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Contributed by Accounting Standards Board of the ICAI. 
Comments can be sent to asb@icai.in. Refer https://www.icai.
org/post.html?post_id=14058 for Ind AS –IFRS Standards 
Convergence Status

Ind AS Experience Survey - The Accounting 
Standards Board (ASB) of ICAI is keen to 
receive feedback from Indian Stakeholder about 
their perspective of Ind AS implementation in 
the country. With this key objective, ASB has 
launched a survey by way of questionnaire. Now, 
it has been decided to capture the experience of 
entities in Phase 1 and Phase 2 implementation 
of Ind AS for a post implementation review of the 
transition to Ind AS. For the purpose, a survey 
questionnaire has been prepared for assessing the 
impact of Ind AS implementation. The link to the 
questionnaire is:

https://drive.google.com/open?id=1EpUlgnoClkkW 
Q7gjEg4vGH_gpSj3sZwTTezGEbRf_EE

Further, a two page write-up summing up 
your and your organisation’s experience of 
transitioning to Ind AS is greatly appreciated. 
The write-up including your name, photograph 
and the name of your organisation can be send 
at asb@icai.in. The write-up will be compiled in 
the form of a Handbook to be published by  ICAI 
and will include your name, photograph and the 
name of your organisation.

Ind AS 116- Leases initial implementation 
issues - In March 2019, a new Standard on 
Leases, viz., Ind AS 116, Leases, which is 
applicable from accounting periods beginning 
on or after April 1, 2019, has been notified by 
the Ministry of Corporate Affairs (MCA). Ind 
AS 116 has replaced the existing standard Ind 
AS 17, Leases, and interpretation/guidance 
contained in its appendices. The standard 
brings a substantial change in the accounting for 
operating leases by lessees and few improvements 
in the disclosure related aspects for lessor 
accounting. In order to identify any teething 
problem relating to implementation of Ind AS 
116, it has been decided to conduct a quick 
survey by way of a questionnaire. The link to 
the questionnaire is https://docs.google.com/
forms/d/e/1FAIpQLScs9ktCRBNKRe0zuBPXj_
ece3EIORkX4VkLuD1_aH3U_oX0pw/viewform

The feedback on both the surveys can be 
submitted by October 15, 2019. Your feedback 
and suggestion are highly valuable to us.
Developments at IFRS Foundation and 
IASB
(1) Comments on Exposure Draft issued by 

IASB 
(i)  Amendments to IFRS 17, Insurance 

Contracts - The International Accounting 
Standards Board (IASB) issued the targeted 
amendments to IFRS 17, Insurance Contracts, 
in May 2017 to respond to concerns and 
challenges raised by stakeholders as IFRS 
17 is being implemented. The proposed 
amendments cover the following areas:

� scope exclusions— to exclude two additional 
types of insurance contracts from the scope 
of IFRS 17 so that a company would be (i) 
permitted to apply IFRS 9, instead of IFRS 17, 
to loan contracts that meet specified criteria; 
and (ii) required to apply IFRS 9, instead of 
IFRS 17, to credit card contracts that meet 
specified criteria; 

� expected recovery of insurance acquisition 
cash flows; 

� contractual service margin attributable to 
investment-return service and investment-
related service; 

� reinsurance contracts held — a company 
that recognises losses on loss-making 
insurance contracts on initial recognition 
would at the same time also recognise a gain 
on reinsurance contracts held, to the extent 
that the reinsurance contracts held: (i) cover 
the claims of the insurance contracts on a 
proportionate basis (i.e., a fixed percentage of 
claims is recovered); and  (ii) are entered into 
before or at the same time the loss-making 
insurance contracts are issued;

� recovery of losses on underlying insurance 
contracts; 

� presentation in the statement of financial 
position - presentation of insurance contract 
assets and insurance contract liabilities 
on the balance sheet determined using 
portfolios of insurance contracts rather than 
groups of insurance contracts;
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� applicability of the risk mitigation option - to 
permit a company to use the risk mitigation 
option when the company uses reinsurance 
contracts held to mitigate financial risks of 
insurance contracts with direct participation 
features;

� effective date of IFRS 17 and the IFRS 9 
Financial Instruments temporary exemption 
in IFRS 4 – to amend the mandatory effective 
date of IFRS 17 so as to require companies 
to apply IFRS 17 from January 1, 2022; and 
to allow all insurers using IFRS Standards to 
apply IFRS 9 from January 1, 2022;

� transition modifications and reliefs - to 
add three simplifications to IFRS 17 for the 
benefit of companies when applying the 
Standard for the first time; and

� minor amendments to address a number of 
cases in which the drafting of IFRS 17 does 
not achieve the IASB’s intended outcome.

In view of the high significance of this 
standard to the insurance industry in India, 
an Outreach Programme was conducted on 
August 29, 2019, at Mumbai for formulating 
India’s views on the proposed amendments and 
presenting a consolidated view of the 
Indian Insurance Industry at the global level. The 
outreach programme was well attended, around 
23 officials from different insurance entities. 
On the basis of the discussions held, the draft 
comments are being formulated for submission 
to IASB. 

(ii) Exposure Draft of Deferred Tax related 
to Assets and Liabilities arising from a 
Single Transaction - Amendments to IAS 
12: The IASB has issued the Exposure Draft 
of amendments to IAS 12 Income Taxes. 
The proposed amendments would require 
an entity to recognise deferred tax on initial 
recognition of particular transactions to 
the extent that the transaction gives rise to 
equal amounts of deferred tax assets and 
liabilities. The proposed amendments would 
apply to particular transactions for which 
an entity recognises both an asset and a 
liability, such as leases and decommissioning 
obligations. The last date for submitting 

comments to IASB is November 14, 2019. 
The said Exposure Draft has been hosted on 
the ICAI website to invite comments from 
Indian stakeholders by September 30, 2019. 
The comments on the Exposure Draft can be 
submitted online at: https://www.icai.org/
comments/asb/

(iii) Exposure Draft of Disclosure of 
Accounting Policies (Proposed 
amendments to IAS 1 and IFRS Practice 
Statement 2:  In this Exposure Draft, 
the IASB proposes amendments to IAS 
1 Presentation of Financial Statements and 
IFRS Practice Statement 2 Making 
Materiality Judgements. The proposed 
amendments are intended to help entities in 
providing accounting policy disclosures that 
are more useful to primary users of financial 
statements. The last date for submitting 
comments to IASB is November 29, 2019. 
The said Exposure Draft has been hosted 
on ICAI website to invite comments from 
Indian stakeholders by October 11, 2019. 
The comments on the Exposure Draft can be 
submitted online at: https://www.icai.org/
comments/asb/

(iv) Annual Improvements to IFRS Standards 
2018–2020: The Exposure Draft issued by 
IASB proposes amendments in the Standards 
on (1) IFRS 1, First-time Adoption of 
International Financial Reporting Standards 
- Subsidiary as a first-time adopter of IFRS 
Standards, (2) IFRS 9, Financial Instruments-  
Fees included in the ‘10 percent’ test for 
derecognition of financial liabilities, (3) 
Illustrative Examples accompanying IFRS 
16, Leases - Lease incentives, (4) IAS 
41 Agriculture - Taxation in fair value 
measurements. The ICAI has submitted 
its comments on the Exposure Draft. The 
comments submitted can be accessed at 
ICAI website at https://resource.cdn.icai.
org/56441asb280819cai.pdf

(2) Better information about business 
combinations—Goodwill and Impairment

The IASB is carrying out a research project on 
goodwill and impairment following its Post-
implementation Review of IFRS 3 Business 
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Combinations. The IASB is investigating 
how companies can provide users of 
financial statements  with better information 
about mergers and acquisitions  (business  
combinations) at a reasonable cost. This 
investigation includes the challenging question 
of how companies should account for goodwill 
after the business combination. One of the 
mostly debated issues relates to subsequent 
measurement of goodwill, i.e, whether present 
approach of ‘Impairment Test’ only is adequate 
or there is a need to re-introduce approach 
of mandatory amortisation as well. Mr. Tom 
Scott, a member of the IASB, in his article 
discusses the IASB’s preliminary views and how 
stakeholders can help the IASB by commenting 
on its forthcoming discussion paper. The article 
can be assessed at https://www.ifrs.org/-/media/
project/goodwill-and-impairment/in-brief-
goodwill-and-impairment-factsheet.pdf?la=en
Initiatives of Ind AS Implementation 
Committee 

Issuance of Ind AS Technical Facilitation 
Group (ITFG) Clarification Bulletin 21
As the implementation of Ind AS began in the 
country, a number of issues were being raised by 
the members, preparers and other stakeholders 
with regard to applicability/implementation of 
Ind AS. For addressing transition related queries 
in a timely and speedy manner, an Ind AS 
Technical Facilitation Group (ITFG) (formerly 
known as Ind AS Transition Facilitation Group) 
was constituted in the year 2016 which issues 
clarification bulletins addressing implementation 
issues from time to time. 
The Group comprises of experts from 
accountancy firms, industry representatives and 
other eminent professionals. Recently, the Group 
has brought out ITFG Clarification Bulletin 
21 comprising 5 issues. All the clarification 
bulletins can be accessed at the website of ICAI 
at the following link:  https://www.icai.org/post.
html?post_id=12745

ITFG invites suggestions regarding possible 
responses to various issues on applicability/
implementation of Ind AS 

With a view to making the process of issuing 
the clarifications more participative and 

effective, it has been decided to invite the 
stakeholders to make suggestions as to possible 
responses on the various queries received by  
the Group. 

Members of the Institute as well as other 
stakeholders are invited to send their suggested 
responses (or any other comments) on the 
queries. These suggestions will be considered by 
the Group at its meeting. After due discussions, 
clarifications will be issued wherever considered 
appropriate. The suggested responses should 
be supported by appropriate reasoning and 
reference to specific paragraph number(s) of 
the relevant Standard(s) or other basis for the 
suggested response. The suggested responses 
or any other comments should be submitted 
through e-mail at indas@icai.in.

Queries on which the Group invites suggestions 
can be accessed on the below mentioned 
l i n k s :  h t tp s : / / w w w. i c a i . o rg / n e w _ p o s t .
html?post_id=15594&c_id=240

Certificate Course on Ind AS

The Ind AS Implementation Committee is 
conducting a Certificate Course on Ind AS 
(Indian Accounting Standard). The Course aims 
at educating the members about the concepts 
enunciated under Ind AS, Comparison of Ind 
AS with IFRS, Differences between Ind AS 
and AS, Ind AS Implementation issues and 
their clarifications, Conversion of Financial 
Statements prepared on the basis of Indian 
GAAP to Ind AS based financial statements.

Certificate Course on Ind AS is organised across 
India. So far, around 9900 members have been 
successfully trained in the said course. The next 
batch of the Certificate Course on Ind AS is 
scheduled to commence from September 21, 
2019 at Chennai. Batches of the Course have 
also been proposed to be held at Bhubaneswar, 
Kolkata, Pune, Patna, Ludhiana, Hyderabad, 
Ghaziabad, Noida, Bengaluru, Nagpur, Kanpur, 
Jaipur, Goa, Jabalpur, Ahmednagar, Varanasi, 
Coimbatore, Kolhapur, Erode, Nashik, Delhi 
and Mumbai. For further details, please follow 
the link: https://www.icai.org/post.html?post_
id=3562&c_id=266 n
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