
EXAMINERS’ COMMENTS ON THE PERFORMANCE OF THE EXAMINEES 

PAPER – 1: ACCOUNTING 

Specific Comments 

Question 1.(a)  Most of the examinees were not able to prepare cash flow statement from 

investing activities in the correct manner. Claim received for loss of machinery, being extra-

ordinary item was to be shown separately from ordinary investing activity which most of the 

examinees failed to disclose. Few among them did not consider ‘investments in debentures 

redeemable within a period of three months’ as 'cash and cash equivalents' and wrongly 

showed it as cash outflow.  Also, they incorrectly showed the net interest income instead of 

showing interest income grossed up for TDS and TDS as outflow separately. Some of them 

also wrongly showed machinery acquired by issue of shares as outflow.  

(b) This question required the examinees to convert the trial balance of foreign branch in 

Indian currency as per AS 11 “Effects of Foreign Exchange Rates”. Few examinees gave the 

incorrect converted values of various items and gave the wrong answer.   

(c)  This question required valuation of Raw Material, Semi Finished Goods and Finished 

Goods when the finished goods are sold at less than cost. Majority of the examinees were not 

able to determine the value of each item of inventory and the value of total inventory in line 

with the provisions of AS 2 “Valuation of Inventories”.  

(d)  This part of the question required the examinees to compute Deferred Tax Asset/Liability 

and the amount of tax to be debited to profit and loss account as per AS 22 “Accounting for 

Taxes on Income”.  Many examinees computed the amount of Deferred Tax Liability correctly 

but could not determine the amount debited to profit and loss account.  

Question 2.(a)  Majority examinees were able to prepare Cash & Bank account and 

Realization account. Few among them could not prepare Partners’ Fixed Capital Accounts 

(after transferring current accounts balances) applying Garner vs. Murray rule after dissolution 

of partnership firm.  

(b)  This question required preparation of statement showing the distribution of cash as and 

when available, applying maximum possible loss procedure. Few examinees did not adhere to 

the sequence of realization and wrongly combined all the realizations.  

Question 3.(a)  Most of the examinees prepared the investment account but that did not 

consist of all the required columns in the investment account.  Moreover, few among them 

calculated brokerage after adjustment of interest and committed error in working out the cost 

of investment. 

(b)  Few examinees did not consider the upward trend while calculating the gross profit on 

annual turnover and erred in computing the final amount of loss of profit insurance claim.  
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Question 4.(a)  Majority of the examinees were not able to prepare departmental trading 

account, memorandum departmental mark-up account and memorandum departmental stock 

account in the correct manner. 

(b)  Large number of examinees were able to prepare Trading and Profit & Loss account for 

the year and Balance Sheet as on closing date. However, few examinees did not make correct 

adjustment of insurance premium while solving the answer. 

Question 5.(a)  Majority of the examinees could not prepare the Balance Sheet of a company 

in the prescribed format as per requirement of Schedule I II of the Companies Act, 2013. They 

also did not prepare the notes giving required information e.g. break -up of PPE in gross block, 

depreciation and net Block, debts outstanding for a period exceeding six months under trade 

receivables, shares issued for consideration other than cash under share capital etc.   

(b)  This question was for allocation of income and expenses between pre incorporation and 

post-incorporation on conversion of a partnership firm into a company. Some examinees could 

not do proper treatment for Bad debts recovered as pre-incorporation item.  

Question 6.(a)  Most of the examinees computed the right amount of effective capital as per 

the Companies Act, 2013, as required in this part of the question. Few examinees, wrongly 

included share suspense account representing share application money pending allotment, 

trade payables and cash credit from bank, in computation of effective capital.  

(b)  Majority examinees gave the correct journal entries for bonus issue but failed to give the 

extract of balance-sheet, as required in the question.  Some of the examinees did not adopt 

the proper priority in utilization of balances of reserves and profit and loss account for iss ue of 

bonus shares.  

(c)  This question was on AS 17 “segment reporting” and examinees were to identify the 

segments required to be reported and to discuss whether the view of the accountant 

considering only two segments as reportable, is justified. Many of the examinees did conclude 

correctly that all the segments are reportable and did not give the justification by identifying, 

which segment is reportable, according to which criteria of the standard.  

(d)  This question required examinees to give distinction between an ordinary partnership firm 

and limited liability partnership. Except few, this part of the question was well answered by 

majority of the examinees.   

(e)  This question required determination of number of shares allotted and amount to be paid  

on conversion of convertible debentures into equity shares. Few examinees considered the 

total number of debentures, for computing 20% of the number of debentures to be converted, 

instead of taking the numbers after deducting debenture holders who did not  opt for 

conversion. Consequently, they gave wrong answers.  
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PAPER – 2: CORPORATE AND OTHER LAW 

Specific Comments 

Question 1.(a)(ii) Performance of the examinees was poor. Majority of examinees were 

unable to answer the procedure for choosing a different financial year as required in the 

question. 

(b)(iii)  Performance of the examinees was above average. Some of the examinees have not 

given correct decision for the appointment of the auditor based on the relevant provisio ns of 

the Companies Act, 2013. 

(c)(i)   Performance of examinees was above average. Some of the examinees have not 

explained the reasons for validity of the Pledge as per provisions of the Indian Contract Act, 

1872. 

(d) Performance of examinees was average. Though the examinees have answered 

correctly but failed to explain the relevant provisions of the Negotiable Instruments Act, 1881. 

Question 2.(a)  Performance of the examinees was below average. The examinees in their 

answer were not able to explain the reasons for invalidity of the notice. 

(b)(iii) Performance of examinees was above average. They answered correctly but did not 

explain provisions regarding accessibility of books of accounts in electronic form.  

(c) Performance of the examinees was average. Majority of them were not able to explain 

about the revocation of agency “coupled with interest “as per provisions of the Indian Contract 

Act, 1872. 

(d)  Performance of the examinees was average. They were not able to correctly explain the 

position of Z as holder in due course in case of forgery as per provisions of the Negotiable 

Instruments Act, 1881. 

Question 3.(a)  Examinees’ performance in this part was average. They were not able to state 

the powers of Tribunal correctly as per provisions of the Companies Act 2013. 

(b)(i) Performance of the examinees was average. They have correctly answered, however 

did not quote the reasons in support of non- declaration of dividend as per provisions of the 

Companies Act 2013. 

(d)  Performance of the examinees in this part was poor. Most of them have failed to interpret 

the term “instrument”.  

Question 4.(a)  Examinees’ performance in this part was poor. Most of the examinees failed 

to answer based on the amended provisions of the Companies Act, 2013.  

(b)  Examinees’ performance in this part was average. Examinees had given correct answer 

but without proper reasons in support of their answers. 
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(c)  Examinees’ performance in this part was below average. They were unable to express 

the term “Good faith” as per the General Clauses Act, 1897. Only few of them could arrive at 

correct decision regarding the problem asked.  

(d) Examinees’ performance in this part was poor. They were unable to explain the term 

"usage” or "Practice." 

Question 5.(a)  Examinees’ performance in this part was below average. They couldn’t 

explain the right to renounce by a shareholder. 

OR 

(a) Examinees’ performance in this part was above average. Most of them attempted this 

alternative of internal choice given and answered first part correctly. However, the 

performance in second part was not satisfactory as most of them were not able to answer on 

the basis of changed terms of buy-back. 

(c) Examinees’ performance in this part was below average. Examinees were unable to 

answer about surety’s right on the extra security provided by debtor and its impact on the 

liability of surety. 

(d) Examinees’ performance in this part was below average. They have not explained the 

term “Affidavit” properly. 

PAPER – 3 : COST AND MANAGEMENT ACCOUNTING 

Specific Comments  

Question 1.(a)  This was a numerical question relating to the topic ‘Material cost’ to calculate 

EOQ and Total Inventory cost. Performance of the examinees was good. 

(b) This was a numerical problem from the topic ‘Job Costing’ to prepare job cost sheet. 

Most of the examinees lacked knowledge on ‘how to work out overhead cost per job ’. 

Performance of the examinees was poor. 

(c) This was a numerical problem from the topic ‘Joint products and by-products’. The 

question required apportionment of joint cost on the basis of physical quantity method and 

contribution margin method. Performance of the examinees was average.  

(d) This was a numerical question relating to the topic ‘Marginal costing’ to ascertain 

information based on change in volume, average cost per unit and breakeven point. Most of 

the examinees were unable to calculate the fixed cost; hence they could not calculate the P/V 

ratio. Performance of the examinees was average. 

Question 2.(a)  This was a numerical problem from the topic ‘Concepts of Activity Based 

Costing (ABC)’ which required preparing customer level operating income using cost driver 

rates and examining the result and commenting on the customer by comparison of result/ 

other parameters. Performance of the examinees was above average. 
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(b) This was a numerical problem from the topic ‘Overhead’. The question required to 

ascertain under absorbed production overhead, treatment and apportionment of the same. 

Performance of the examinees was above average. 

Question 3.(a)  This was a numerical question relating to the topic ‘Costing of Service 

Sector’. Examinees were required to calculate hotel room rent chargeable per day. Most of 

the examinees could not compute the total cost correctly and hence could not work out room 

rent chargeable per day during season and off-season. Performance of the examinees was 

below average. 

(b) This was a numerical problem from the topic ‘Elements of Cost and Preparation of 

Cost Sheet’. This question required to calculate value of material purchased, prepare cost 

sheet and calculate profit of the firm based on information provided.  Most of the examinees 

were unable to calculate value of material purchased using reverse calculation.  Poor 

performance was observed. 

Question 4.(a)  This was a numerical question relating to the topic ‘Employee Cost’.  The 

question comprised of two parts viz. (i) to find out normal wage rate using Rowan / Halsey 

plan and (ii) to compare the respective conversion costs. Very well answered by some of the 

examinees and these examinees have obtained full marks. Overall performance of the 

examinees in this question was average. 

(b) This was a numerical problem from the topic ‘Process Costing’. The question required 

preparing Process accounts, normal loss, abnormal loss and abnormal gain accounts. 

Generally, well answered by most of the examinees. Performance of the examinees in this 

question was good. 

Question 5.(a)  This was a numerical problem from the topic ‘Marginal Costing’. Question 

required calculation of lowest price to be quoted for additional order in order to earn the same 

profit as last year. Performance of majority of the examinees was above average. 

(b) This was a numerical question relating to the topic ‘Standard Costing’. The question 

required calculation of material variances. Performance of the examinees was average. 

Question 6.(a)  This was a theoretical question based on composite cost unit. Performance 

of the examinees was below average. 

(b) This was a theoretical question based on Non-Integrated system of accounting. 

Average performance was observed by the examinees.  

(c) This was a theoretical question based on Inventory Control. Below Average 

performance was observed by the examinees.  

(d) This was a theoretical question based on cost unit in industries.  Performance of the 

examinees was Average. 

(e) This was a theoretical question based on stages of ZBB. Poor performance was 

observed. Most of the examinees failed to mention the stages of ZBB. 
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PAPER − 4 : TAXATION 

SECTION A: INCOME TAX LAW 

Specific Comments  

Question 1. Majority of examinees had wrongly treated the receipt of power back-up 

charges of Rs. 3000 per month from tenant as income under the head "Income from House 

Property" instead of "Income from Other Sources". On the other hand, some of the examinees 

had not even included this income while computing total income. 

Question 2.(a)  Most of the examinees failed to substantiate their answers with proper 

reasons, especially in respect of income from house property at Bangkok and profit from 

business in Thailand. 

(b)  This question tests the applicability of TDS under five situations. Examinees showed lack 

of knowledge of the provisions pertaining to TDS on premature withdrawal of EPF and on 

payment of rent exceeding Rs. 50,000 p.m. by a salaried individual 

Question 3.(a)  Most of the examinees were not aware that for computing presumptive 

income under section 44AE the “date of owning” the vehicle is relevant and not the date of 

“put to use”. Hence, their computation of presumptive income was wrong.  

(b)  This question requires computation of “Capital Gains” on transfer of listed shares of A 

Ltd., units of B Mutual Fund and unlisted shares of C Ltd.  However, many examinees could 

not correctly compute the cost of acquisition of 10,000 listed shares of A Ltd.   

(c)  Some of the examinees have wrongly stated that income arising on issue of shares at 

premium by a company other than a company in which public are substantially interested as 

exceeds the fair market value of such shares, would be taxable under the head “Capital gains” 

instead of “Income from Other Sources”.  

SECTION B: INDIRECT TAXES 

Specific Comments  

Question 5.  The question required examinees to compute minimum net GST payable in cash.  

Many examinees wrongly allowed the ITC on goods for which invoice was missing.  Some 

examinees wrongly treated the supply of online educational journal to private coaching centre as 

exempt.  Large number of examinees erroneously treated the ITC on repairing of bus with seating 

capacity of 20 passengers as blocked. 

Question 6.(a)  In some cases, large number of examinees did not exclude interest on loans and 

advances from exempt supplies, while including the exempt supplies for the computation of 

aggregate turnover.  Further, many examinees did not support their answers with working notes. 
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(b) Most of the examinees were unaware that the transaction in question was covered under 

reverse charge mechanism.  Resultantly, they wrongly answered the time of supply in relation to 

forward charge. 

Question 7.(a)  In majority of the cases, the threshold limit of registration for Mizoram and 

Meghalaya was wrongly interchanged for determining registration requirements. 

Question 8.(b)  Most of the examinees were ignorant that rectification of errors/omissions in the 

GST return already filed was possible. Some of the examinees wrongly mentioned the time-limit for 

rectification as due date of annual return instead of stating the correct time-limit viz., date of filing 

annual return or due date for filing return for September month of next financial year, whichever is 

earlier.  
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