 
$11 trillion. Meanwhile, analysts have predicted that 
India will grow faster than China in 2007. Clearly, it is 
India on the move towards a prosperous future. 

This scenario has generated high hopes from 
the Budget 2007. The key pointers from the Finance 
Ministry’s mid-term review of economy for 2007 
Budget include reforms in labour laws, deregulation 
of mining and regulatory reforms for pension and 
insurance sectors. The mid-term review had also 
noted the criticality of financial sector reforms for 
garnering resources and allocating them among 
different sectors. The wish list for the Budget 2007 
may be long but it is desirable that the Government 
sticks to its promise of inclusive growth, which is 
sustainable, consistent, and lifts all the boats. It must 
help end poverty and benefit every one, cutting 
across regions, castes and communities.

The growth in economy has increased the tax 
revenues by over 40% and as such it is time that the 
Government seriously thinks about spending more 
to improve India’s poor social indicators, as also 
physical infrastructure and farm sector whose share 
in GDP has fallen. While infrastructure is falling short 
of a booming economy, the failure to heed to the 
farm sector in time and ensure at least 4% growth 
may hinder the country’s growth in the long run. As 
the Prime Minister, Dr. Manmohan Singh has rightly 
said: “We must accelerate the pace of economic 
growth in less developed regions of the country”. 
The burgeoning tax collections should lead to newer 
initiatives and investments to reform and improve 
soft infrastructure too, that covers governance, 
probity in public life, quality education, healthcare 

and gender, cast and regional inequalities. 
There are still grey areas in the growth 

story. As pointed out by Nobel Laureate 
Professor Joseph Stiglitz: “We need 

to keep in mind the vision of 
development that is sustainable, 
equitable and democratic. It is not 
just about GDP in the modern era of 
globalisation”.

Given our economic surge, it is 
also high time that India integrates with 

the world faster, and has a rationalised 
tax regime, which is liberal but equitable. We 

should move firmly on the path to a unified and 
simpler Goods and Service Tax regime. The CAs will 
have to play key role in simplification and successful 
implementation of the tax regime. 

The Government has laid out a timetable for 
tariff reduction and should adhere to it. The rising 
inflation, seen as a sign of overheating of economy, 
remains a worrying factor for India’s story and needs 
to be tackled promptly. 

Given the high expectations, the Budget 2007 
will have to do a balancing act between different 
factors and priorities. It is hoped that the new Budget 
pleases all with ‘inclusive growth’ and takes Indian 
growth trajectory to higher levels.
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We Cannot All Be Great, But We Can Attach Ourselves To A Great Cause.
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