
EXAMINERS’ COMMENTS ON THE PERFORMANCE OF THE EXAMINEES 

PAPER – 1: ACCOUNTING 

Specific Comments 

Question 1.(a)  This question required the examinees to find out cash and cash equivalents 

as per AS 3 “Cash Flow Statements” from the information given in the question.  Most of the 

examinees made mistakes in treatment of the bank balance in foreign currency account and 

short-term investment in liquid equity shares.  

(b) Some of the examinees were not able to compute the amount of revenue to be 

recognized in case of goods sent on consignment and goods sold on approval basis. The 

treatment for trade discount was also wrongly done by few examinees.  

(c)  Most of the examinees were able to compute revenue and expense but failed to compute 

the amount of provision for loss and Profit or loss to be recognized for the year in accordance 

with the provisions of AS 7 “Construction Contracts”.  

(d)  Majority of the examinees could not classify the given items under the specific heads (i) 

purchase Price of Property, Plant and Equipment (PPE), (ii) directly attributable cost of PPE or 

(iii) cost not included in determining the carrying amount of an item of PPE with reference to 

AS 10.  

Question 2.  Some of the examinees erred in calculation of amount of purchase 

consideration. Consequently, the journal entries were also not correct in the books of 

amalgamated company. 

Question 3.(a)  Most of the examinees prepared correct cash flow statement under direct 

method. However, few among them were not able to compute the amount paid fo r purchase of 

Fixed assets and tax paid during the year for the purpose of cash flow statement.   

(b)  Majority of the examinees were able to calculate average due date of the bills.  

Question 4.  Majority of the examinees prepared Income and Expenditure Account and 

Balance Sheet of the club in the required manner. Some of them were confused and made  

mistakes in working out amount of the sports materials purchased and consumed during the 

year.  

Question 5.(a)  This question requires the computation of the amount of insurance claim 

under loss of profit policy.  Many examinees were not able to calculate  the final figure of 

additional expenses and consequently, the computation of claim amount was also incorrect.  

(b)  This part of the question relates to preparation of Government Securities (investment) 

account.  The performance of the examinees was not up to the mark since the solution given 

by them did not consist of all the required columns in the investment account.  
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Question 6.  Majority of the examinees attempted this question well. However, few examinees 

were not able to prepare Revaluation Account, Capital Accounts of the partners and Balance 

Sheet of the reconstituted firm correctly. 

Question 7.(a)  Many examinees, instead of providing the factors, gave the advantages / 

features of an ERP software.  

(b)  Many examinees got confused between reclassi fication of long term to current and vice-

versa and could not give the required answer in accordance with AS 13 “Accounting for 

Investments”.  

(c)  This question relates to preparation of certain ledger accounts in case of Hire Purchase. 

Instead of debiting interest account, many examinees wrongly debited Profit and Loss Account 

while preparing HP Interest Suspense account. 

(d)  This question relates to methods of goodwill valuation. It was attempted well and most of 

the examinees secured good marks. 

(e)  This question required the examinees to calculate the amount that can be utilized from 

general reserves for declaration of dividend. Very few examinees attempted this question and 

those who have attempted were not able to apply the correct conditions required to satisfy the 

withdrawal of amount from accumulated reserves. 

PAPER – 2: BUSINESS LAWS, ETHICS AND COMMUNICATION 

Specific Comments 

Question 1.(b)  Performance of the examinees was Poor. Most of the examinees were not 

able to give factors that have shaped the direction of the domain of Corporate Social 

Responsibility. 

Question 2.(b)  Performance of the examinees was Average. Some of the examinees have 

answered first part of the question satisfactorily relating to Iron Law of Responsibility, some 

answered benefits of this ethical behaviour correctly. 

(c)  Performance of the examinees was Below Average. Many of the examinees were not 

able to explain the concept of socio-psychological barriers of communication. 

Question 3.(c)  Performance of the examinees was Average. Most of the examinees resorted 

to explain the Environment ethics in a generalised manner.  

Question 4.(a)  Performance of the examinees was Poor. Many of the examinees were not 

able to explain the provisions of section 143 of the Indian Contract Act, 1872. 

(b)  Performance of the examinees was Above Average. This question was based on the 

shifting of registered office from Mumbai to Pune. However, some students have given 

provisions as shifting of registered office from one state to another state. Due awards was 

given to the students who wrote answer in either way. 
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(c)  Performance of the examinees was Poor. Majority of the examinees have not drafted 

power of attorney correctly, a vague answer was given by most of the examinees. 

Question 5.(a)  Performance of the examinees was Below Average. Majority of the 

examinees were not able to explain the provisions of section 17B of the Employees’ Provident 

Fund and Miscellaneous Provisions Act, 1952. 

(b)  Performance of the examinees was Below Average. Majority of the examinees were not 

able to explain the provisions of section 58 of the Companies Act, 2013.  

(d)  Performance of the examinees was Below Average. Majority of the examinees were not 

able to explain either liabilities of parties in case of forged endorsement of the instrument or 

the privileges of the holder in due course as per provisions of the Negotiable Instrument Act, 

1881. 

PAPER – 3 : COST ACCOUNTING AND FINANCIAL MANAGEMENT 

Specific Comments  

Question 1.(a)  This was a numerical question relating to topic ‘Marginal costing’. 

Examinees were required to calculate profit, P/V Ratio, Break-even sales and Fixed cost from 

the given information by using the basic formulas of marginal costing. Many examinees 

answered it well. 

(b) This was a numerical question based on the topic ‘Effect of labour turnover on 

profits’. Examinees were required to find out contribution and profit foregone due to labour 

turnover. It has been adapted from the study material. Most of the examinees failed to find out 

productive hours lost which was the basis of solving the entire question. Poor performance of 

the examinees was observed. 

(c) This was a numerical question relating to topic ‘Ratio analysis’. Examinees were 

required to calculate value of opening stock and Bank overdraft with the use of relevant ratios. 

Use of current ratio and stock turnover ratio was tested. It was Well answered by most of the 

examinees. 

(d) This was a numerical question relating to topic ‘Weighted Average cost of capital’. 

Examinees were required to calculate average cost of debt, cost of equity and weighted 

average cost of capital of additional finance. Performance of the examinees was above 

average. 

Question 2.(a)  This was a numerical question based on the topic ‘Process Accounts’. 

Examinees were required to prepare Process I, II, III, Abnormal loss and Abnormal Gain 

account. Basic knowledge of the examinees regarding preparation of process accounts was 

tested. Many examinees failed to prepare abnormal loss A/c and abnormal gain A/c correctly. 

Average performance of the examinees was observed. 

(b)  This was a numerical question relating to topic ‘Capital budgeting’. It was a simple 

question of capital budgeting in which examinees were required to calculate Discounted Pay 
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Back period, NPV and Profitability Index. Many examinees failed to consider salvage value of 

machine while calculating Present value of cash inflow which was the basis of solving the 

entire question. Below average performance of the examinees observed. 

Question 3.(a)  This was a numerical question based on the topic ‘Valuation of inventory 

under different methods of material issue’. Examinees were required to find out value of 

inventory and profit under three methods of issue of material i.e. WAM, FIFO and LIFO. 

Performance of the examinees was below average. 

(b) This was a numerical question relating to topic ‘Management of debtors’. Examinees 

were required to evaluate the proposals relating to liberalisation of credit policies. Calculation 

of opportunity cost of debtors was the key point as information relating to variable cost and 

fixed cost was given in the question. It was not well answered by many examinees. 

Question 4.(a)  This was a numerical question relating to topic ‘Contract costing’. 

Examinees were required to prepare the Contract account and estimate the profit to be 

transferred to Costing Profit & loss account by preparing estimated contract account. Average 

performance of the examinees was observed. 

(b) This was a numerical question based on the topic ‘Cash flow statement’. Examinees 

were required to prepare Cash Flow Statement as per AS 3. Many examinees failed to 

apprehend that dividend is appropriation of profit and did mistake by adding dividend to given 

net profit to find out operating profit before working capital change. Performance of the 

examinees was above average. 

Question 5.(a)  This was a theoretical question relating to topic ‘Waste and Spoilage’. 

Examinees were required to explain meaning and treatment of waste and spoilage. Average 

performance of the examinees was observed. 

(b) This was a theoretical question based on the topic ‘Objectives of Budgetary control’. 

Average performance of the examinees was observed. 

(c) This was a theoretical question relating to topic ‘Types of packing credit’. Performance 

of the examinees was below average. 

(d) This was a theoretical question relating to topic ‘Net income and Net Operating income 

Approach’. Performance of the examinees was below average. 

Question 6.(a)  This was a numerical question based on the topic ‘Standard Costing’. 

Examinees were required to find out material, labour variances and bonus due to saving in 

standard labour hours. Average performance of the examinees was observed. 

(b) This was a numerical question relating to topic ‘Leverage’. The question has been 

adapted from the practice manual. It tested the knowledge of the examinees relating to 

calculation of ROI, and use of DOL, DFL and DCL in finding out New sales and EBIT. Average 

performance of the examinees was observed. 
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Question 7.(a)  This was a theoretical question based on the topic ‘Advantages of 

Integrated accounting system’. Many examinees answered it well. 

(b) This was a theoretical question relating to topic ‘(i) Limitations of cost accounting and 

(ii) Flexible budget’. Most of the examinees answered it in a vague manner. Performance of 

the examinees was below average. 

(c) This was a theoretical question based on the topic ‘Time value of money’. Examinees 

were required to explain ‘Compounding and discounting’, Perpetuity, Inflation and Compound 

interest. Performance of the examinees was below average. 

(d) This was a theoretical question relating to topic ‘Principles governing selection of 

marketable securities’. Performance of the examinees was below average. 

(e) This was a theoretical question relating to topic ‘Operating/Working capital cycle’. 

Most of the examinees answered it well. 

PAPER − 4 : TAXATION 

SECTION A: INCOME TAX 

Specific Comments  

Question 4.(a)  Many examinees were not aware of the conditions to be satisfied by 

employees to qualify as “additional employees” for the purpose of deduction under section  

80JJAA.  Hence, they were not able to correctly compute the deduction under section 80JJAA. 

They showed lack of knowledge of the provisions of section 80JJAA. 

(b)  Many examinees could not apply the provisions of set-off and carry forward of losses in 

proper manner while computing total income. They showed lack of conceptual understanding 

of the provisions of set-off and carry forward of losses.  

Question 5.(a)(i)  Many examinees could not compute the advance tax payable on capital 

gains correctly.  They could not explain the manner for payment of advance tax so that liability 

for payment of interest do not arise.  

(ii)  Some examinees have written wrong TDS rates, resulting in incorrect amount of tax 

deducted at source on payments.  

(b)  This question requires the examinees to examine whether a return of income can be 

revised under section 139(5) under different situations. Examinees concluded their answers 

without substantiating the same with proper reasons. 

SECTION B: INDIRECT TAXES 

Specific Comments  

Question 6.  The taxability/exemption of various items was not substantiated by adequate 

reasoning by most of the examinees.  Further, they were ignorant that tax payable under 
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reverse charge mechanism is to be paid only in cash and thus, they did not show GST liability 

under reverse charge and forward charge separately. 

Question 7.(a)  This question required the examinees to determine the eligible input tax credit 

(ITC).  The examinees were required to give brief explanations along with their computation.  

However, the reasoning for allow ability or not, of ITC, was explained correctly in merely two 

or three items out of five items.  

(b) In majority of the cases, the examinees wrongly interpreted the situation as the one 

where tax is payable under forward charge which led to wrong determina tion of person liable 

to pay GST and resultantly incorrect determination of time of supply of  service.  However, 

reverse charge mechanism was applicable in the given situation.  

Question 8.(a)  Most of the examinees could not mention the maximum time-limit available for 

declaring the credit note in the GST return as required in sub-part (3). 

(b) In large number of cases, examinees depicted lack of conceptual clarity.  They were 

unaware of the provision that the threshold exemption limit of registrati on for services is ` 20 

lakh and in case of inter-State supply of taxable goods, there is compulsory registration 

irrespective of the quantum of aggregate turnover.   

Question 9.(a)  Majority of the examinees did not discuss that composition scheme permits 

supply of marginal services (other than restaurant services) for a specified value alongwith t he 

supply of goods and restaurant service, as the case may be. 

They also failed to mention that the composition scheme can be availed by an intra -state 

supplier of goods and supplier of restaurant service, but not engaged in inter-state outward 

supplies. 

(b) In some of the cases, examinees misquoted the applicable rate of interest in case of 

delayed payment of tax as 24% instead of 18%.  Moreover, few examinees wrongly mentioned 

interest @ 18% or 24% per month instead of per annum. 

Question 10.(a)  In the large number of cases, examinees missed to mention that old age 

home should be run by Central/State Government, entity needs to be registered under section  

12AA of the Income tax Act, 1961 and the residents of the old age home should be aged 60 

years or more. 

(b) While discussing about the late fee levied for delay in filing Final Return and Annual 

return, examinees wrongly mentioned higher of above instead of lower of above.  Moreover, 

the words “during which failure continues” were not stated against late fee of ` 100 for every 

day.   
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