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Indian economy is not only booming like 
never before but is also scorching its way to new 
records, making waves across the globe. Driven 
largely by Manufacturing and Services sectors, 
it is expected to grow 9.2% in the current fiscal, 
its fastest in 18 years, according to advance 
estimates of national income released by Central 
Statistical Organisation. The Government has 
already revised the GDP growth for 2005-2006 
to 9% as against 8.4% projected earlier, making 
it the second fastest growth ever. 

In an upbeat assessment on India’s economic 
future based on country’s excellent prospects 
and a stable outlook on foreign debt, the 
international credit rating agency Standard 
and Poor’s, like its peers Moody’s Investor 
Service and Fitch, has upped India’s 
credit rating to investment grade 
from a speculative one, providing 
an extra measure of comfort for 
investors who are increasingly 
being drawn to India. For the 
first time ever the foreign direct 
investment could cross the $10 
billion mark. World Economic 
Forum’s Global Competitiveness 
Index also places India at 43rd position 
out of 125 countries ahead of China, 
Russia and Brazil.  Seeing the growth trend, the 
Goldman Sachs (BRICS report) has observed that 
Indian economy is set to overtake UK economy 
in a decade and US economy by 2050.

Another dimension of India’s story has been 
that the Indian companies are taking over 
companies abroad. The acquisition of Anglo-
Dutch steelmaker Corus by Tatas makes the 
emergence of India Inc as a potent force in the 
global business.  Clearly, it is India on the way to 
an economic superpower.

Indian economic tide is lifting all the boats 
in its wake. The per capita income has increased 
7.4% to Rs. 20,734 in 2005-06 as against 

Rs.19,297 the previous year. With burgeoning 
tax collections, this is the time when the dream 
of ‘inclusive growth’ is quite realizable.

Although the dream run of Indian economy 
continues, one word to watch out for is ‘over-
heating’. The rising inflation, perceived as one 
of the indicators of overheating of economy, 
remains unchecked. The economy could go into 
lower gear if an unchecked inflation undermines 
public incomes. The Reserve Bank of India’s third 
quarter review of its monetary policy 2006-07 
rightly notes that a ‘determined and coordinat-
ed effort by all to contain inflation is not only an 
economic necessity but a moral compulsion”. 
Further, the BRICS report has rightly cautioned 

that political risk (including a rise in protec-
tionism), supply-side constraints (in-

cluding business climate, education 
and labour market reforms) and 

environmental degradation could 
run the ship aground. Other wor-
rying factors are failure of infra-
structure to match a booming 
economy and failure of farm sec-

tor to keep pace with other sectors. 
Further, the S&P has warned that the 

ratings on India remain constrained by 
the country’s weak fiscal profile.

The challenge today is to push forward the 
all-out reforms needed to give the growth rate 
a measure of credible sustainability.  The onus 
is greater on accounting professionals to act 
as a catalyst by ensuring credibility of financial 
information.  The boom time in Indian economy 
is also offering vistas of newer opportunities to 
the Chartered Accountants as well. It’s the time 
that they expand their professional horizon 
and become more active partner in national 
growth.
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We Cannot All Be Great, But We Can Attach Ourselves To A Great Cause.
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