4

YSil &l oerd

(COST OF CAPITAL)

A BT YROTH (Learning Outcomes)
U ARG §hls & foTu fa<T &7 Sexd AR Adl R gl |
fod & faff= dai 9 Yol 9o & oy Uoil &1 drTd & aef @ =@l |
Ul & AFRTTT "chl Bl ANTd &1 Jedid |
UGl 1 ARG AT SR Yol B HHT AT, JHTd! 15T &R bl I |

TSI AAATH (Chapter Overview)

gomoromo

| | | | |
ST B SIEEIE sfaad &1 SRIard TS & g%
ING] 3feT BY IKG] 3MT @ RIS ARSIES
IKG] ING 3R a9 &7
ﬂﬂa—«[
Sl &1 9IiRd
ISR
(WACC)

4.1 9= (Introduction)

B9 S 2 1o T vags &7 91 BRI &9 BT Ya= FHRAT R IHBT YHTET SUIRT Al
BT | STafep faxii Udee &1 I € BT AHTHIBROT BRAT & ol 8 IT G AUeTraA
H fPTToTT UeRE & SRR 2 |
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4.2 fo<fr gdeE

gafey o< yags &I V! USil AREAT &1 9 BT Bl 3Maeaahdl sl § foraH
faeTdt 1 ST ~gATH B | 1T TARYURBT B FFIRT AT 2 | 39 S & foIT yged
IY 4 & A= Gl &1 AR DI ITOMT BRI DI SaLIDAT ©, $9 AT H 89 0T Bl
HA ARTT DI ITUET HIAT AR |
4.2 f[:ﬁﬁ P ARTd T 3ef (Meaning of Cost of Capital)

GSiT 1 1T Yol & URTarall (AT SFeeiRep), SYRETARI AR RUERD!) §RT Be Yoil
# I AT @ oy Harmao! & wU H HRIAR & IHE &7 7oy 8| o9 fely wvenm
(PRUNE AT 3=) 7 S Gdldg Al A T U fban, a S9 JolgT & Ieldl |o
AferRaret RTRT BT YT =1 81T | 31 facraransii @1 faan wan Fafid a8 Ao
2| 39 AfIRET g1 BT ST BT ITANT A AN AT ST © AR 3H Y &1 A1Ta el
ST B | &% # e Yol &1 I8 NI T4l YaT8 Bl ge / URER AT Adhdal YdTg o 9RT &
foTg SUANT @1 SR & | Yol &1 AN ‘Be—aiih & 9T &X' YATH &% BT 19l 371t
& wU # W AT S 2

IE UF e fore & w9 3§ SUIRT fHar Smam @ ¢

® WH Bl FIT I TIR BRI

o TSI goic & el Pl RIfErd o= |
4.3 f[:ﬁﬁ @1 AITd &I H8dd (Significance of the Cost of Capital)

ISl 1 STa AT IR WR Uge & ol Agcaqul § iR wae a1 fadt e &1 Sfd
ol o & wee oear 2| 4ol @ wE orra e fofa o # w1 @

() fafranr fasear &1 HATd (Evaluation of Investment options) : STUeTE! faferrT
R (FGATT AT YRATSAT) H AT ATl (AT qhal Jarel) bl Ui Yoil drrd
@ 1T I BE & gRT I oMl & a9 Jod H 98l AT AT B | J8f I8 Ieelgd
PR & foly IR 2 b U AT fdded &1 U S1eT Yol aRTd 81 Fahell & $eTy
UGl ST Sl Suere fddedl @ foTg Ui 8, T YANT RAT 9gd #e<dyul 8l & |

(i) fa<fa fofa (Financing Decisions) : 51§ U& o U&erss & o & < @ral 4 A
T Pl AT I B, Al ATERO: S9! ARTd H AT BR AT & Ud HH AT dlel Al
DI AT & | AN D 3fefrar g fa<ig Siigd ud fra=or o1 ff fgiRa o= g |

(iii) aiaw "r@ Afa &1 FEfT (Designing of Optimum Credit Policy) : ITgd®! BT
&R QT S1afe BT BT R gY, AEHI & JAN & TSP Bl SR YSTH RSP
FHHRI gU S /A & [I%g F0T 37afd @ AT B AT @ W AT Bl S 7 | &
UST oITa &1 UART, SR & I Jed a7 &3 &l UTd &) & forg fhar S ¢ |
4.4 f[:ﬁﬁ 1 ANTd T Hacd (Determination of Cost of Capital) :

SN g8 =R FTET & Sl Heil I bRl AT 9 o &g Fafed axdl & g9
qo I fRAURS! @1 IR (Expactations of Stakeholders) 2 | I8f fRaeRal # 4ot &
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gl 31 |rra 4.3

T3l (SRR, OOl FURTARN, SHQ), ARl (SATdl, EHIQRI, MRS
d’l sIfR), Ud WRAR (61 & forg) enfiret far Smar 2 |

IRV & foIY, IfE HFIAT 9% HU ROIHT BT AT BT & offeh faf st &
IENE 10% @ € a1 RAfSel & 39 88 R WIeRAT R 9 {6 I9ed W | gaferg
Al BT AT 9% el BN 5HD IoIg T8 10% BT | Sl fAfarsTen! 1 ufcrder <
@ AfaRad HAIE, Talrell, Yob gedia b1 A1 Grar weaell b kous FrHT & fog
B | I8 YSll AT Bl 10% ¥ HIR TGRA |

TA TR% TS BT I JIHR AATIH & T8 Y HH PR A1 & gAY I8
BT B Yol ARTT DI HH BT | a7 & 1B 91 Fid B ATd b ufcrerd ufday & &g
H fa@mAT SIar & | NI 7 TUMET & Ty Fayert g4 A= Fadl ydTsl &l ugar=r s
S

1. 31T H UTE G=IRIRT BT AN YdT8 / ATTH |

2. TS & I, AT, TG RIS SAMS BT ITEITHH |

3. IS UR PR ATl BT ATTHT AT ATHIY B b YT Dbl g aTH |

I9P 9% §F daUe U4 Ffe A T U &R IR WART IR Fhd © STel ARG YdTs
BT IIHA e, 98T YA€ & aaA Hod & a-IER BT ¢ | 98 &% AT IRR B 2 |
faf=raT # IRR 3 T YelRid o_dl &, wdifd 98l TAR U =< JdI8 Y&l & a1
YRS I8 YaTg B & | Yol aFTd & 978 # I8 IRR ANTd &I UelRid axar g, Jaife T&f
AR U @l 9180 YATE NIl & 918 YRS SM<IRD YT 8 & |

Jopfoqes AR W g wferd fafdr o1 uanT e dad € | BTeifes 3wt fafdrt winr e
H M € ifdh d AT SR Y& Bl & 4 b At SR | 89 fa< & gds dId
& YOI ARTT Bl TN Fat Bl |

(oooro:
0i00

Sl &1 AIRd
JEd AT
(WACC)

ST oTh 0T
BT AT

STEFT SFeTST
CARSIRG]

B AT

4.5 Tefpifaded FoT B 99d dFTd (Cost of Long Term Debt)

qel SUR IT 0T A1EE1 a1 UIfed & Alferd! Bl a1 U™ 781 &-d © | For Ay
S YAl HH1 b Al H 9T T8l ofd 8, dfb aRI I Ugel o R Yo BN & |
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4.4 fo<fr gdeE

Sreiprierd or H iy AeeImell 9 USil Fora AT 91t §T SR $H_ | SIedhlioTd
FUT A & | (3ol e # &1 el 0T & Al & IR H faWR & =74 ¥ )

ST foh 9181 SR AT %01 & SUR B T Tt # foxira dRemEl | o 1 Sredifers
T IS §, 0T ATEFT SN SR0Ta3 A7 9108 11fe STRY &_AT | U i iver= | ST
DI AN D T0ET YRIST FOH & A © | T8l 89 dFTd 0T &l AR Il $l dHad
FOOH AT 908 Ad B AT B Fdhd 2 |

4.5.1 095 AT 91v8 $I fIINad (Features of Debentures or Bonds)

(i) ®E deg (Face value) [T IT d1US DI BB dog & A1 ufUd fHA1 SIIam
2, 9 e BT RUIF BT fhd oI HBT Il & | F0TUH & ifdhd Jo UR TS Bl 0T
DI S © O A THAT FFT BT 9% IR aRac Fora= 3 100 Ud &1 2, A g9dT
qded © fb B9 9¢g % 100 & IR $H BE I W 9% &ATST Bl TOMT DT ST |

(i) ®ITST (§U4) TR (Interest (Coupon) Rate) [URId Forad # Ua e =
(@U) <R B 2 (¥ HuA 9708 3R T8 B d1vS Bl BIGaR) TSl & TUET B & forg
FUUH & 3Hfhd i UR foIHId HUF &R AN BT ST 2, Sl AHI—AHT R ROIH &
gRBI BT T B T |

(i) IRUFaar Irafer (Maturity period) :fasred & forg o= a1 divs @ e AfEa
IRYFIAT FAe B BTl JRATBRI FUMIH & ARl H URudddT afer a9 T8l &l ST
2 3R 39 oFd & wU H forar e B

(iv) == Hed (Redemption Value) : faHI=_ korqs a1 dfvs 3 3o+ fAfde
aRYeadr I IR AT ST € | T BRI B AMER R A 9o FaiRa far i g |
FOTOH & Sfhd Hed | Ara JoI =T 81 AHaT 2 |

(V) R STl BT T (Benefit of tax shield) : JROTUH €ReT B TSl BT I HIURS
PR R & Seey & oIy Wd & wu #§ fhar Sar 8 | $9feTy, FoaseRa! B foar s
qTEAT TS HFIAT BT B SIAT DI FATT & | DR <Ial H ga9d DI T IR STl & ©U H ST
ST ® | < fam T Sarexvr aue! e b fhdl e gIRT ISt @1 YA B
IR o <l B |

ISR : J8f 31 Hafa X fafies v fafies €1 X fofics @1 4o & e a
RSB FRT AN 7, S/fd Y fafics o7 S &1 STt &H-am 8 | A aFi dra-ar

@ A% BT fJaxor f&am T 7
faavor X Ltd. Y Ltd.
R a1E ¥H) @ arg H)
EBIT 100 100
FUTTIRB] DI TS < - (40)
PBT 100 60
DY @ 35% 35) (21)
Profit after tax (PAT) 65 39
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gl 31 |rra 4.5

ST HHT B AT § UaT FAdT & b Y fAACS T 40 BT SA16T BT I R 14 A
(@R BT =) (% 40 AT ATST x 35 YR BR DI &R D WY H YA (AT AT & IR ST
# grar g | gafery gl &It dael 326 9 © |

qRUFIAT TR Are (RIS BT 9FTaTE) & SMMER UR 0T Bl & YBRI H aiiigd b
ST AT |

(i) emfaey 0T (Irredeemable debts) 3R (i) Ufed T (Redeemable debts)

Jgfaay For &1 arId

A

gfaed FoT &1 arrd

4.5.2 34fa]d ®UTYA ®) @FTd (Cost of Irredeemable Debentures)

FEOTTH & STRIbd] gIRT RS &1 fhU S dTel 0T &1 dTd Dl IRATBR F0aH &
?I | ST ST 8 | SHT & Ufaed FHT IR 09T &l NI <1 &l 79T 781 ¢ |

S AN FOIF B AR (Kd)=$ (1-t)

K, = & & d1 9T B AN
I = 9iff® s garaE

NP = oIl a7 Al aoiR 0 & Ig M
t = WK
Y 3T &1 Aded T o & e oaai &l sem 9 2 | 3 fonfae e =21 fam

AT § A et s adne IR Hou & aRTeR A ahd © | It et @ 8 3y g
ql 39 AR YT S SRER A4 T |

A STY T ¥ 35 % FSTBIST WR 3 100 3 3ifdhd Joa & 1,000 15% FoTas SR
HT © A9 Aoy 3 e ofd & oy sfeR faaRad 3R o= @mTd 25,000 2 | 39 UdR %
90,000 IITG H YA 1 AT &, 311 T 1,00,000 BT ¥ 5,000 B & HY H 31 T 5,000 &
TEd ogd @d T 15,000 ufer 99 s@ferv araa d dF1 §RT U1t T 90,000 & 1T © |
SHHT BRI Y8 & [ TS A WR Yob & 3R B g¥ HH PR & wU H T 7,500 T,
g AT gU b SMIPR <R 50% © | $AFTY T 90,000 & HR NI & d1e X 7,500 ST 8.33%
@ fore e 2 |
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4.6 fo<fr gdeE

JareXuT (Illustration) 1.

U ay Ugel, AT fAHcs 71 ¥ 103 & 370+ aR1eR Hod & 3 3 WHIH R T 100 R 12%
JURTATT FOTIH DI SIRT fHAT | 39 F 0TI BT A IR g T 94 7 TR HFIAT
35% T &R W BIURS PR BT YA BT & Al 39D FOT3 Yol Bl AISar TrTd a1
g7
gcl (Solution) :

IYfaey ®=orga &1 NG -

I
Ko = 7Y

312
Ki = 302 (1-0.35)=0.08297 3R 8.30%

4.5.3 yfaxd ®vdd &1 arrd (Afee fafer &1 SuahT @@) (Cost of

Redeemable Debentures (using approximation method))

YRATIHRT 0193 &I AT B 0T A Bl SITeY

RV — NP
I1a-t)+
Qi000i0ouoDrOnd kg = RV T NPn
)
STEf,
[ = <o gIde

NP = HIGET Rl & AW ¥ TS & T 3 T IAAF dIolR od & A1l H
FOH ¥ G A |
RV = Z0H &1 A9 4

KUY BT ST
A B fTY AN AR &

T B ARTT DI ITUET BRI B oIy ST B BT SUANT fhar Sl & STel 0T
W BId ATl PR Bkl AT BIAT © | BB FAI, F0T B W IR fHI1 SIrar 2 3R A
WA R REM BT AT & 3R B WR B AR IT WIHTH IR B &R &I BE & Sl
g, Al RO B AN BT TOHT & g 7791 g3 &1 START fam ST Favall &

n

t

[, (RV-NP)

T F0I= Bl o1 (K ) =

=

2
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gl 31 |rra 4.7

ol 7 fafdre SR &1 IR H, B3I & THAT RO & AT T DI AT
(Ky) @ oMM & o Sude foedl ot 3 &1 SwIT R |ehd & |

QU G 0T AN BT AFATT Hod I @ | 59 FAT H 7T 31f¥ <R RV Td
NP & 19 BT, SR 1 Y&l Sl 81 A 811 | gAY Afe RV Ud NP & 19 31k
AP & AT 7 AT DI YANT TEI BT AMSY | YfTATTS & Hen: 2Ne= & Jeel d 41 A
SCISERCRISCIRY
JareXuT (Illustration) 2.

Teh BT 7 1.4.2017 T 1.4.2022 BT IRYF 814 & o7 10% & HHIH WX 100 100
@ 10% o3 STRI fby | FoTa3l Bl RYFdT TR YATIT SIQ R &R & U H 35% Bl
T dTel FEOTUS B AT Bl THer D |
gcl (Solution)

YA Bl AT (Ky) BT 0T =t @1 ST,

1(1—t)+ RY=NP)
— n
FOTAS DI AT (Ky) (RV+NPJ
2
I = RO WA =3 100HT 10%= T 10
NP = g 31F =3 110 BT 100% = X110
RV = Hra+ e = %100
n = FIUA BT Siad = 599
t = XN = 35%3a1 0.35
210(1-0.35)+ S100 =10
Ky @100+ T 110)
2
310x0.65-%2 4.5
ar - _

7105 %105
0.0428 2T 4.28%

JareXuT (Illustration) 3.

Tep AT - 1.4.2012 1 1.4.2022 BT URUed 814 & 1T 10,000 % 100 B 10% FeoTq=
STRT BT | R 37U HIGIET 0T I aci| SIRTd ST aT8c! & 3R ROIH] BT dTeTR
A T80 T | 35% PR SR DI HHTST dTel HAIGIET FUIH BT AR Bl TOMET PN |
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4.8 fo<fr gdeE

gcl (Solution)

I(l—t)+M
FOOH B AN (Ky) = (RVJrNPnJ
2

| = R R Giof =3 100 w1 10% = T 10
NP = &M d6IR & = %80
RV = H=F & = %100
n = FIUA BT Siad = %599
t = XN = 35%31 0.35

%100:—035)+5§199i53%9
5 Y

(X100 + 2 80)
2

Ky =

o 310x0.65+34 %105
' 290 %90

= 0.116631 11.67%

4.53.1 gdqH eu fafr &1 SWHIT B} R P AFTd (URuFdar giesior &
foTg QUSI) [Cost of Debt using Present value method (Yield to maturity (YTM)
Approach)]

gfded ARG 0T (K p) B AT B Al ofF—a 1 arosil (IRR) BT STANT R Haferd
AHal aTE Bl BTl d gIRT ITUET fhAT ST 2 | (IRR) BT TR0 UIe—aer & hael H
At o TE 2 | I8 YTM a1 il @ it acam fafSr & uRugaar o’ d& e faer
211, YTM 900 1 TidRaé &% & 5T IR 201 &1 IqHH dHivd O] Tdhal aTg & aaHe

Id & IRIER Bl & |
AT el garg FETgar @
as NESEREIS
0 qU qE & Al H G 3/ HIS[ET T B A H
HIS[aT 9Tk Jed (NP AT Py)
1¥9n IR BT A gg [1(1 - 1)]
n AT 79 (RV)

TG Fhal YdTg bl 0T B B foTU Hhed :
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gl 31 |rra 4.9

HqH - | : Abal YaTg Bl uga™

HSH -2 : Tdhal Ya18 & NPV & &l B & AN SITHR A T 8Y HUR Bl
AT & AR IO PN |

$<H - 3 : IRR &I UMT

SET8RYT : U BT +F 1.4.2013 BT 1.4.2018 T URUE &I drel 10,000,3 100 & 10%
OIS SIRT A | ST ST HISIRT S0l 1 G STTd ST drecl! © | SROTal &l dIeTR
e T80 % | 35% PR TR DI TSI dTel HISE O Bl AT I 0T N |

®aH - 1 : Sfad I&<) ydrg &1 ygda

ay EETAR'EIH
0 TAHM AR g (Py) = 80
195 PR B Aol Fg [1(1-1) T 100 DT 10% (1 -0.35) =
6.5
5 A9 4ed (RV) = B8 J&d A1 % 100
$SH-2: Tl B X WX NPV &1 0T
CL Thal BT ERLIET BT RS ERLIET
gdrg PRSP q @ 15% q
@ 10%
0 80 1.000 (80.00) 1.000 (80.00)
1395 6.5 3.791 24.64 3.352 21.79
5 100 0.621 62.10 0.497 49.70
NPV +6.74 ~8.51
$<H -3 : IRR &1 T -
IRR = L+$(H—L)=IO%+#7_4&SD(IS%—IO%)

=12.21%

YTM I1 94 93 fafs, dfadhe ugid & foly 0T Sril &1 ATd BT (HeiRoT 3R+
HT U deck TRIPT & IR I8 fad & &= 7 1 wig fohar w2 |

B9 &9 H g Ahd & (b Sudad g7 4 HUd L& e frar a1fdies =R 81T, SR
@ YEdT AN HH BT |
JareXuT (Ilustration) 4.

FRINTT {414 4 (IDB) = % 1,00,000 & ¥ 2,500 Ui, IR TSl BT alel Ufa=ma=
RIS 25 a9t a7e Yo YA ARG 8 | S0 ART D1 0T HIfTY afe g g
PR Tl B |
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4.10 fo<fr gdeE

gcl (Solution)
el
NIE] Hed (Redemption Value (RV))=X 1,00,000
el o™ (Net proceeds (NP))=% 2,500

1ol (Interest) =0

TSI &l Sitaddra (Life of Bond) = 25 years (25 I9)
RV Ud NP # 98 99T 3fciR BIdT & STV AN fAf & oI oR g4 defue ud Ffe
fafer &1 9N PR ARy |

FV=PV x (1 + )"
1,00,000=2,500 x (1 +r)25
40=(1+1)»
dauc 1 :r=15%, (1.15)2=32.919
TAUC 2 : 1 = 16%, (1.16)>> =40.874

o

pei
L=15%, H=16%
NPV, =32.919-40 =—17.81
NPV, = 40.874 — 40 =+ 0.874
NPV,

L+~ (H-L
IRR=L + {5y~ NPV, (H-L)

~ ~7.081 o 120/\ — 15 200
=15% + 7 ga1- (0.574 < (16% ~15%) =15.89%

4.5.3.2 yfa=iua &1 kOMfad (Amortisation of Bond)—U& UfTEMIa &1 YdP ¥
URENE HAT ST FahdlT & AT el R BT IRIFI & g Ydd ay Y: I fbar
Y | 39 URRIf d, FeT arfiies Yerar=l & @rer =ire Wi 81T Ud &79 Jfax] g=R1el iR
AR B8R | WS &1 Fhdl JdTe AR 8 |

FOTAH T U Y=t & Jea FeiRa o & forg g Rraat ufoad oied g 2 |

T 2
Vg = S o C =t o
(1+Kd) (1+Kd) (1+Kd)n
n
C
VB :Z—t
o (1+K !
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st &1 arra 4.11

JareXuT (Illustration) 5.

RBML U@y 8% =ToT @1 &% UR 5,000 BT 5 99 108 g9 &1 YT 9T & | 9708
R BT U Sia- TR AN w0 9 IR $HR a1 Srgerm | e & oy aaae 10
1 2, AT I8 6 URRIT & RATH R B IHIE IR @ © ?

gcl (Solution) :
TSl B IBH HH 8 ST i IhTaT XbH TR & HRUT HH & ST | urd
I & o0 =T &l i B

gaT ay : (% 5,000 x 0.08 =T 400,

AT ¥ : (% 5,000 - 1,000) x 0.08 = 320;

TRT a9 ¢ (3 4,000 — % 1,000) x 0.08 = T 240;

rer a9 ¢ (3 3,000 — T 1,000) x 0.08 =3 160; qAT

gfFar 99 : (32,000 — T 1,000) x 0.08 =¥ 80.

Urgd a9 & I H IHIAT AR I BT |

<fde RBML &I & a9 1,000 199 AT BT, 8% dY qfgdis H &S A 3iR
RrgTl &1 gTar emfier 8

gaT 99 : T 1,000 + T 400 =3 1,400;

AT AN : % 1,000 + % 320 =3 1,320;

TIRT a9 : T 1,000 + % 240 =3 1,240;

gl a9 : T 1,000 + 3 160 =T 1,160; eI

graar 99 : ¥ 1,000 + % 80 =3 1,080

USll &1 AT & wrer |l Uil guf & SuYd Aehal UdTE Pl BE a1 S | F8f Tufard
e A 6% BT SYINT b ST |

4108 B HIFT DI TN AR BT SR B

71,400 1,320 1,240 Z1,160 1,080
= 1 + 2 + 3 + 4 + 5
1.06)!  (1.06)> (1.06)> (1.06)* (1.06)

Ve

_ ?1,400+?1,320+?1,240+?1,160+?1,080
1.06 1.1236 1.1910 1.2624 1.3382
=%1,320.75+%1,174.80 +3 1,041.14 + % 918.88 +3 807.05
=35,262.62
4.5.4 9RTd-T FoUA P AT (Cost of Convertible Debenture)—dRacd+1g FEoTH!
S URBI S U Fbal H YATQ S dlel O] DI U B Bl [ddhey BIdl 8 AT Thal
& ol il &1 MiRed S e 8kl & | YREd-1g SR0IS &1 ANTd &I T0ET ufided
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4.12 fo<fr gdeE

FUH & G Bl © | U & Uldad Jod Bl FMERe SRd T9, I8 AT Sl ©
| OIS ORG [dhed BT 9 ST Sl b Iod o & SR TaJdR 50 FT DI AT
Y IO A & fIY AT S 7

JRIEXT U HHIT A 10,000 15% GRETT Ford= T 100 & 5% a9 ol YRIEd Jfafer
& AT IR {6y | IRUadT IR FRoTIHIRSG! & 9N 1 : 10 (IS FOIH & fo1g 10 3790)
@ U H FOTIAT DI gAACT ofE H uRafda &1 &1 fadwed 2 | 3fFadT afer & aaw
IR HAa ¥ 12 8 iR VTeRie wu 9 3l &l fIem &8 5% gfaay g | 35% &R & &l
T dTel FEOTIS Bl AT BT 3MHAT BN |

g+ eI &1 AYT (Determination of Redemption Value) :

(i) RUYH] BT Thal Hed = T 100

(ii) SfFacT el &1 Jed = 10 379 x T 12 (1 +0.05)°
10 3791 x 15.312=% 153.12

3 153.12 1 HreF o & WU A foldT ST @ifh I8 Faal f[dbed I &1fdd § iR
et & forw ey T |
IRad-Na FoTu=a 1 ARTd B ToET (AfTded fafer &1 Sy ava)

1(1—t)+7(RV_NP) 15(1—0.35)+(153'1§_100)
_ n _
Kq (RV +NP) (153.12+100)
2 2
_ 97541062 o
126.53 o
dafeus ®©U 9 -
IR g Al &1 ITIRT R
CL Thal BT ERLIET BT RS ERLIET
gdrg RS A @ 20% A
@ 15%
0 100 1.000 (100.00) 1.000 (100.00)
195 9.75 3.352 32.68 2.991 29.16
5 153.12 0.497 76.10 0.402 61.55
NPV +8.78 -9.29
IRR = L+&(H—L)=15%+L(2O%—15%)
NPV, —NPVy 8.78—(-9.29)

=0.17429 31 17.43%
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gl 31 |rra 4.13

4.6 JfeHT ST‘\’Te['\Gﬁ @1 SINTd (Cost of Preference Share Capital)

AR SFeTYSIT ST 3FeT & 3ifdhd Hod WR T MIE SR TR AT BT I b
ST 2 | S AIRDI DI AT BT AT MR 81 2 oifd gfaac! sieeRe W)
arIfieaT &1 S © | AT SRR BT ATHIRT BT YA @ & wY 3 a8l forar S
2, Af &R o™ & a1 AT & w9 § 9141 Srar 8, gafery Sife e sferRant &1 faan
ST ATl STIRT HHI1 T AT DI HH Tl DRl © | ROTH Bl xe, e sl 91
B AHAl © | Uiad 3R 3Fedl & wY H qighd dGJaR Yd UBR & ol YSi &I drTd
Jef W == B ST |

yfired AR RIS &1 ArTd

M JALYSH BT AR

S AT RISl B AT

4.6.1 yfasa SR Jfergsfl @1 @R (Cost of Redeemable Preference Shares)—
el Pl gIRT SR Ty U e 3fer S/ 3fueil URUGdT R AT Sl & §9
aRUedT Bl Gfiad ST 3737 et Il € | Ufiad SHErHr 3731 &1 eI 3udre @ ref
Ui OIS Bl AT, S o SATHIRT DI AT [HaT ST 8 | T RS BR Bl
Tl PR 3T B | AAE Yol &1 AnTd =R oM 3 SR 2 |

(RV—-NDP)

PD +

n
(RV — NP)
2

WHWW&W(KPF

o

STEl,

PD = aif¥e IifeE emrer

RV = 3 3= BT A oI

NP = 3IfEHM iRl & q& W YE

n = SIfEHE 3 BT i |

YE AN T A I Joa | i @@l o gem 9 2 | afe fefas gea 78 fean

ST € a1 faermet $9 9 9TOIR Jou & a]TeR A A € | afe et @ = Ry g
Tl 3 AR I & RIS AT S |

JareXuT (Ilustration) 6.

XYZ ferfies 395 9 IR T 100 UAH & 2,000, 10% IMEH 37T SR fhU | Hr=
SR 81 & IR I 10d a9 & 31T F SifSarT 3720 bl R R+ 6T URdTd Bl & | TfeHE=
33 BT AT DI 0T B 2
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gcl (Solution)

pp s (RV-NP) o (100-95)
K, = n — 10
P (RV —NP) (100-95)
2 10

0.107731 10.77%

4.6.2 M- AR 3P B ARG (Cost of Irredeemable Preference Shares)—
AT ST 372 BT AT AIAAT DT TUET & HAM & | Fed DT TOTHT S ATHIRT
BT IIAA IR e AT 39 T A Yg M & A1 I avas @ Sl 8 | SR
JATAT A BT AN BT T0ET AR &

PD
Wﬁﬂ@@ﬂmaﬁrzﬁamﬁmp):l,—o

PD = qIfYa SffS = arier
P, = W 3 & & W Yg 3>
JareXuT (Illustration) 7.

XYZ TS T 95 Uddh TR T 100 Th B 2,000 10% AR 371 WIRY fhy | rfemm=
I P AT BT TOET BN |

gcl (Solution) :

_ PD_(10x2,000) 10
PPy (95%x2,000) 95

0.1053 371 10.53%
JareXuT (Ilustration) 8.

MR, 3R Toi! (R Energy) T 100 UfT 33T R oRA<IET 39 SN R %81 8, T 12D U
fTRaT SIS & AT 3R 3% BT U FATCIH AT, ol JAfHA 3 B ATd RIT 8 2

gcl (Solution) :

_ g
P [DOmIiCoooooio -bhonooineoo

2 %12
%100 (1-0.03) 97

0.1237 341 12.37%
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4.7 9dT I f[:\_rﬁ @1 AFTd (Cost of Equity Share Capital)

Pl 3= faT A &1 IR W AT Bl AU A ITERBI Bl IHIG]
AT B I § {6 Hou, IHNGT g fawiford ueeis e 2 | 9fe 89 Heu U9 yeeiH ofHd
g, I 89 SRIGT &I VS e ATPR & ®Y H ITOMT IR Fhd & |

I Uee ¥ AR HEe g1 fafrsel o1 <1 T8 geRIf SI—<re, ST, ened
o 3T W 2 | FOIH IRDI UG YaIIdR fPRIRS] & Al H ATl IT TSl Bl GRTTRT
Rer B ¥ afe wwan sfwf & #rer # a8 i faa el 2

Sl AT AT =1 &R &1 PIg Udhel A 81 7 |

(1) I AT BT ReR /@ B IHE & Al ATHIST e IAGERVIT (Dividend Price
Approach) ST JIRT T A1 |

(2) I YR 37T 3 B ReR I@H FHI IFIS & Al AT Hed IAGERVIT (Earning Price
Approach), & TN &1 A1 |

(3) Ife ier U 3 H v ReR &% A g @ SHIE 8 o gfe eI (Growth
Approach), ST fo 7S BT Afedl & AH | W S S &, BT YART 8141 12T |

(4) AT WISy gaIga™ HRAT HfSA © Al WUTfed T ITEIROM (Realised Yield
Approach)EﬁTWT%ﬁqTﬂT%QGﬁWWﬁﬁ?W%I

(5) Sudaa |1 fAferll ey NI &1 el AMHR & wY H U] B & Sidid
fafFITSTeT @1 SRiIe AT THH AT SIREH TR R dell © | 31fdie SIRaH a1feies Uil
wq faama: / goft uRas iy Jea FreriRor ATse (Capital Asset Pricing Model) FHH
AT 1 ITUMET SIREH & TR UR BT o |

SIFACT YT B ANTT BT TOMT B & ofq A= TRIDT BT SKHATS [HAT SI1ar © |

SICINPASIHSEARSEa L]

(Dividend/Price Approach)

3T / ANT gfeahIo
(Earning/Price Approach)

QioofItiooroIona gfg gieaor

(Cost of Equity Share Capital) (Growth Approach)

SEICSESENECECaL
(Realized Yield Approach)

UShr gRaw qea fHeiRor
Hieel [Capital Asset Pricing
Model (CAPM)]
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4.7.1 AT ARTd §REHIVT (Dividend Price Approach)—S¥ ST¥IeT d&UH Aled &
wU H Al ST S 7 | 98 Hied Ud R0 G911 & b 3 Pl 96 Jod 9 Afds &
SATHIET IETH BT A e 2 | $9 GREHIV & AR SIFa] BT AN 98 &R 2 ol Aiawd
@ AT BT ITA IR oI & a_T6R Jed & aRIER g1 ¢ | &t sfaadt goft @ amra
B IAIE A RS aRa ToMT @ Sl 8, Ui ofer 99Tk Jed g |

D
3fdacl @ @RTa (Cost of Equity) (K = P
0

A

. = A Bl AT

= STHTT ATTer

P, = SfFIE BT IR Jed (YRIT <ATHI)
4.7.2 ¥ /¥H{ed AdERUN (Earning/Price Approach)—s¥ 3[aeRoMT & ARl HHAT
& AT BT 3HD M D OIR e & A1 TR B © | Bolwdwy 9T 3727 Yol a7
AT U HFIAT & MU ot @l &% TR IMeTRa 81l | 91 9% & & U favrs U
fgd ufdme a=_IfyT @1 S=ie xar 2 9 iR 99 SF gIRT 39 dicl 9 A1 g,
R a8 3fell &1 99 R 7 | 39 IR, IS Ud dere IHi oxdl © T draen foRaH
IE AT B SIT &1 © | SHD! ¥ R BH A HH 20% Bl <MY | FHAT A Goil Bl
JNTA 39 MR W AeiRa @ S A 8 | A9, SF &7 3T ufawa 30% 7 ar faers

o ~

BT gD X 100 P A & forg % 150 (3—3“00) T YT DT BT |

ol /¥H{cd 3IdERVIT (Earning/Price Approach)

AT ofTd (Cost of Equity) (Ke) = %

o

fEl,
E = qa¥1= YR 31 3 (Current Earning per Share)
P = 9I9IR 373 oI (Market Share Price)

S TRV BT AT © b Ul 3 3T Fad ReR B | AT Hod ARV, SATHIL
e ITURYN & A 8; I§ dbael i Al # Racd« & J4ral bl J9Taei= SRl & |

4.7.3 dfg gRewIvr 3R ATST AIsd (Growth Approach or Gordon's Model)—sd
T B TR I gedl 8, SfFaS] Yol BT AN Bl T JUTIAR Bl Sl Febell &
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gﬁ—cré’raé’rama(Ke)=%+g
0

O
|

= [D, (1 + g) T ST SIFATIIT SATaier
P, = 9CHM AR Hed Ufd e
SR BT TR g T
T GIRT SIFaCT 372l & ArTel | S8l FAICTA & ANTd Sfdach S &I ANTd I BIedl
2, TR AT g & SFAM & AR TOMET Bl Sl 2

oQ
Il

D
sfdadt @1 oFra (K,) = PO—_1F+g

o

el
F = FAIC e &1 Ui 379 |
JareXuT (Illustration) 9.

U BT A fUwel 99 % 13797 &1 Ui 3fer (% 10 1 Sifdhd He) T Srier gbrm @
3R 3Tl qY 10% I DI FATT B | SHAac] BT AR DI T B Al 3T BT TR Jo
35538 |
gcl (Solution)

_ Dy, _X1(@+0D

K = +0.1
P, 355
= 0.12371 12%
TR BT Afed @ A1 oRA [JHTT B &R BT U138 10 H AHSIAT AT & AT AT

footar & |
faera g% @1 3ITHT (Estimation of Growth Rate)

ST SferfShl @ aRTd @l 7o ‘g’ ([ &%) &1 TUHT U Aedqll HRS 3 |
AR R & fAfet &1 sxadre faerd <) [MgiRa &x & fore far Sirar 8 | et =
IT B TS B

(i) taa fafer (Average Method)
S TOFT A &7 T w9 H BT SR ©

BISCRGIRING (Dy) = D, (1 +g)"
g7

I W (9 = nﬁ:"—l
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D, = HIS[ET om™ie

D, = a¥ # o uge

DI : AR 6™ <R Pl urn ST Heval @

®<H - 1: D, gR D &l faurfra o, aRemM &1 udr oMy, {6 FVIF difere! o
$qd -2 : 34 9 P Ufdd § Hew - 1 H uran uRemd <

HSH - 3 [T Bie & oIy &t <) <5 | 78 N <% 2

SETEXYT : IaHM AT (D) T 16.10 8 SR e 5 a9 Ugel T 10 oM |

e ¥ glg e} TR UTg S el @

®aH - 1:D, &R D, b faurfra &8 amf+ 2 16.10+3 10 =% 1.61

$eH -2:Hed - 1 A1 1.61 3 99 @ Ufdd # urar aRermE < At 59 Ay §
HGH -3 : T B & foIg rer g% < ST 10% ® | gAfery faet €% () 10% |
(i) S gfg ATSa (Gordon's Growth Model)

e A & fauRia, TS o1 gy diee 9fdsy @1 fddbr &% BT UIed $HR BT JAT
FRAT 2 | $9 AlSd & IR, 7199 & WR # gfg wfasy & omwier 3 g &1 5 <1 | I8
Aied Afa B B T BT AFAM T & oI HATS SAERTIT &R (b) 1R Frder R &
B R (1) T B |

AT TOHET A1 BT TS B

9f& (g =bxr

o

SES

r =99 ) A &7 aRf @ R

b = HHTS TITEROT 3UTd / T+

* Sl JERBT & {17 IuSTS 311 BT AU Sl b ATHIRT & WU H fAaRd &l
fopar ST 2

(7 dtea urs 9 It arwier fofy # favdR & 9=t &=ar 2 1)

4.7.4 G¥Ifed SUSl Q&TF\FUT (Realized Yield Approach)—s9 célrFCCbIUI G IR, et
ul # AT &1 Md &% BT VagNeG ©u o Afasy § ‘rufard aroRil’ A1 S & | 98
Sl LRSI gIRT IRTd H FaTfed gU AT & fUoe Refe & MER WR sfdadl a1
AT 1 el BT 8 | Jefl, I8 gieadIv il Bl drTd 1 TUET &I Yeb Yebed 3l
UG Rl 8, 9H HFHT gRT AT fHy 59 a1t SR @ dRE STaR<fdd SRy &
(@R) 9 SUST & FHM B | 3R BATS ReR 78! W&l §, a1 I8 fafdy auragiRe =) 2 |
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JareXuT (Illustration) 10.

AT A 1,000 B foTU 31T forfics &1 U Rr @xieT o S8i+ 5 99t & @y &
fTT 10% &1 TR 3 AT 9T fhar| 54 99 & 3T H S=8i 31wl fIfics & 3fer &1 T
1,128 & foTq 91 3T | JUehT SAct &1 BIHd Bl ITUFT BR & [oTY M SUST e adhIvl

@ IR UM HRAT IS ¢ |

gcl (Solution)

&H ST &, T U1 & gfeaivl & SR, 3fdadl 1 orrd aroRil &l Jqerfed e} &
IRIER & | SAY RS &R PI TN HRAT Feedqol & INIEor 3R Ffe fafer g arody |
IE Ufawhel &l TG &% BE © Ol U8 5aul 3§ UIed ST & AisaT 43 31k T 1,128
@1 I Jod & aaa o DI % 1,000 D TRIS oI & I-T6R 1T & | BE &%, Sl 5 a1
@ RIGR Il 8, ST 12% Bl © 84 d8a wHs @ forg <1 718 drferer &f < :

ay AT () ITH 9D | 8T RS @ 12% | Id9 & ()
1 100 - 0.893 89.3
2 100 - 0.797 79.7
3 100 - 0.712 71.2
4 100 - 0.636 63.6
5 100 — 0.567 56.7
6 oA 1.128 0.567 639.567
1,000.076

T4 UdT Tel ® & arew foafics & sl &1 W@k Hea 31,000 o7 iR fUsel 5auf &
AT | I o 12% B B o) R T Jod & 9919 7o 1 1,000.076 & | 31Q
IO B G &R 12% & WU H ol O Gl & | T§ 12% Sfaac] & anid & |
JareXuT (Illustration) 11.

FUIET T ARV BT YANT B gV FTeiRad FaaT | AHqed AlTd &l 0T

I |
CL| 1 2 3 4 5
gfcr 3ier ATer (Dividend per share) .00 100 120 125 1.15
gl 3797 Jea (IR H) (Price per share)
(at the beginning) 9.00 975 11.50 11.00 10.60

gcl (Solution)

39 U3 § gdued g9 i 4 99 BT 1Y SITd BN 3R d9 39 IrfeiRad Wy o
ST AHIaN AT &1 IT0HT BN |
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D1+P1 :1+9.75

L4y, = o 5 =1.1944
D,+P, 1+11.50
1+Y, P, 9.75 ;
D,+P; 12+11
I+Y3="p 11.5
D,+P, 1.25+10.60
L+, = pte = =1.0772
ST aHTaR |91y -
Ko =[A+Y)x(1+Yy) % e, (1 +Yn)]1/n_ 1

K, =[1.1944 x 1.2821 x 1.0609 x 1.0772]"* - 1=0.15=15%

&M ] : 1/4 970 B TN BRA & Y AHRI [ {0 TOFT I H & IR e
g Bl <9 |

4.7.5 YSfl G9URT @RTd Al (CAPM) §RCHIvT [Capital Asset Pricing Model
(CAPM) Approach]—CAPM #isd UMl & foly SIRgA aroRil muR—dg &1 guid
FRAT B | SIRgA iR ufpiferal & forg arol & dra WRas dae &1 9o &= ¢ |

SR, foTe foTg GReT &1 Udl =l 2, Bl &I el H dHigd haT S Hhell © :

(i) Ircaafkerd SR&EH (Unsystematic Risk) : I8 & & faf¥re SIRgA & = Y
ST ST & i SRaH HH & Jaei= | §afdd & | gfenfa aicwiferal & fafaeiiasor
A 39 UBR & SR BT B T FATG fHaT S AT 2 | I8 fafdergel Sikew & w9 #
CIRCICIR IS

(i) <rafRera STRE¥ (Systematic Risk) : T8 U Hebl 1IN AT oI fal¥ne SiRkaw
g RT9e d8d Hwe |anferd 8kl 2 | 39 USR &I Siigd &l fafadies & 721 gemr o
AP &, TAfey I8 IR—fAferaml & | STERUFRSI, IRGRI, T, TSl Bl &R A1 |

fafaefienvor &AM 9 va e grr fafqearget Sikeq & @ far 51 | ¢,
iR fafqeargel SRew AT 21 fHar S |HdT 2, $AleY Udh aard &I (CAPM) fafer
D JFJAR G AMRY, badt IR—fafagqel SiReq & wref |

IR—fafqeargel SResi @1 dieT qonies (b AT B) & HaH H T Ul &I aradr 3iiR
AIEHIferal R aTRyY & di9 Iugad RIH TR & ARH | Hedid fHar Sdm 2 |

© The Institute of Chartered Accountants of India



gl 31 |rra

4.21

Qoood
il SML

Ke = Rf+ (Rm - Rf)B

il
il

[oiomood

0
D00R,, - RB

» OIOI0(R)

CAPM & dgd sfaad) &1 arra

9 UBR, SfFEC! YOIl BT AN $I TUET 59 GREHIV & ATAR Bl S Ahdl o

K =
Ry =
B =
R, =

gfdadt @1 o (K) = Rp+ B (R, — Ry

sfFadt 4o @t arTa

SIReH Ha Tl Bl &%

drer ot

IOTR GIEHhITeral UR aradl & &

(R, Rp = &R i

(nooogn

—

—_
o

Qmomino

Qoo

Qoo

S ~ N W A UL O 9 0 O

3= gfreferat, &1 dae Sifaw arasd 4@
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Y, ITORA BT TR &R = SIRIH Fad & + SiRgs Hifgs
® CAPM & Ui o1 faarR Iz & f& el &l a1 aveg & dld AR SIRgH & Jprac]

afagfc & SR 2
® g1 & HHY A DI BHel H SIRIH Fad &% B §RT ST S & AR aerep] bl w7

R b= WY foraer 7 U1 v & forg aforgfd <1 el € |
® I BT TURT 9N SIRIH BT AT & IR &fYfel BT AR BT 7071 ARl B, o FHaerap

1 ARSI SRGH o I ATTTIDHAT Il & A Yeb SIIRGH HIY FICT oIl 8, Sl A9

D1 g § aRGERT BT Aol Bl Tl BT & MR SHDT Jor=l dIoiR FHTH F HRall

g
® CAPM &1 ®e &, fob UfHfT a1 uicwiferar &1 smuferd aradt SIikad | gaa ufcosffer

SR 3R SIRgA aTel MM & R1aR BT & IS I8 JUfEra ara=dl & qRT 81 &=l 3,

ar fyaer & far S =2y |

9 el o1 HiEf &

(@) UfTBTRIe STT & AT dITT &I A faRAD ¢,

(@) IR # @it et A afid SiRed &1 Aga B Jad & |

S BN & d1as(E, CAPM S{FaCT &1 ARTT @1 IO H SUAN 2, 9ol 81 BH JhAr
BT AHAT IR & B |

SIFECT SRS T ANTA BT MERT IR & e o HRS 9 (92T HFT & siaae]
3fell & fYa=Iel @l el P ATgAT 2 | 39y, SfaacT ofEl @1 AnTd @1 MR d Bl
RT Y29 HRBI WR 4R &1 § S el ey Sikem ot a1 deael | el & favy
TE DI 3UeAall 7 A T |
JareNvT (Illustration) 12.

H foafics @1 sfaadl @1 Yol &1 AT @l T0ET & | f5a! Sigd gad < 10% &
TRIER B & | BT BT dIeT 1,75 F a_I6R B 3iR IIoR UIShIfordl TR ara¥dl 15% & a_IaR
g
gcl (Solution) :

K., = Re+BR,-Ryp

K, 0.10+1.75 (0.15-0.10)

0.10+1.75 (0.05)
0.187541 18.75%

4.8 31—:[3'%?[ 3™ b1 NTd (Cost of Retained Earnings)

ST T HIBT oI 2 |
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e fora o g8 qwian A 8, b U SRl e R ehdl © AT R g e @R
AGAT & T8 S IALURD! BT AT & BT F a0 B Ahal 2 | (G99 Thal Jare AT
IRV BT UfAfHEed ord €) Al el BT gaqedich fbam ST 8, @l HidT ANTd Bl
AT B IS BT TS IR B, I (P SRERS! Bl fa<iia R § fFaer = o &1
GERIIN

i

e [ oL {0

v

BN NBRCIRG IRRYR®]
Bl dhfeqd @ & foru
ERRRSIGIE] forder axd 2

IIRIEId 3 B ARTd

T 3T B AT DI FAR FHYST DI AT b AT RER A —a+ gg YANT b
ST &, ST b SfSTd o &) T | 81 Bl b deae & of2n H faf T &
qrel PRI & 3rUferd ufdhel BIAT 8 | BTellfd, AHRIG: FHH o1Td, 3AfSid 3 &
ANTT A W TP Jd, S a9 ok Hed Ud AR aRTd R PRI ofeif & wror
Il 8 |

AT T BT AT BT ITUET B AN Y 7Y FF, RIS ARTT D 0T 2 YN
g U g & w9 2|

<7l e fafer (Dividend Price Method) : K, = %

& Heg fafdr (Earning Price Method) : K, = %

D
gf& fafr (Growth Method) : K, = P_Ol tg

cifeb AHYed oI (K,) 61 TUFT 6R1 @ Sgavd 8 P = §ol Hurfad o9 (Net
Proceeds Realised) = FIfAT #ea @ 3iReR SINTd &1 T Ud 31fdid o &1 «rTd (K,)
DI ITUET B IGa%I b fol¢ P =acH dT9TR Hd (Current Market Price) |
JareXul (Illustration) 13.

T B & FHAT 2T BT 3Afehd Jo T 10 7, ST aaa dreiR Jed T 200 Ui 37er
g | BN U T IRASTT B AT P O &1 & vd 5694 fad a1 o T T 4
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Tq B AN 3 A GRYTT B BT ATSTT BR V&1 © | 3TUD! HHHI AT D HIL—H1
AT R B AT DI IO R D AT & Ale AT Heg T 190 Ul i va
SRR AT T 5 UfT 3fer BT | U2 a9 & o1 H oTAieT &l 3Uer 2 105 Ud i &R 5%
Il |

gcl (Solution) :

D, 10
_ Zlig=19 1 0.05=10%
K=, 200
D, 10

_lyg= 0.05=10.41°
K=, "8 7905 " 00 o

e AT R B A1 FeiRa fbar Srar 8 a1 g e 93 71 UaR 9 8l
HAHAT & -

K =K, (1 -tp)(1-1)

TET tp, ATHIY UR T PR Bl &% & Ta f3TReR A1 &l &R 8 |

B! AR IBR AU, FHAT SFLTERAT §RT ATHIL I W A B dTed
IMIHR F B | g H fFderel @ forg amier smae] ara g Bl | e @fdd, g
AT 9RIR (HUF) A1 %¥ & §RT 8¢ 7T I T ddd 3 10 aRkd 4 1 &
STTEI TR 10 UFRId &1 &) W HR ST S B |

J]IEYVT (Example) : T HF &1 AAIR ARTT 20% B | 3IRR AFTT BT &R 5% 2 |
FIFITT ATIBR DI &R 30% & | AN I DI ART BT ITOFT DI |

K, =K, (1 - tp)(1 - f) = 20% x (1 - 0.30) x (1 - 0.05) = 13.3%

FAIC T @NTd (Floatation Cost) - UM @& T Je (0T AT SfAFa<l) 3 SIRaH 3fehe
AT SATeH! Yo, DI 3R YR Yo, USHDHROT Yoo, BUTg & T Ale d ©U H BO
g e €| 39 9 ATTdl Bl FAlCed AR & wY § ST SIar ® | I8 o et
BT IuTE Y[l a1 & foTQ febar ST & | Fellee ST Yol Bl ST @l 711 & fory
g 3T R UgaA & forg fFaprerr Simam 2 |
JareXul (Illustration) 14.

ABC & fr=ferRad SHa1iRAt U &l &

Dy =% 4.19, P, = T50 g= 5%

STRIAT M &1 AT & 0T N |

gcl (Solution) :
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_ R41904005)
350
= 0.088+0.05
= 13.8%
JareXuT (Illustration) 15.
ABC &#+1 frforRad SHaIRAT wa™ &l © ¢
Rp=7% B =1.20 R - Rp=6%
CAPM Ugfd & d8d SRIETd 3 &1 1T &l TOMT & |
gcl (Solution) :

K

T

Re+B (R, —Rp
7% + 1.20 (6%) = 7% + 7.20
K, = 14.2%

T

4.9 YA &ITST ®I &X (EIR) Ugfd (Effective Interest Rate (EIR) Method)

ARAR AS 109 & T8d &9l < fafr & aR=y & 91 39 ®U ¥ el TR 9 349
RO | IR BFT =120 | TeIf BT 39 SIaERON & gy H3il iR o / fa<fr
RarfdT & fawa # Sefa Ae &1 foRdR S, 396! Uh Sfera iR Urifire s daat
Wed & forg & admr T 7 |

gATd <ATST Ugfd ST IRATST (Definition of 'Effective Interest Method') : I8 a8 &%
g, ST =T uRewafy & sruferd Sites a1 fovdl foxiia aRew iy &1 Ada e JIRT a1
fopefl i 1 uRWNAT oRTa o1 fa<iia ST & A1egd ¥ SrgaTid 9ias & e gIrar
AT RATET BT BE <l © | Y9! 15T &R D T DR FH, U STy (A<i1d AL (ITTeR0T
& forg, ga—97Tar, faaR, @id sHl @8 & fAwed) @ |l dfderse odl W faeR e
STUfETT <! UATE T ST ST, Sifeh=T JTUfard svfee 81 (ECL) W faaR 781 & |
T H T Yo aIfSAT wnfHe € S urféal & S SigE Bl gTdl &Sl €%, ST T
3R 3=y ¥l NffFs AT ge o1 Uh A= BRI 8 | U A & b Tebdl vars 3R |4
i ISRV & Teb WHE & STUlErd Siia Bl f[Ivaa=iiy aRieh I STFHT ST ST Aehell
2 | 91U, I goi9 AWl ¥ 14 [l faxirg |res (A (o<l Aeqi & 99qg) & Adbal vare
T YTRIT ST T ASTGT I A R & [olT T9d 81 &, AT gbls [aiig A1E & go
WfdeTes srafy (a1 fa<i |TeFl &1 W) |

EIR Ugfd &7 JMASA (Application of EIR Method) : T (URac) < fa<i
el a1 faxiia aeTRal & oy, sarst &1 TR &)1 4 afaesl @l gfdfdfad o= &
foTQ <) yaTs @1 STTaftie GeT: ST YWTd! &TS1 &R Pl gaeldl | PR FACIM URac
R faxir gResaiy a1 faxig SmiR¥cg UR™ ¥ 9Tad a1 uRudaar UR < RI1RT & aRTER 0130
R YA ST & |
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4.26 fo<fr gdeE

IS & TS YAl BT G MHAT BRI & ol AR IR ARIART BT g8 M
W BIS ATEYY YA Tl BT B |

ql, W & 3MYR WR URENET & foly U IUGeER giedh o MgiRd fhar T Hapdr
2 | Al oFed @ rTd, Nffm a1 8 @ IR Aecagef FE 2, ar et Yt uRenes fan
ST AHa 7| afe 9 IR & uReies & forg IRmf # #ewyul EIR <% 2, A1 39T
ST fHar S HavaT 2 |
4.10 f[:ﬁﬁ @1 AIRT dd arTd [Weighted Average Cost of Capital (WACC)]

o<y SiRe™, ¥l WR I Td GOl & ST 3 e 991 94 & oY, T
FHHT YT IR0 BIY B Y AId A SHeol el Bl | 39D gold Ig Py O Frdl
BT HSI0T BRAT & | S Fet Yol DI AR, AR Tebed G & Yol & HIRT 39 AT
P R BT © |

WACC &1 AU ol Yol &1 ST ST Yol & s Al I Ui, ST b Suder
R a1 M1 8, I W 8| T HHAT BT WACC, U ST & 2fd IR ¥R el @ |
IE Yol & Iy A1 a1 ol T BT $9a! Gol Goil & 91T J A9dT © | 39 JhR Yol
BT ATRT 3T AR H AU BH & Yol &1 & Ybel a2bl Bl B AN & dI& AR
AT A B | S URd T IR AN & d1a FHed $ d1a AT T—3TelT Gl fdhar
ST § Ud FRgul ol dTd § Uah—d - U |1 Srel i & |

WACC &1 VHT &1 & faig =Ror fFr-rgar g -

IROT 19T Fidl A B Yol Bl 0T B | (AT SreeTieres ST Yol + S1feTe
ol + sfaadt ofer 4ol + RaxR ™l T8 31m)

=AROT 2 : Yol & U A1 Bl AFUTd (AT %) B Rl Yoil d T X |

JUooiDortDItbodoimomaog
I000IDU0OnimbIoiimit O oo

IROT 3 : YoIT &1 Wt AT & A1 SUS aR0T 2 | TUT & WU H U DI O
Cadl

BROT 4 : SUYerd =R 3 H Yol 1 @RI &1 U1 b1 718 & | I8 WACC | (1 K,
+ Kt K+ K ORNT & =01 34 107 7 71 & |

[DHHDD

WACC &Y 97T :

sl s ol &Y arTa | @l ofl WA BT % @l
JRIETT 3 10% (K,) 25% (W,) 2.50% (K, x W,)
39T G () () . () X
gfdact Yoit 11% (K,) 10% (W,) 1.10% (K, x W)
SIBEIEECN RN 9% (K,) 15% (W) 1.35% (K, x W)
S @mTferd For 6% (Ky) 50% (W) 3.00% (K4 x Wy)
Bl WACC 7.95%
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TR 3 fafd &) ArTd T wrerffyesen <1 Sl €, @i faff= g & srgura Yol
AR H g9 B Wi AT 7 | U 89 & forg, ISl @ o &1 fow & fafr=
QA & ATUET AU DI ATH H I a2 |

gfcfer fazeryel = Tl A9y % Rarael! Foal yare favelvor WACC &1 Arasiie Ig
IAA I UT B & oTQ AaST B Fhal ydle R R B &R & ©U H SUANT b
ST 8 1 WACC &1 91T &R & %0 # S¥ATel fhar 1 |aar & e forg faer 4oh
Teee UR ATqAT BT et fhaT ST Febdl & | a9 I8 T8 R oY SUSRY & U H
WACC &1 SUIRT xd & & 7199 a3t & forg a1 €1 | WACC = ~gAdH &R 1 1ol ol
gfarffere fham 2, R . v orus faerant & foly Hea &1 ScTes el & | A eiiforg
Teh HFI 20% DT aTqd] BT IUTe HRAl 8 3R 11% & Tb WACC & 399 fauRid, afe
ST B Il WACC 9 &9 &, AT BTl 4od 9¢1 I8l &, o1 I8 dad ferdT & | fb
FFTaRTehT I 3O UT el 3IIR XET =2y |

3Ty, WACC fRdera! & forv v Suaifl ardfdedr &1 Sita & 2 |

4.10.1 IR &T fd&e (Choice of Weights)—J&i®h Jed (BV) 3R R & (MV) &
9 U fdded IR 2 |

TP e (BV) : & Hod TR T AR G196 © | BV BT ST SR T,
afer M @R YEREd SN 9USR 3fdac ofer # enfia € sferdeh & 9 s o0 @&
faRad | a8t 3faadt &1 qou mdR W feiRie, vy g uelRfa 78 o,
QrI—E AT [T WIS &I AT B FHTE18 BT AT USRId 81 B |

9I6R {ed (MV) : IOIR & & 9R WP Fel & AR BH DI Yol AT B
gfaffera axd €1 3fdact @ forg MV MR &7 SUIRT a1 98aR 8 | MV &1 SUART xd
T, 3 WA IR IEREME S HSR Bl AoR3I&TSl R (&1 ST &, ife 9 yara |
St & Hou W |AIfRd € | I8 Arelar Refadl &1 ufafife avar 2 &ik araR a1 Rerfoat
& geer AR AT gfengfa @ AisEr ol & garal @ Y e # < 2| e avE,
RO & Al H MV BT 21 BV &1 el H 98aR il &, BTellfh 3R a9gd Ascdyul el
B HhdT T |

3aleNul (Illustration) 16.

TH HHA B T AT 10.41% § Sidfd AT 3T &Rt 10% 2 | 981 Ud
% 10 9Tel, 50,000 AT 3797 Td T 15,00,000 AT MM B | ITIR He T 50 Tfer FHAT T 2 |
e 3R BIg fa<iig FATEE 21 2 Al 96TR Jod 4R BT TART R WACC I 0T HITOTT |

gcl (Solution) :
ga< AT Yol T qrRefde 4o (Book value of paid up equity capital) = ¥ 5,00,000
AT M BT aRAAD Hed (Book value of retained earnings) = X 15,00,000

T&< AT Yol U 31fSid 311 3fguTd (Ratio Paid up equity capital & retained earnings)
=5,00,000: 15,00,000=1:3
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g&d FAAT Yoil Ud 3TfSid 3 & 99Tk Jed (Market value of paid equity capital &
retained earnings) = ¥ 50,000 x ¥ 50 =¥ 25,00,000

ga FHdT Yol BT 9ok od (Market value of paid up equity capital) = % 25,00,000
x %=%6,25,000

AT MM T IR Hed (Market value of retained earnings) = ¥ 25,00,000 x % =
% 18,75,000

9o H{ed IR @ YART 4 WACC &Y 0T (Calculation of WACC using Market
Value weights)

gsht & gia 9k el | 4R ol @1 orra | WACC (K,)
Q) (a) (b) (©) = (a) x (b)
FHAT 3T 6,25,000 0.25 0.1041 0.0260
Ifta sm 18,75,000 0.75 0.1000 0.0750
25,00,000 1.000 0.1010
WACC (K,) = 0.1010 a1 10.10%
JareXuT (Illustration) 17.
frfarRad STHEIRAT &1 ST B WACC &1 IT0ET
COR LD CRININ
(@) 9EIR qT ¥R
B @ Yo Aer i @ T R
®)
FOA (3 100 Ui org=) 5,00,000
AT 37T (% 100 Ufer 37en) 5,00,000
ST aier (% 10 wfer 3w 10,00,000
20,00,000
39 gferferl &7 NIk Jed & -
EE] % 105 Ufdr oA
SIBRIEECNI % 110 9faT AfeH= ofer
SfacT afer % 24 U®H
rfaRa S@wRAf -

(1) 100 9fT Sora= Ufrgfcd AR, 10% BT R, 4% FACIH AR, 10 I¥ &l uRueer |
(2) T 100 9T AT F2T Tt A, 5% BT &R, 2% FAICIT AT, 10 a9 Bl TRUeRT |
(3) Sfaadl afEl H T 4 TACIN AR 3IR IIoiR {ed T 24 U 3797 7 |

3T I 5% BT AP gl & AT AT X 1 BN | BH H AT 31T BT TSl &

®Y H I B BT RN 2 |

HIUNE TS & 50% ¢ |
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gcl (Solution) :

31
) @ o (K) = ——+g= +0.05 =0.01 3T 10°
g (Ko) P _F £ 32a_z4 0.0 0%
_ 100 — NP
1(1-1t)+ RY-NP) 10(1—0.5)+(nj
_ n _
FI P AT (K) = —— Ry RV + NP
2 2
10(1—0.5)+w 5404
B AN (K) = 0 _[2*>%
ol e (1001 96) 08
2
= 0.055 o7
o 5+£ 59
A sfell @ ST (K ) = 10 ]_[2=
18 |99
2
= 0.053 ()
(®) T oI 4R BT SUINT HRDH WACC BI TT0ET N |
st & gia q&D oo R Uofl @1 amTd | WACC (K)
TSl 3 91
(@) (@) T = () x ()
10% FRoT9 5,00,000 0.25 0.055 0.0137
5% ST 3T 5,00,000 0.25 0.053 0.0132
SidacT afer 10,00,000 0.50 0.10 0.0500
20,00,000 1.00 0.0769
WACC (K,) = 0.0769 a1 7.69%
(@) IR & AR BT SYANT FRa WACC BT IO P |
st & gia IR e | AR | YSil @Y orrd | WACC (K )
TSl 3 91
(@) (@) T = (@) * (T
10% o+ (X 105 x 5,000) 5,25,000 0.151 0.055 0.008
5% ST 3f9r (R 110 x 5,000) 5,50,000 0.158 0.053 0.008
ST 33 (% 24 x 1,00,000) 24.00,000 0.691 0.10 0.069
34,75,000 1.000 0.085

WACC (K,) = 0.085 3T 8.5%
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4.11 f[:ﬁﬁ &1 WA ARTd (Marginal Cost of Capital)

TSI @7 WA AT BT Yol & JARTRET SUI DI 98T D AR & BY H YRHTN
ST T 7 | fdh Uoh vafa wu | Fafa A | ST €, SAfly WiHid oiTd &l Ay &
e # NI & w9 H ST ST & | o @) 9id Rt ea B B, Sfd Yol @ 3iRad
SART AT @ TOET IR BT STAFT B B A1 2 |

Amia R BH & e & fog ufRa o= o1 rgurd <wifdr € | 39 yar, goft oM
& AT Jod & Ml H &P Jod AR 3R IR Jod R & 41 g bl TR Ia-
e BIefl 2 |

GSil 1 I SRTd &1 IO R & T8 SIFATI [Aqaryor iUt HHid g rTdl
® R & WY H A fbar S =fey | gafery, Yo &) AEid drTd @1 0T q9Y el
H P S AR | 514 T HH SIS dRd F 89 SJEKil 8 3R g &1 anTd sraRafid
g1 g3 2, o1 Yol &l 3fiad orTd (et (il 1) 3R Yol 1 Al arra & dr 31 3R
TE1 XBT | T T HIf¥ad U W $ev U Ao & wR do ReR ¥8 Iad & iR b
o1y MY At @) e # gfg e g% v Fad € |

ITET & ToIY, 0T DI AR 7% (BR B 91<) I§ bl &, T 10 AT Td F 0T Sl
ST Al 2, AR 3 X8 % 10 o1 3R T 15 1@ & &9 1T 8% &l Aball & | Al BH
DI qT8%] SAac] BT SHHTA HRAT IS 8 STd 1% H o™ T8l Bl 8, ol Sfdac! ol arrd
FAIC ARTT & BRI WP BT | S TThHI I AN deail Sl &, dl ol Bl 3iAd
NI # ghg BN SR Yol @1 Aid AnTd Aot TR | 9 |

JareXul (Illustration) 18.
ABC farfacs o f=rfeilRad Yolt §)eaqT & 1 {31 |79, 2017 B1 Falepe A T8

K
®)
14% 95 30,000
11% 3TfEHATT 37er 10,000
SfaacT aier (10,000 3720) 1,60,000
2,00,000

BT B 37 H % 23.60 BT IR I © | 3ol 9y orAier i ay 2017 EPS &1 50%
g | frerferRad el 10 auf & fog EPS @1 wgiky € ST wias # SIRI I8+ &1 SHI18 o

L) EPS }) L) EPS })
2008 1.00 2013 1.61
2009 1.10 2014 1.77
2010 1.21 2015 1.95
2011 1.33 2016 2.15
2012 1.46 2017 2.36
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FHHAT F 16% TS G dlel Y F0F oW by 8 iR F0T0s &7 ado+ Jed 396 2 |

AT 32T 9.20 (Z 1.1 9fT 3 & a1f¥ies ATvTer & |ref) 1 SINY {6y 17 oF | vt
50% @R 2 |

(@) B D qT< TOET DX |
() T T BT AN
(ii) T IIfEH e DI AT
(iii) T AACT 3T (FATY TET AT A A8 SfFAST BT IANT)
(@) Ui & AHId AT B ITOFET B 9 By AAT 3 SR A fHAT T4T B
(M) I AR 3R BT I ST ¥ Uge Yoll (9w & fory fha=im @ far S |aar
€ I8 A gU b arTet a9 & e & forg wH1g 1 3y 2017 & 50 uferd & |
@) US @ WA AT &1 s8R 5| [ (C) H TOET @ T8 T | Af¥d 2,
A o & gfaadt 720 ufd ofer R SR ) Sl 7 |
gcl (Solution) :
(®) () ¢ FIT DT AN

_1a-y

K= "p,
16(1-0.5)
= ——= =0.0833
96
(i) <TY AT 3feTN &) AT
PD_11
Kp = T, “9p ~012
(iii) ¢ sfaad) e &) dra
K. = &+ _LI8 +0.10
e Py T 2360

= 0.05+010=0.15
D, ®1 VT :
D, = EPS 2013 T 50%
= 236 P 50% =% 1.18

(@) YST &1 FHE ARTT B IO

Jsll & 9sR S ERIG] faftre @mra SR
) 2 3 @=02) >0
FOTTH 0.15 0.0833 0.0125
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4.32 fo<fr gdeE
JfHT 31T 0.05 0.12 0.0060
gfdady afer 0.80 0.15 0.1200
st &7 dHra arra 0.1385

(M) BFIAT YSTT B FHT AT & (G997 iR Y i@l B 99 & {41 fFre=ferRaa iy
Td B Ahdl © :

AT @RI = (0.50) (2.36%10,000) =% 11,800
A SfFaCT (59 A1el H HHTg DI 1) Bl Yol BT 80% FHet Yoil 11,800 =80%

g |

o SIS IR AR 9 g Yol e = ?101’%00 =%14,750

(@) afe B R 14,750 9§ 1% @d Bl & A 99 Y 3 ART BT BT |

. SIFET SR AR 9 uge Yol e ?12'018 +0.10=0.159

Gol o AHid anTa 81 |

Jsll & 9sR SERIG] faftre @mra SIS

(1) 2) 3) “4)=(2)x Q) x4

FUTU=0.15 0.083 0.0125

A 32T 0.05 0.1200 0.0060

ST aie () 0.80 0.1590 0.1272
Yt 31 dra arra 0.1457

IR (SUMMARY)
® YSil & AT (Cost of Capital) : TRl Wl H, YSil @1 @R BE % &7 FeH <l @

FTAPT SUANT AT /5 URATSTAT B AT WA Bl Teba R & dH oo
T GO B H BT © SR SMRRBR g [ofy ora 8 o oan 319 g/ =18 faeed!
RIS JI BT SUHA 2 | Ig A aro=fl A9 R 8 Sl U BH Bl S8 (el IR
HHAE BT AMRY, T 370 AISET WK TR A IR BT JoI a7 &MY | 39 ey
fraer @1 Hifeld AT & WU H $HaT S Fohdl © AT ara™l &l &%, ST b U e
T B SIREH aTel WR R 3l B H |erd 81 Wbl &, Sif fob g1 771 fer 2 |

® YSfl @ @ "cd (Components of Cost of Capital) : U&I% UHR & Yol Bl A<

AT @1 TOMT HRA & o1y, T 3R fdf2d SN DI AT & S a1y | Yol
BT AN W 3R e 8 Feball 8 | Yoll & fbdl W Wid &l Wee drrd &) ge
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DI TR & WU H ARG (HAT S FhdT © ST I Ahal Ydlg & acd Jed & aRIER
B & ST fIRTUINTT & SfaRl Bl 310 gig el Tdha dfediel & aoHH 4ed & A1 de
% fog gfgelia 2| siafifea oma &4 iR 39 iRERG! & fory waw a1 faw
3FEER ST AU BT &R T | Al GHH H BH GRT (TR TRASTHT BT DR IR
forar |
o Ushl & yd&@% ¥ld @ fay Ysfl &1 faf¥re @mra &1 A199 (Measurement of
Specific Cost of Capital for each source of Capital) : TH @I Ysil @I NTd & AMY H
T Hed ARl &1 9e™ & AfFaTd FIdt B ARTT BT TUET B | YO goe & B
& GIRCHIVT W, g1 & Srddblicerd A URIRTS Bl &, Rifd d el AHIRT & faxdiyor
S U@ Al BT T3T B & | Yol I AT B T ¥, SAAY STeepifeld & IR &
s fhar ST 2 ik A € -
dTE Tt 0T (UIH Afed)
SIBEIERCK]
sfer i
JRIETT 3
AIRA sitwa Yofl &1 ARTa (Weighted Average Cost of Capital) : WACC (IS &t
AR AT ATTd) U HHIT H U1 & & SIREH P ofF @l (aerdl & A &1
gfffe wrar 8 | dfd 9e HFe @ Yol HaET § A1 O a1 gfieradr aReRR
I 3, sfeady 3rer, ifSH 879, o1 3R divs ¥ 8l 2, Safory 9ikd e of
SR I8 S)AT SIT AhdT & b HFT Bl 8 I D [ofY a1 e HRAT aAM2Y BUAT
9 YR oIdT /a9 aal & I8 Yol &1 91Ra i9d oiTd © |

AMUD AT BT GHE0T (TEST YOUR KNOWLEDGE)

MCQs UR I[TEMRd 9 (MCQs based Questions)

1. 9 % 9 &9 IO 99iRT arTa Jted (CAPM) @1 T &Ron 81 € 7
(@) ot TR BT 2 |
() Fraerel BT IUR < AT AT & U SIREH Fad &% R SR |
(M) faeret B TIReH 3R IR & IR H TP & SHIS T8l 2
(@) fraere &1 Ao e 9wy Jafy R SR § |

2. T3 g3 2 : SIRew Had 9l &1 &R = 5%
IOTR aT9dT = 10% AT & AR = 15% diel (B) & a1 & -

(®) 1.9 @) 1.8
@) 2.0 =) 22

3. 91 | | 91 9d Yol &1 Sidizd arTd ¥ W 7 ?
(®) sfaady sfer qof (@) rferreT afer ol
(M) oA (@) SrgRierd sma
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4. PR I FARINTT PR & forg olt 1 FreforiRad danTa 9 dI—ar g 2

(@) gfdac) srel & AT (@) I fe B ARTd
(M) YAl BT AN (@) SrRIET g Bl ArTd
5. Uoft &1 Wi ANTd & e 2
(@) 3rfaRad I @) faRaa =er
@) erfaRad s (@) STH ¥ Big A8l
6. USI &1 WIRT Sd ANTd &1 0T & o7y, AR 1 3MaR 9R &1 |ehdll &
(®) IR o (@) e gou
(M) I T (@) @I @
7. USH & ®H B AN BT AT Id © -
(@) o & | 9 (@) |1 Syl
(M) AR fer Yol (@) w1 9vs @R FuS

dgifas g™ (Theoretical based Quetions)

1. OO & 91RT Sfd rTd & 1 §Heid € 2 Ueb SaTexvl & |1 quie pIfofy |

2. USl 1 NI &1 AFA T & T ATieT 9 gieahior iR 3 B giResdIv R
EEIka]

% 8 AR IR e H a7 3R 8 2

ol o HHid anTd 7 7 2

U DI AT Bl TN BHRd §Y YTM GREHIUT Bl AT DI |

. 999 1 aRRIeE &1 Fa1 e 2 7

ATqeIR® Y39 (Practical Problems)

1. R da fafics &1 Yol &1 arTd &1 FgRer 4 SIFeRT | §&e o iR dTelR

S n A W

AR AR BT ITINT HRab AT Y
aid q&S el CLS R
ST afer 1,20,00,000 2,00,00,000
JRIETT 3 30,00,000 -~
A 37T 36,00,000 33,75,000
ERLP 9,00,000 10,40,000
IfaRTd SHIRAT -

i gfeadi—afen &1 ufa ofe ¥ 130 W Sy fobar SIrdr 8 31k % 125 Ul 3797 &l o
I b AT 36 T TRE W AHDISd B ST | I ARTd % 5 Uil 37 B8R |

i, e fUwel 599 & SRM, AT oA T 10.60 < T 14.19 Ufd 379 I d¢ 1T
2 Aiel a¥ & 3fd #§ SrTer % 15 Ui 3fer & FHIE © |
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iii. ST 32T % 100 & 3Afhd o & AT 15% SMEHA 3727 T 105 UlcT AT BT BT |

iv. ForaE AT 11 99T 15% orOs ORI BRE 6T U1 BT 8, oIl qH
qRUFad 3R SIRIA T & oru=] UR SIS 16% & - T 2% 2 |

V. PR BIUNE PR & 35% T | ATHIY &R R &9 7 S |

2. AT farfice 1 %5,00,000 2 1 aTel AT A2 SN {Y 8, fSTe HIS[aT YR oAr4ren
BT ISR Fed % 1.50 Uiy 3731 8 | #a=il = R 27 04 U 3 b1 i e &, 3iR
AT ¥ B AT B oY 59 WR WR SIRT I8+ BI FHTET © | 3R HFI1 Bl DIg 0T
ol 21 7, 1 dol @ IRT ofid o &Im 8 2

3. HARep! forfdce el fRder Arerst & QRT &R & 77 ¥ 10 oTRg o SifcriRet =T e
P 3BT IGAT & | 399 99 & Yol @ fol SUetel §91¢ @A dTell $HTS & %Y
H%2,10,000 2 AT B ISR AR &

(1) o1/ sfaad fas 30% / 70%
(2) T DI AW

% 1,80,000 A% 10% (@R ¥ ugel)

% 1,80,000 & 3rfaRad 16% (@R ¥ Ugel)
(3) 3 ufar e 74
(4) <ATTR I 3T BT 50%
(5) < H i a% B IHIE 10%
(6) ITHAM TSR eI Ul feT 3 44
(7) WRI 50%

TR ATaIHAT © -

(@) aAfaRed fa<T eaver ggM & fory Yes &1 iR

(@) IfIRFT T & IgaTq R BT AT drTa FeiRd &=+ & forg,

(7T) S91Y <1 Y 3IR 3fdad] &1 arTa @ FeiRd e @ forg,

(@) faRed fad &1 HR arTa & 918 I 9IRS I TOET N |
4. FfRad SHHIRAT GPS faIffics gRT U @1 78 & ¢

3
SfaacT afer goll 65,00,000
12% &1 39T Yol 12,00,000
15% vt o= 20,00,000
10% uRac+a o= 8,00,000

N B Ty gfdadt Yol &1 NI 16.30 % & 3R Bl & foTg SIIer 1 &% 30% B |
JMYD! HFIAT Yol B AIRT AT AT (WACC) BT IO HRAT & |
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NTHTEIT

MCQs[UR IJTEMRd Y34l & SR
[1. (@), 2. (@), 3. (=), 4. (1), 5. (@), 6. (@), 7. ()]
dgifas yw=l & SR
$UAT IRAMH 4.10 T
FHUIT IR 4.7.1 5
PUAT WRIUTH 4.10.1 <
$UAT IRAMF 4.11 <
$UAT IRAMF 4.5.3.1 <
. PUAT RAITH 4.5.3.25¢
aﬂ?ﬁTﬁa? gl SR

Q\UI-BMNH

D
1 () sfrad 3 @ (K,) =P0+1F+g

315 .
= 255 006 (PRI AT BT < )

0.125+0.06 =0.185

~
Il

1 i @ ‘g’ BT AT

14.19
RI419AT (1+ g = - = 1.338

arferaT (FVIF) | ual gordl & o T 1 1Tl &7 T 1.338 9 5 a9t # 6 gfaerd @l diffrd
TR W AfTy ‘g’ 6 Uferd 7 |

210.6 (1+ g)°

D, 215

(i) IrIRfETT I B @rTd (K =P—O+g=?25+0.06 =0.18
(iii) 3rferm= e &) @Ta (K,) =B, %105 =0.1429
-+ RV=NP)
(iv) o9 B AT (Ky) = (RV_NQ)
2
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21003 91.75*
215(1-0.35) +( o J

I100+%91.75*

2

_ R15x0.65+30.75

- % 95.875

~ R105

395875

= 0.1095

* gl UBR Bl HOIH DI UG 16 U 8, $AAT Sl Bl B UR RO Bl

URTRTT FHRAT BT |
OIS & qIOIR o3 (Ff-Tae fafd) = =1 @1 fud &% + qoiR &% T 15+0.16
=%93.75

FOOH | ST 3 =T 93.75- T2 (A1 vACed anTd) =% 91.75

A Hod UFHT BT STANT B K00 & ok Jod 1 e §ad © -
P, = d1fifes @Ts x PVIFA (16% 11 9¥) + Sevrfer qed x PVIF (16%, 11 )
P, =%15x5.029 +3 100 x 0.195
P,=%75.435+%19.5=%94.935
el Ui =3 94.935 — %100 BT 2% T 92.935

qEIR, 0T BT AN Bl T BT ST Hebell © |

qsft &7 arra

(BV MR 3R MV ¥R)

(ar@= T 7 afdn)
qsit & ¥id AR faRre d AR
BV MV anrrd (K) | BV x K) | (MV x K)
SfaaeT afer 120 160* 0.1850 22.2 29.6
SRIETT 3y 30 40%* 0.1800 5.4 7.2
ELE] 9 10.4 0.1429 5.14 4.82
QAT 37T 36 33.75 0.1095 986 1.139
Pl 195 244.15 33.73 42.76

*3fFTET T IR Hod BT Al & GId Jod & 3rgurd # farfora fsam mam 8 &iRk
HHTE BT GRABIR @I 1T 7 |

UGl 1 AIRT iId ArTd (WACC)
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4.38 [ESICR'EEE!

=0.175131 17.51%

33373
Y eI XAHTA I = 7195 =0.1729 31 17.29%
CINIK XHIT dRdh = ﬂ
Rl T %244.15
2. 3fdadl &1 IR 4o, E = 5,00,000 3727 x ¥ 1.50
~ 37,50,000
T BT TSR o, D = g
§ D, %027
¥faact {ofl B e Ke = B, " ?150
0.18

i @rg T Yoil FET 8, WACC =K, = 18 ufcrera

3. (@) srfaRaa faquiser sg= &1 ded
gfdadt T10,00,000 BT 70% 3 7,00,000
=0T % 10,00,000 4T 30% = ¥ 3,00,000

JfaRad faauer & 918 goil |§=-T -
)
ARSI B ffer
st 4ol (7,00,000 - 2,10,000) 4,90,000
STRIATT 3 2,10,000
FT (10% gfcay et WR) 1,80,000
(16% gfay =<1 &) (3,00,000 — 1,80,000) 1,20,000
oo fAerr 10,00,000
(@) afaRed o1 & Uie S IATad aRTa &1 FHeivor -
Ky = 1(1-9)
STel,
== &)
t = PHIARS IR
1,80,0000R = 10% (1-0.5) = 5% 3T 0.05

3 1,20,000 7Y

FOT Bl 3T AT

~ (X1,80,000x0.05) +(X1,20,000x0.08)
Bl % 3,00,000

x100=6.2%
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16% (1-0.5) = 8% a1 0.08




gl 31 |rra 4.39

(1) srRfEra s 3R gfdad) arra &1 fFeiRer a1 @ oy arner 9fs disd

Pl AN HRAT -
Dy
K, = P_o+g
ST,
K, = 3fdql &1 arma
D, = Dy(l+g
D, = <@g o™ie (@ EPS &1 50% = 50% x 4 =% 2)
g =FEaw
P, = 99 doTR qed Ui 379
32(1.1 2.2
al, K, = #w.m:mw.lo

0.05+0.10=0.1591 15%
(&) sfaRad o &1 S AP @ 915 G937 |IRAT 3 &Y 07T -

faazor ®) AR | ¥ @) arra | AiRda R (%)
sfdacy (srRfard afzd)| 7,00,000 0.70 15% 10.5
0T 3,00,000 0.30 6.2% 1.86
WACC 10,00,000 12.36
4. Ysfl ) WA T ARG ST UM -
ard ®) AR | YSfl &1 arra | |91Rd ARTd (%)
B D 914
SfaacT golt 65,00,000 | 0.619 0.163 0.1009
12% 37T 3fer 12,00,000 | 0.114 0.120 0.0137
15% Fordfad o9 | 20,00,000 | 0.190 0.105* 0.020
10% uRad=ia Fog=| 8,00,000 | 0.076 0.07* 0.0053
XSl 1,05,00,000 | 1.0000 0.1399
FFOTUH B AN (PR B 919) =15(1-0.30)=10.5% 31 0.105
FFLOH BT AT (B D 914) =10 (1 -0.30) = 7% a1 0.07
TSl 1 9IRaT 3fd &1 ArTd =0.1399 A1 13.99%

(e - Iuaa |AM ¥, ey giawre & y9E R GER 6y 991 Sjad aie |9
OIS DI IO DI TS & AT YIS SIDRI & 39T § gfayfel AR aiRkaci ) |
o0
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