6

faaayor fAvkr—s<diae

(FINANCING DECISIONS-LEVERAGES)

I g (Learning Outcomes)
IR SIRH SR O SRaA &Y LR BT FAHAT |
STled @ UHRI IR Fd iR AR B |
gRETe ST, Sh—3a fa%elyor 3R R aRWR & I Fdel o= adai o |
IHRIHAD 3R THGRIHAD IATAT IR 4] B |
3fdadl R f$T & wu § o<y S<es ) ==t & |
Tl IR TAIR & ®U ¥ A= IATel R a4l & |

TSI AAATH (Chapter Overview)
O0I00Dmoo0n

R IR o= Aikes IAAT & UBR
() uR=ETe A
(i) fa<ia S<re™
(iii) AYFT ITATAT
6.1 UR=A (Introduction)

T Uder T Seed &1 DI feHaH PRAT & | I8l g BT 3] qoiR 93 & | Jog A
B & UG | HefSd ® 8fR fa9rel @) ardetr W fauid 8 | 95t # a9 @7 SRS
SN B ARG R PR 2 | 391y, 1fddmad Jed & foly w1 &1 31+ SiIRed &l gdferd
PHRA BT YIRT BRAT AR | Ig SIRIA A1 SIRGA AT SI1 81 FabdlT & | 399 S1eary
H 89 B9 BRBI TR Tl BT S AR 3R faxig SiRkgAt &1 ywrfad v € |
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6.2 fo<fr gdeE

6.2 STt @ 31ef 3R YHR (Meaning and Types of Leverage)

6.2.1 ST & 31ef (Meaning of Leverage)

IITA : I JH1G AT AR BT IR var 2 | ki fageryor § Igam @o
g Arfe focfi =R R Uw facfia =R & e &t wfaffie avar 21 3 faxfrg aR o,
I, fden! IO, STST 9 Ugel 3 3R R (SARMES), Ufd IRR &g (3UIv«) 3nfe
B Wdhd g, 3T R W, IfX 8H oR 918 W oR Yad H IR & 9T &Y T0MT HRAT aTed
g AT BE A B X D WY FT UM, IR I8 AR T0ET o St 2

Y-Y# uRad+

ST BT AT = 5 % ofgdg
6.2.2 Sl & YHKR (Types of Leverage)

o< fazeryor # SHied @ O SMHAR TR STANT fU S aredl Surg €1 F §

(i) gRETeE Sl - I8 ! IR SIRMES 3R Jad & 4/ &1 ¥ § AR
SIREH |

(ii) fo<fa S<ieE - 98 EBIT 3R EPS iR Had @ 419 & T+ g fa<ig Sk |

(iti) WYFd AT - I8 951 IR UV & 19 94 © SR Habd fom 11 8 g
SIREH |
6.2.3 uRETe S<lierd, fa<iia S<tas 3R "gad S<lad &1 erdar g3 are

(Chart Showing Operating Leverage, Financial Leverage and Combined Leverage)

ATTYSdT 991
IGE XX X — —
(-) aREd AT (xxx) I
e AT
() Reaa e (xxx) B
qRarers &9 / EBIT XXX
(-) =TSt (xxx) — .
PR A ygel HA8 (EBT) XXX ﬂr
(=) PR (xxx) REGIE
PR AT & d1 ot (PAT) XXX RIE]
(-) 9T e (It prs) XX
gfdad Q-Qa?aé-/PAT?ﬁﬁ*l—Q XXX
& I
gfaadt IR (N)
gfd RR HAS EPS = (PAT = N) — —
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faaiyor fAvta—s<ies 6.3

6.3 uRATe ST (Operating Leverage)

qRATAT STl BT Adeld &, el I # uRad= & |l uRerad g (EBIT) &1
UgRT H JGATT DI FEelT | I§ fUIder gRac aRerer FAfeEd @ & HrRor gidl
2, St famr @)\ # uRad= & wrer T8 9qadr 2|

O TRl H, AT Il (3MUa) &1 U MRaa arTd & A1 IRAUYRT & SRR
& wU H gRAT fhar ST \aar g arfe a4 AREa ik aRad= 1 arTdl & da) a<A
% fore watfa o S 81 9 |

aREUREl & SRt s oy te dwor ta (e onTd &1 firae &<l @ S
URET STl Bal SIdl © | IR SdleT diF BRI Bl U Hi 2 -

(i) Ff¥=a anra o iy,
(i) IRITAI ANTET AT, 3R
(iii) TorhT BT 3MTIA |
6.3.1 URATaS S<tad @1 f$H (DOL) [Degree of Operating Leverage (DOL)]

ST 89 AT9Ne URad= & URATT &I 7194 & a1 39 Sl BT YRHTT Hal ST © |
gRaTe Sl &1 U &I 9T & /13 § uforerd uRadd & 9w+ § EBIT ¥ ufaerd
IRadT & wu § aRT far < Iodr 21

o _ EBIT ¥ yfererd gRecd=
R St @l it = T -
T -
_ AEBIT /AQ
DOL="Egir/ Q@

J8T, EBIT=Q(S-V)-F
Q= fd@I & M=

S = Rl Heu ufy Sabre

V = gRad= arTd ufa ga1s

A =uRad= &1 Tidr 2

A[QS—V-FJ[Q(sv)F]
AQ/Q
319 AF I & Hife FR&d amra 9 uRads g 2| g4fom

poL= AQS-V) /AQ _ _AQ(S-V) Q __Q(S-V)
Q8-V)-F/ Q QBS-V)-F AQ Q(S-V)-F

DOL =
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6.4 fo<fr gdeE

IR

T

DOL =

AqrerE — ff¥ad g o4 (EBIT)

6.3.2 9H—3ga- fazalyor R uRATAs St (Break-even Analysis and Operating

Leverage)

AT TR [I2elv0T BT STIRT FHEIT: AT A13T A4 [deeiyor - & oy foam S

2 | SHBT TR Aol WK fdvg &1 701 A 8 | Scare wR AR bl & 59 fag R 3Ig
T 3IR BT 81 BT eIl o AT Bt [dsh! IoRG & aRTaR ¢ |

] S R T (Fixed Cost)
el X ﬁﬁ (Break-even Point in Units) = 39 YRT IHTE (Contribution Per Unit)
g freforRad SaTeRyT & Aregq | |Hs ®
faavor Idrg X IdIg Y
fashY e 40 20
IR AT 20 12
379 (Contribution) 20 8
@l A 1000 1SN & oY 20,000 8,000
Rer 7o 15,000 5,000
o™ (EBIT) 5,000 3,000
. : 15,000 .| 5,000
Ao W fag (Rer g / 310 ’2—0:7503W311T g =625 @]
- (3f9r ) 20,000 8,000
R ST | LT S.000 =4 3,000 = 267

ST 3R Fer W fdwg & 41 Ueb T 8 | Q1 T ST o™ AT & forg fobar
ST & | Herg H S, dde WR fag 8k Rer amd & e Wy FAgER B

Stad

dP—3gad fag

1. S AT & A1 BH
2. =1 S<are= @ 1T %A

IeAdd Ao R fd=g

ATH Hger W favg

Rer <mra

gRarad Sdlad

1. 9= ReR arTd
2. 91 ReRr arra

IaN

qRAT Il Bl g f$Y

(N

qRATed Al Bl ~dH <Y
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faaiyor fAvta—s<ies 6.5

6.3.3 FR1ug 9R™R G uREra Sdles (Margin of Safety and Operating Leverage)

AN of@idhd H, Udh 3ega Ol FRUE gRR (MOS) &1 IT0ET 39 UHR DI ol
A B |

3@ — BEP fd@!
ﬁ;ﬁ X
fARTIE &1 S IRWR 9 AgATRIe SIRIA @R Sod oW 3IR s famid Had dRar

g | IS 89 M1 A AT (PV) AU & 91 93 9 $WR AR 1o &= & 4

faspr — BEP fawl PVargud _ fawl < PV — BEP <PV
faar PVIgUd 9 x PV

MOS = 100

MOS =

BH S &
SH :
PV SIUId = o 1 el x PV Sgura = i

Rer vTd
3T, BEP = —————— I1 BEP x PV 3/ urd = ReR &rrd

PV
guferg,
vos = I~ 31;1\9}1’\! I %
g 9§
afer
DOL = ﬁ
ENIGIE
~ 1
gRare Sl &1 3 = p————
T SETERVT | § FHSI & ¢
faazor Idre x )
fagr (50 x 1000 gHTSAT) 50,000
Rad=TT ST (30 x 1000 SHTgN) 30,000
39T 20,000
ReR arTa 15,000
™ (EBIT) 5,000
el WK fd=g (ReR omTe / PV 31gura) 15,000/0.40 = 37,500
PRI alR&ER = (50,000 — 37500)/50,000 0.25
qRATed S<le = 372/EBIT =20,000/5,000 4
gRarer AT = 1/MOS = 1/0.25 4
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6.6 fo<fr gdeE

gfe R R AUR SR DOL = (1/MOS)
gfg IUNEE IUNEE
IUNE gfg gfg
19 DOL U ¥ 318 8, URATe Sdlel Al@ 8idl 8, 31 DOL ¥ Ieadd uRarer
SRIGERGIRS
T FHRIASH DOL/OL HT 37ef & HH W Wik ¥ Ieaad W W ae W& 8 3R faat
AT EBIT TH1 U& 8 faen 9 el 7 |
qHRIAD DOL/OL BT R H B3 AT WR A HH W 9l 81 & a7 [dehl 3R EBIT
THRIHD BT |
Rerfar 1: o1 Rer arra &
faavor 20,000 SHTSAT |30,000 SHIZAT
() ()
famr @3 10 2,00,000 3,00,000
aRad+efiet e d @ % 5 1,00,000 1,50,000
EBIT 1,00,000 1,50,000

o EBIT # % 93a1d  50%
qRATed I<led @1 & (DOL) = ° 2 —1

R & % gaed 50%

Retfa 2 : IeRHS ST

faa=oT (%) ()

s @2 10 2,00,000 3,00,000
uRed4a drTd @35 1,00,000 1,50,000
33 (Contribution) 1,00,000 1,50,000
ReR @rTa 50,000 50,000
EBIT 50,000 1,00,000

EBIT H% 9@ 100%
gReTeTd SAred a1 &Y (DOL) = . = =2
(DOL) AP H% agad 50%

Re1fer 3 : 519 EBIT ¥ &1 (372 = ReR orra)

R S| @t f$I DOL = = IR

Sk}
0
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faaiyor fAvta—s<ies

gReaTe™ ST &7 fagayor aoIm T

HH G¥AT Rerfa gfemH
1. PIs ReR o1 T81 Pls IRATAT ST el
2 Ieaad ReR ST IeIdH el famg
3. Ao W ¥ 31H AHRIHAD URATT Il
4 A R A A ThRIAD YRATAT STl
gRaETad Sl
AATIEBIT
| |
ThRIHD T / AR HEEQCHEE
| |
AT TR | T AT TR R H%Tﬂ R ﬁ%
TR B BT BT HRAT
L EBIT =-V L EBIT=0 L

EBIT = +V,

DOII0OIODoONIoUibr oo

&M < : DOL & 91 I 3R U & d1a 81 81 bl © | I8 Y AT B 81 Al
2 U I8 UP AT 1 W AP 8 Tbal 2 |

/

DOL

fazpr
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6.8 fo<fr gdeE

19 {3l BEP @1 fdsh! | 9gd , I DOL Us ¥ TSl 31fdres 811 | fashl # & & ey
DOL 97T | BEP 5, DOL 31<d 8177 | 19 f3e BEP ¥ el &H &I, A DOL ThRIH® 3Hd
BT 3! # &R & & |1, DOL T &1 3R 9¢7T | I fIehl W, DOL 1 =T 81T |

3<IeXUT (Illustration) 1.

TH HUA 10,000 IE HT IATeH IR Al w21 ufq o faswa goa 3500 2
IRITATT AT 200 UfY 21 3R Rer uRares amrd T 25,00,000 |

(a) URETAT ITATAT DI TUMT HIFTY |

(b) A a7 H 10% @1 9fg g9 ©, A EBIT WR U9d &I 0T N |
gol (Solution)

(a) Statement of Profitability

3
fashY a1 (10,000 x 500) 50,00,000
TeTg : ORI ATd (10,000 x 200) 20,00,000
39T 30,00,000
geTu : ReR arTd 25,00,000
EBIT 5,00,000
R STl = A _ %30 lakh = 6 times
" EBIT ¥ 5lakh

TR 5 oL) - EBIT ® % d&alrd
(b) RETAT S<ATel (OL) = AT 5%

_ X/5,00,000

6= 5,00.000/50.00,000

X =% 3,00,000
.. AEBIT =% 3,00,000/5,00,000 = 60%
JareXvl (Illustration) 2.
frferRaT Je T &R Sifds! ¥ IR BT A, B, C 9T D & ReEre ISdled &l

AUET I
wH
A% B CcX D3
ufd T 9 g 20 32 50 70
gfel TS IRT-g AT 6 16 20 50
ReR uR=re™ arTa 60,000 | 40,000 |1,00,000 T
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faaiyor fAvta—s<ies 6.9

M ReR AT & WX 3R IRATAT ST URoH & f$I & Fawer § 1 o1
P Fhd &2 9dTC | A NS 9= 78 grsdl B ST 5000 B |

gcl (Solution):

wH

A B C D
famr (3o1E) 5000 5000 5000 5000
et s F@1E x qo) (]) 1,00,000 | 1,60,000 | 2,50,000 | 3,50,000
HCTY : gRad=T T (30,000) | (80,000) |(1,00,000) | (2,50,000)
(SHTS * URII-II AR Ui 3318) (%)
Terg : Rer uRame ara (%) (60,000) | (40,000) | (1,00,000) gl
EBIT 10,000 | 40,000 | 50,000 | 1,00,000

gaHe 3@t (S) — aRad @R (VC)

DOL = I EBIT

<1,00,000-% 30,000 7

DOL,, =

£10,000
%1,60,000—% 80,000 5
DOL, = % 40,000
DOL . - %2,50,000 - 1,00,000
© 750,000
¥3,50,000 - 2,50,000
DOL,, = =1

<1,00,000

i ReR arTa @ SuRerfr # &1 uRarers Sdler Rerd 8ia1 2 | w1 D @t Rerfar 7 fass
H uRqce & SR EBIT WR I AT ydra 81 2 | EBTIH 20% gfg H 20% &1 ghg
J fsr g8 B | 30 HAT & Al H, gRare STle Aisjg 8 | 98 BH AH e B, 39
qe HH C 3R BH BH =AdH 21 7% DOL T 3reaRter st aRormsi # 7% &1 gRad g,
ST f6 EBIT ®R H 7% & uRadd | BH AL 9wl R & aRads &1 faem 4 grar 2 |

6.4 fa<fa ST (Financial Leverage)

faxirT ST (FL) &1 Ufd ¥RR "3 98 & folT U ReR ITd & AT 9 & SUINT
& Y ¥ aRAIT fBam 731 € | AR AT H, I8 HUH B € BT SUANT 2 5 W a8 A

© The Institute of Chartered Accountants of India



6.10 [ESICR'EEE!

ResT &l YITa BT 2 | faxig STla H M ARRERS| bl Res 93 31 S™e d U
ReR AT WR U< & &7 ITANT fHA 2 |

ToT 3R HR W Yd 3 (EBIT)
PR H Y M (EBT)

faxi S<re™ (FL) =

o

STEl,
EBIT = fd@! — (@Rad-g arra + ReR arT)
EBT = EBIT — &5
6.4.1 fa<ira St @1 f$AY (DFL) [Degree of Financial Leverage (DFL)]
foira Sarer @l & &arst 3R a1 (EBIT) 9 Ugel 31 H ufcerd g ufd 2R 3y
(EPS) % UfcrRra gl &1 3rgurd = | fa<ia Saiar (FL) @1 EPS WR EBIT H uRdcHi & g4Td
B e & forv Rer i UMR &1 STIRT &1 @ folU T BH &f &l & ©d §
gRvTfT v T 2 |

gfel IR M H % I<erd (EPS)
TSl TAT BR Y 31 H % g&etrd (EBIT)

faxirg S<iter™ @t f$3ft (DFL) =

DFL = AEPS / AEBIT
~ EPS/ EBIT

AEPS &7 12l EPS % 9Glld § T AEBIT &7 31ef g EBIT # 9@
31t EPS = [(EBIT — 1) (1 — t)] - D / IR &I Hw=AT
T8l
T=R P X
D = UHA 3 TR AT (A1 R Afed, e d13) uRfiRad &I WRel & WR,
EBIT(1-t)
(EBIT —Int.)(1-t)—Dp

DFL =

EBIT

DFL =

EBIT - Int. - 2P
1t

gfe S ¥ YBI 3737 SN A7 fhU &, de:

EBIT  EBIT
EBIT —Int. PBT
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faaiyor fAvta—s<ies 6.11

ST9 DFL 1 ¥ 31ffe &1, d9 fa<iig S<iter= 8 © | 57991 DEL 819 a1 &1 faxira
IATAT TS |

T HhRIHD DFL/FL &1 31ef & b B Aferd fawg & Sa1er W SrIkd & @1 EBIT
3R EPS U fawrm # €1 9&d € | TRIcAP DFL/FL gare 8 fb v dferd fawg & &9 W)
HRIRT & AT EPS THRIHD 2 |

afere g9 f=faRad fageivor & ¥Herd €
Rerfa 1: o8 Rer =9 w4 =81

faavor X Y

4 4
EBIT 1,00,000 1,50,000
R @ 50% 50,000 75,000
PAT 50,000 75,000
SRICa e 10,000 10,000
EPS 5 7.5

EPHdcad  50%
il DFL EBITH9gad  50%

Rerfa 2 : IR foxig S<ATe™

faa=oT M N
EBIT 1,00,000 1,50,000
SN 20,000 20,000
EBT 80,000 1,30,000
R @50% 40,000 65,000
PAT 40,000 65,000
el B A= 10,000 10,000

4 6.5

EPHdcad  62.5%
o <reT @) o) = = : = =1.25
@ DFL EBITHSead  50%

[%fx 100}
—62.5%

50%
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6.12 fo<fr gdeE

Rerfd 3 : 579 EBT 3 81 (EBIT = ReR &A1)

ﬁﬁaﬁaﬁaﬁ%m:%mﬁmﬁa

fa<fa s<aie=
| |
TABRIHD K ERALIRGIES] THRIHD
| | |
EBIT wR Rer fa<ii | |faxiig |ge fig EBIT &R Rer
T A 3fAH BRI R B fog =g
L L J 3rferep BRI
EPS : EBIT &I I M /T el L
o & & EPS : THRHD
AT
1 A A
fo<ia s<te &1 fagdyor qonr
B T Rerfa gfemH
1. BIs Rer fa=ig v =&t foxira ST =81
2. fdre Rer foxia amTd e O S

3. 14 EBIT |qferd famg & a1f¥e 8 | AR faxiig Sler
4, 9 EBIT Sqfod fdwg & &4 81 SEINRCAENIDESSICE!

6.4.2 fa<iia S<ta o gfdady v ST (Financial Leverage as 'Trading on Equity’)

< I &9 & YA &1 ReR AR S o AT & 0T 31 UhNd 37T Uil
@ T Sfaadl ofer Yol # v #7 3] W AR & AW | ST ofrar © | i
AT BT AR IS SIS JARSDT DI 3 H ReR AN &9 A ghg FRAT 2 | Th
B H AHRIAD Il AFT STl & 91 SHdT AT IAD F & Jed | 3Afd &1 | i
AT FE0T DI ANTT & SRIER AT A 8l Al I U [AqURT ST B8l ST | 5d ReR AT
g Bl G gidac] Yoil & geblacl ffereh 81 A1 BH DI fddd] TR MR B dTell D8l
ST © |
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faaiyor fAvta—s<ies 6.13

6.43 fadia SAiaq o U@ "SIl de@dR” (Financial Leverage as a 'Double
edged Sword')

T R Al ofd ReR ATd g9 &1 T A W) gjrae | &9 8 ar i<
I gidac! T EPS UR YA4ITAT Bl 96T+ H Wl BT & | BH Bl AT 0T IR 1ol
B HUR T dlel PR IR AT AT | Jef 579 0T B ARTd G 4 ffere sy ot
ST SIFaS] Tl EPS YA WR AHRIAS JATd TSI TAT $89d URVITATTAR HH
feira &1 4 a1 |epell © | gifery, faxiia Sler &l “S—ar] TefdR” & =19 A ST Sl

2

EPS T ROE TR 999 :

old ROI > &GT9] — HORIHD — oIlH

ST ROI < &N — AHRICHAG—EI

ST ROI =<6l — ®Ig UG A8l — AT & a9 7 &1 |

S : DFL &1 Y 0 T217 1 1 #e1 <121 &1 9T | I 07 S H¥ a7 1 I1 399 31erh
B FHT B |

DFL

fa<iia BEP*

EBIT

N\

*fa<fiar BEP @8 WR 2 9T8f WR Uf 3f31 317 T 81 SR & | IfE B+ Uied T
SIRY 981 fhy ar faxi BEP AR &S &I YXBH & a_1aR 817 |

1 EBIT fa<ig BEP ¥ 9 3ffefe 81T, DFL 1 9 ofTeT 31/ 81917 | EBIT & @41 &
1, DFL §¢ STQArT | faxi BEP WX DFL &= 89T | 519 EBIT, fa<i=l BEP ¥ 1<l &4
2 % DFL ThRIH® =0 81T | EBIT # 3R &A1 9 DFL ¥R &1 3R 4¢3 I EBIT
W, DFL 1 ¥ 81|
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6.14 fo<fr gdeE

6.5 HYdd Sdla- (Combined Leverage)

At SAre @ ReR arTd & SUIRT ¥ R fham 1, <=1 uRarer der o<,
ST %Y & Ufd 3791 3 R 9T 3mad= ¥ deold Bl §¢T T © |

faf¥ra s<red (CL) = uRarer= S<re™ (OL) x fa<ig s<red (FL)

__C EBIT
" EBIT EBT

__C
EBT
6.5.1 Ggad Jdleq &1 f$UT (Degree of Combined Leverage)

AT Srem et & ufcera Seema T Ui ofe 3 &1, 1guTd © | 98 EPS WR 3!
ISd S TG BT ST 2 |

DCL =DOL x DFL

(EBIT) ¥ Ufcerd % dcara X(EPS)ﬁ%W
- I dvulea % agaa (EBIT) H % 9celd

_(EPS) H % 9ealrg
P & % Ieaa
uRaTe S7ler 2T A< SO &7 ave A3 Sare= ¥ AaRIS T ThRIHD
Bl AT & |
6.5.2 WJFd SAlAT BT faTAYT (Analysis of Combined Leverage)

i3 S<iier ol SIRew 1 =ATdl & | I8 uRerer eI faxig S<iier & fAsor w)
R e 2|

DOL | DFL feaofy
BH | BHH | YAqH gl SIRGH | 3fFaE] TR AR BT A T of Hebd |

Sl | S | Seecd qol SIRGH | 3 SR A_T A3107 |

Jed | g | AR Gl SIRGH | 32T HST0T T8 © | Sed DOL & BIROT 9% A
EBIT @7 <I7 DFL & &Rl 997 3fdde] R TR &1 =T A |

A | Te@ | AR Gl SRGH | Fad A7 | g Bl AR SRaH @ gk
SizBERIEEvIIieD]
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faaiyor fAvta—s<ies

6.15

JareXuT (Illustration) 3.
Th ®H P R f=faRad ®
@ (@ 100 vl g&TS)
IR ATTd
ReR amTd

< 24,00,000

% 10,00,000

% 7 % 10,00,000 HT 0T foR—T & @ 10% URT a9 3R sHa&! sfadaecy ofer Yol ¥

10,00,000 (% 100 Tf7) 2 |
VAT BT
(a) URET AT
(b) fxfra S<rer
OMIESESHIGE!
(d) AFR—RT W) gfras

(e) I T 6,00,000 9 ST @ 5 EBIT &1 8RMY ?

gol (Solution) :

3
ey 24,00,000
HETU : UREdH™ aTd 12,00,000
ANTETH 12,00,000
TCY : ReR arTa 10,00,000
EBIT 2,00,000
HETT : T 1,00,000
EBT 1,00,000
" © R (50%) 50,000
EAT 50,000
sfaadT afen & aen 10,000
EPS 5
(a) URETAT IATEH = 12,00,000 _ ¢4
2,00,000
2,00,000 .
(b) foRT e = m=2tlmes
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6.16

fo<fra yqe=

(c) TAf3T STIE = OL x FL =6 x 2 = 12 times

50,000

(d) ROT= 1,00,000

2 x100=5%

Jgf ROI &Y 0T RDE 99 &1 78 © ¢
EAE UBYT T30

S 3fFaeT IPIRDT & &

(e) URETAT I =6

_ AEBIT
0.25

6x1
AEBIT = %=1.5

EBIT ¥ SgIa’t =% 2,00,000 x 1.5 =% 3,00,000

=S EBIT = 5,00,000

HRT2T (SUMMARY)

DOL DFL DCL
IR SIRgH & R B | oI SiRew & wR I G qdT AT SRkaH &
fegrar 2| fegrar 2 | TR Bl e g |

I8 ReR aFTa W TE TST TAT YHNA AT | I8 ReR aRTa, <aref an
afra B TR 33T 2 | YN TSN OR MM 2 |
EBIT # % 9T ST 8 | EPS # % 9&atg goifar & | EPS ® % ggama gfdr &
S fet § 1% 9t @ | ST EBIT H % 9&l1d & St H 1% 98d ©
IRUTRERHY BT & | IRUTARATRY BT © | IRUTARTRY BT © |
ISERY & forg, IfE DOL | SeTeRvl & fofy, afd DFL 2 | Sa1ERvl & forg, af DFL 6
38 3R ¥ IUIed H 8% | € 3R EBIT # 5% gelayl | & aoT fdsbl 4 8% gf & al
gi 88 o EBIT 24% ¥ 98 |79 EPS 10% 9 gfg @ | EPS 48% ¥ 9¢ SIQA, 3iR
ST AR Al EBIT # 8% | Af& EBIT H 5% &1 &A1 | Ife 91 7 8% w41 g I
®I A AT & a EBIT # | &R dT EPS 10% & EPS 48% ¥ &H & SITQT |
24% X FHH B | B ST SITY |

IAE & AP WR B oY | EBIT @ IS R & v | faa & udd Wk & forg
I8 3T T DOL B | 8T 3T T DFL & | I8t 31eT DCL & |
gRare™ BEP R I8 foxis BEP ©} I8 foxis BEP ©} I8
RAIRT 2 | URHIRT 2 | RAIRT 2 |
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faaiyor fAvta—s<ies 6.17

YD T BT gLEoT
MCQs UR AEnRd g3+
1. fear g,
gReETe- ReR ARTd 20,000
ICEdl 3 1,00,000
P/V ST 40%
gRETed Sl &
(a) 2.00
(b) 2.50
(c) 2.67
d) 247
2. I EBIT? 15,00,000 2, &SI ¥ 2,50,000 TR &R 40% 2, fa<ira Sdreq a1 {3
W .
(a) LI
(b) 1.0
(c) 1.31
d) 141
3. 3FR DOL 1.24 @ DFL 1.99, DCL 81T
(a) 2.14
(b) 2.18
(c) 2.31
(d) 247
4. URETA IATAT DI TOET BT ST ©
(a) IR + EBIT
(b) EBIT = PBT
(¢) EBIT = &ro1
(d) EBIT + @R
5. faxira S<Are™ &1 T0ET HI STl ®©
(a) EBIT + IrTa™
(b) EBIT + PBT
(c) EBIT = fasht

(d) EBIT + uRad=i & Ta
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6.18 [ESICR'EEE!

6. STH A DT HBI © ?

(a) CL=OL+FL

(b) CL=OL-FL

(¢c) OL=OL x FL

(d OL=OL~FL
dgifas gw= (Theoretical Based Questions)
1. o< SiRew qen amaRe SiRew # Sfdr $iIfyg |

2. gRETEA SIRIA ANTd @ & FRId 7, a7 fa<ia SiRkes Uoil S & Jwifd & |
9 W e W& I |

ATqeIR® Y (Practical Problems)

1. TM Excellence Ltd. @1 fdsh! 31 @20 UfT SH13 A Ic4TG I 20 oG AT AN X 10
ARg B | g SaTg TR TR DOL 2.5 § SFI+1 & U BIs U 31 81 ® | 3fdac
3T BT AT 1 T 7 | TR &R BT 3R 50% AT 0T Yol IR ATl Bl &R 16% Ui
Y 8| ST BT EPS ([en] &1 % 20 @g) d21 F 0T Yo 1 8T Aafe dRe 25%
@I HHT [Ip1 | EPS &I A & |

2. Betatronics Ltd @1 I8 =iferRad e et dem omy faavor 2
anfefe facer famie 31 wrd, 2019

b ®) Rk pI ®)
sfdadl goil (X 10 9 3f2) 8,00,000 | I ReR wwfy 10,00,000
10% 0T 6,00,000 | =ITe] THRT 9,00,000
gfererRor 3 3,50,000
EIGEHIER] 1,50,000

19,00,000 19,00,000

g faazor asf 2019, 31 91

Q)
e 3,40,000
gRETe & (360,000) Hed=T |f2d) 1,20,000
EBIT 2,20,000
TN : &l 60,000
IR Y gd A 1,60,000
I 56,000
Y 3 (EAT) 1,04,000
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faaiyor fAvta—s<ies

6.19

(a) T1eL fos! TR W uRaEre {3, i qen @S S<eq et FeiRa iy, afe

w uRare =, g4 sifaRad aRad=a «rra 2 |
(b) AT B FHRT U & WR WR I, Wy (Gl
(i) 20% ¥ §g SY qe
(i) 20% ¥ PHH B W,
gfeT 3727 3T @Y TUFT HINY 97 I wRi W) |
3. T AT 31 979, 2019 9 fF=ferlRaa anfefe foreer =

I R ds H) Rk G s W)
sfaady sfer IOl (50 @ 5
3 @ T 10 )
ey eI rferery 1
15% fed=ar 10 | Rer wwflxy (Y<) 12.5
EIGEINE 4 | =me], AHIfRy 7.5
20 20
arfaRad SRerT ffaRad @
Rer &rTa ufr @y (@t & <ifaRea) T 4IRS
IRacHIRI gRETA AT T 65%
Gl FHEIIRT SHATIR AT 2.5%
JMIDY ¥ 30%
MY
frfeRaa @1 o o= fewoh i -

() T 379 o

(i) UR=TEH I
(iii) fa<ira e
(iv) faf3ra S<re™

4. IR ST foxig S g A S & o1 Sifere f=forfRad sifeel

& If=aia Refa [ der Rafa 11 dem fa<iia are=m A Ter B.

HRRATYA &THdT

IRfId ST aar fam!

4,000 gHTA!
75% & BT
T30 ufa S&1
315 ufd s

© The Institute of Chartered Accountants of India



6.20 [ESICR'EEE!

Rer amrg -
Rerfad 19 srala 15,000
Rerfal 11 & ar=aid 20,000
facfir s
AR B )
sfdacy 10,000 15,000
FEOT (AT &R 20%) 10,000 5,000
20,000 20,000
IR / 8l
MCQs[UR JENMRT YA & SR
[1. (a); 2. (b); 3.(d); 4. (a); 5.(b); 6.(c)]
dgifad =l & SR -
1. 3T 6.1.1 B < |
2. 31T 6.1.1 BT T |
ATIEIR® YT & SN :
1. (i) ReR «@Fra &1 I[oET
DOL = ArTer m2.5=i1ﬂ EBIT = % 4,00,000 &T&
INTET — ReR amTa EBT ”

EBIT = IrTe™ — ReR T
4=10 - ReR &TTd
ReR @A =10-4=3 6 1@
(i) B Sl &I & [IvET (DTL)
THTTAR AT # 25% uRad= EPS &1 WA &) <17 | &t AT o< 3 312 EPS
B 100% X HH B AT |

_ EPSH % d&ard 100% _,
el 5 % qgema 25%

(iii) fo<fr S<terw fefY @) vET (DFL)
DTL = DOL x DFL T 4=2.5 x DFL
f% DFL=1.6

DTL
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faaiyor fAvta—s<ies 6.21

(iv) TSI TAT KT & JI BI ITUET

EBIT 4
= EBIT-Int & 167 4 It

DFL =% 1,50,000 °Trg

T X o] & = TSl DI IhH
T x 16% =3 1,50,000
U1 =% 9,37,500
(v) 9fT 3131 31 ST 19T (EPS)
g (EBIT-In(i-t) _(4-15)05
N 1
2. (a) uRErer, fa<ia qem ff3a Sataq &1 f$fY 31 1o

23,40,000 — % 60,000
DOL = % 2.20.000

=3 1.25

%2,20,000
L= %1,60,000 =138

DCL =DOL x DFL =1.27 x 1.38 =1.75
(a) 1Y fapT waR uR yfa e Mg

20% d9f& 20% B
) )
IEEIIRSN 4,08,000 2,72,000
TeTg : gRad=g & 72,000 48,000
TCY : ReR amTd 60,000 60,000
TS TAT BR 3 Y 31 2,76,000 1,64,000
Y : TSl 60,000 60,000
IR U UG A 2,16,000 1,04,000
T © PR 75,600 36,400
PR D 918 T (EAT) 1,40,400 67,600
SIFST Rl o FE=AT 80,000 80,000
EPS 1.76 0.85
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6.22 fo<fr gdeE

:ﬁ_cf\ﬂ :
(i) uRaE R drTd =% 60,000 (S AN — BT9)
(i) uRIAHAT AT -
(a) T80T WR, ¥ 4,08,000 =% 72,000 (20% Ifs)
(b) fassT TR, T2,72,000 =T 48,000 (20% )

3. Hel FHRT = T 20 BRIS
Hel FHRT SHATER U = 2.5
sf, @l fabl = 20 x 2.5 =3 50 HRIS

B D 91 dTH B TUET (PAT)
R a5 W)
IEEd] 50.00
T : gRadHT gRATe o Td @ 65% 32.50
ANTETH 17.50
Tem : ReR AT (&arel & SAfaRe) 4.00
EBIT 13.50
gemy : 7Rk R &areT (15% x 10) 1.50
PBT 12.00
HEY : AR @ 30% 3.60
PAT 8.40

(i) ufa a9 My
8.40]HRIS _ 8.40[aRTS
Sfaad) arem @) W= 50,00,000

g8 BT Dbl UfcT 37 AT DI ITAT & | IS [+1A2rebl BT 3 B HeglebT T foraer
fotal & TETIdT Uee SRl § | I8 ST H B a7 S H 1R bl T § |

(i) gR=TT SATad

EPS =

=316.80

InRTerE 17.50
=——=1.296
EBIT 12.00

g8 NG el H ReR AT TAT Yo+l 1 Tebeilep bl T & | I§ W fa2y € | 57q
BH IR A fdwg I IR B BT 8 6 YRl Il HH BIdT 8 | I8 TS
AT HR Y (EBIT) 3T & HAIGTAATT BT ST & 9 U& 90! # Ua a9y =R
@ 9edmd Bl I 2 |

R ST =
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(iii) fa<har S<te
EBIT 13.50
oo S<lere = ﬁ_% =1.125
fo<ir S<iier 9gd &1 Gfaerse sIdr 8 0T Adl & HH &l WR SR—EBIT
(iv) faf¥ra s<are=
A e = <DL
EBIT PBT
3R, = gReEread SAle x o= S<ared

1.296 x 1.125=1.458

fAf3a STe orTd < # ReR oiTd # doi 01 § gH1d SRl € | I8 Fedd Bl
g f5 EPS & uRad+ dorm faet & aRad= fhaar ddeaeia 8 | aRares, fa<ir den
faf3rg Sarem SiRew & uRemd & U 7 WA 5y o 2 |

4.
uRarad S<iied Rerfa-1 Rerfa-11
) )
famr (S) 90,000 90,000
3000 TgAT @ T 30 9T TS
Ter : aRad+|d arTd (VO) @ % 15 Ui 318 45,000 45,000
IRTE™ (C) 45,000 45,000
geTg : ReR AT (FC) 15,000 20,000
gRETeT & (OP) 30,000 25,000
(EBIT)
(i) R SAatad
€ 45000 £ 45,000
OP 30,000 25,000
= 1.5 1.8
(i) fa<fa S<ie=
AR B )
Rerfar 1
gRETes @™ (EBIT) 30,000 30,000
TCIU : ZRUT U 1o 2,000 1,000
PBT 28,000 29,000
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6.24 o gaa=
e ; _ OP 2330,000 107
PBT 28,000
= 2209y g3
29,000
A ) B )
Rerfa 11
Rarer @ (OP) 25,000 25,000
(EBIT)
eIV : 0TGN &Tol 2,000 1,000
PBT 23,000 24,000
OP 25,000
T ST = i St -
PBT 23,000 1.09
- 2009y
24,000
(iii) Ff3ra S<ieE
A B
Rerfa 1
FL x OL (1.5x1.07)=1.61 1.5%x1.034=1.55
Rerfa 11
FL x OL 1.8x1.09=1.96 1.8 x1.04=1.872
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