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I N T E R N AT I O N A L  U P D AT E

IAASB Proposes New Requirements for Audit of Related Parties 

The International Auditing and Assurance Standards Board (IAASB) of the International Federation of 
Accountants (IFAC) is seeking comments on an exposure draft (ED) of proposed International Standard 
on Auditing (ISA) 550 (Revised and Redrafted), Related Parties. The IAASB is also seeking comments 
on proposed ISA 570, Going Concern, which has been redrafted in the new style designed to enhance 
the clarity of IAASB pronouncements. The involvement of related parties in major corporate scandals 
encouraged the IAASB to review its current auditing standard on the subject. The overall aim of the 
project is to enhance the auditor’s consideration of related parties and related party transactions in an 
audit of financial statements, establishing an approach that requires the auditor to assess the risks of 
misstatement and direct audit work accordingly. The proposals in the re-exposure draft are intended to 
make the auditor’s responsibilities clearer, distinguishing those cases where the accounting framework 
includes disclosure and other reporting requirements, and those where it includes no or inadequate 
requirements. 

Comments on the exposure draft of proposed ISA 550 (Revised and Redrafted) are requested by 
June 30, 2007. Comments on the exposure draft of proposed ISA 570 (Redrafted) are requested by May 
31, 2007. The EDs may be viewed by going to http://www.ifac.org/EDs. Comments should be submitted 
by email to EDComments@ifac.org. 

IFAC Board Focuses on Strategy, SMP and Convergence 

The Board of the International Federation of Accountants (IFAC) has agreed to assist the International 
Accounting Standards Board (IASB) in obtaining feedback on its proposed International Financial 
Reporting Standard (IFRS) for Small and Medium-sized Entities (SMEs) through field testing and other 
means. In addition, it agreed to strengthen collaboration with regional accountancy organizations to 
encourage greater alignment with the IFAC strategy. In a recent meeting, the Board also discussed the 
need to more effectively engage various stakeholders in the convergence process, work more closely 
with the investment community, proactively address small and medium practice (SMP) and SME issues, 
and communicate more consistent global messages about the value and integrity of the profession. 

IFAC President Fermín del Valle has said “IFAC is highly supportive of this project and recognizes 
the considerable progress made. To ensure that the final standard meets the needs of the SMP/SME 
marketplace, it is crucial that IFAC and its members help the IASB seek out and capture the views of all 
relevant constituents, primarily SMEs, SMPs, and users of SME financial statements.” 

Accountants Play Up Oxley Doubts 

Accountants are pushing for tough US accounting rules to be relaxed after one of the authors of the 
controversial Sarbanes-Oxley Act signalled he had doubts about the law. Former Ohio congressman 
Michael Oxley reportedly told a recent dinner of hundreds of accountants in Paris that in retrospect he 
would have constructed the 2002 bill differently. “I would have written it differently,” he is reported to 
have said, but in the wake of the Enron and WorldCom collapses “it was not normal times”. The law was 
seen as the most significant reform to business practices since the 1930s. The accounting fraternity has 
seized on the comments as pointing to a need to reform the US regime. The 2002 act was introduced to 
try to reassure investor confidence after high-profile business failures such as Enron and WorldCom. But 
as far as the accounting industry is concerned, the Act has brought onerous disclosure and monitoring 
requirements, which have had a worldwide effect. 


