
Mail to RBI on 16th Apri l, 2020 
 

This is in continuation to our trai l ing mail dated 14th Apri l  
2020, offering our views on the Bank Branch Audit  in current 

scenario and advisory issued to the Bank Branch Auditors.  

  

We wish to inform that we have also shared the said advisory 
to the CMDs and Chairmen of the Banks so that the process of 

bank branch audit may be init iated remotely. Certain 
information / prel iminary documents have been enlisted which 
the Banks can share to the Branch Auditors either by way of 

email  or remote access to cloud data.  

 

In this context, the Banks have also to gear-up by taking the 
support of their technical  team for sharing the information 

without compromising on the security. We wish to mention that 
Banks, considering the security aspect and their IT 

infrastructure, can final ize the portion of the audit  that can be 
undertaken remotely through net.  

  

Further, it  is once again reiterated and you would also 
appreciate that due to COVID-19 impact such as change in the 

working scenario which may have led to override of the Internal  
Controls. RBI had changed the guidelines for NPA, which also 

need stringent checking.  We suggest it is rather important to 
have more rigorous audit  than easing it out. Such a move may 

badly impact the investor and depositors as public money is 
involved.  

 

It is also necessary to consider that when the whole country 
is under lockdown on the directions of the Government of India, 

the early completion of work may be possible. Even if it is decided 
to do only large branches, including 20 branches allotted to 

central auditors and other work required to be done by CSAs, it 
also cannot be done as all major cities in the country including Delhi and 

Mumbai are not likely to lift the lockdown so soon. It is also important to 
understand that if a few audit firms can travel all over the country to do 
branches, why not other audit firms? The only solution is to wait and 

consider all aspects relating to the bank audits of PSBs at a later date 
when the economy opens. It may even be necessary to postpone the last 

date of completion from 30th June, which can be decided at a later date 
by SEBI. Once we overcome this and lockdown is opened, the balance 

audits will be taken up in full swing so as to complete them effectively 
and in timely manner  between 10 to 12 days. 

  

It may be mentioned that any reduction in the number of 
branches or the scope of bank audits will attract disclaimer or 



qualifications in the audit reports as already explained in our 
previous communication. This may result in the downgrading of 

International rating of Indian Public Sector banks, which will 
make it difficult for them to raise money in the Indian and 

International Markets, and may have other implications best 
known to you as a regulator. 

 
 
 

With Best Regards, 
 

 
Shriniwas Y. Joshi 
 

Chairman, Professional Development Committee 


