
www.icai.org 3THE CHARTERED ACCOUNTANT    november 2018

Editorial

 -editorial board ICAI – Partner in Nation Building

651

“Generally accepted auditing standards, if they 
adequately fulfil their function, provide the 

practicing accountant ... a means of evaluating ... 
whether he is satisfying his professional responsibilities.” 
This 1961 saying by the author of highly acclaimed 
book ‘Philosophy of Auditing’ by Robert K. Mautz 
remains relevant for auditing professionals even today, 
suggesting that a primary benefit of auditing standards 
is that they provide a benchmark against which quality 
of an audit can be evaluated. 
Over the past more than a decade, there has been 
unprecedented changes in global economy, capital 
markets and business environment spurred by high 
competition, ever increasing complexities, increasing 
regulations and innovative technological intervention. 
This period is also known for many corporate failures 
round the globe and the resultant increased scrutiny 
of financial and other information provided by the 
businesses. All this has raised the expectations of 
society from auditing profession manifold, putting 
auditing and auditing procedures and framework in 
sharp focus. This in turn has brought to centre-stage 
the role of Auditors and Standards on Auditing (SAs).
India is no exception to this phenomenon and thus 
has included the mandatory requirement for auditors 
to comply with SAs in its regulatory framework as 
well. SAs are to be mandatorily followed by auditors 
under the direction issued by the council of ICAI. If an 
auditor does not comply with SAs in performing audit 
Engagement, he/she becomes liable to the disciplinary 
proceedings of the ICAI under Clause (9) of Part 1 
of Schedule-II of CA-Act, 1949, which specifies that 
a member of the Institute engaged in practice shall 
be guilty of professional misconduct if he “fails to 
invite attention to any material departure from the 
generally accepted procedure of audit applicable to the 
circumstances”. Further, as per the Section 143(9) of 
Companies Act-2013, it is mandatory for auditors of 
all companies to comply with the SAs.
As such, the ICAI is very much conscious of its 
responsibility of formulating SAs in Indian perspective, 
which can be benchmarked with global best practices 
in auditing. Through its Auditing and Assurance 
Standards Board (AASB), the ICAI has so far issued 
46 Engagement and Quality Control Standards for 
the conduct of audit by its members. These SAs are at 
par with the internationally recognised and accepted 
international auditing standards issued by the 
International Auditing and Assurance Standards Board 
(IAASB) of International Federation of Accountants 
(IFAC) which are international benchmarks for 
audit quality. These auditing standards issued by  
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IAASB are used by more than 100 jurisdictions 
worldwide.
ICAI’s AASB has been constantly reviewing the 
existing and emerging auditing practices worldwide 
and identifying areas in which Standards on Quality 
Control, Engagement Standards and Statements on 
Auditing need to be developed in Indian context.  
AASB has also been issuing guidance notes, technical 
guides and other publications to help ICAI members 
to perform their audit assignments effectively. 
The AASB of the ICAI has taken a number of initiatives 
during the recent Council term to bring out technical 
literature and guidance on auditing for benefit of 
members. These include issue of FAQs on SA 570 
(Revised), ‘Going Concern’, Implementation Guide 
on Reporting Standards (Revised SA 700, Revised SA 
705 and Revised SA 706), Expert Panel for Addressing 
Bank Branch Audit Queries for F.Y. 2017-18, SA 
299 (Revised), Joint Audit of Financial Statements, 
Guidance Note on Audit of Banks 2018 edition, and 
Advisory for the Members regarding Allocation of 
Work among the Joint Auditors in case of Bank Audits. 
More recently, AASB has issued Exposure Draft of 
SAE3410 ‘Assurance Engagements on Greenhouse 
Gas Statements’, Technical Guide on Audit of Urban 
Improvement trusts and Development Authorities and 
Implementation Guide to SA610 (Revised), “Using the 
Work of Internal Auditors”.
The purpose of an audit is to enhance the degree of 
confidence of intended users in the financial statements. 
This is achieved by the expression of an opinion by 
the auditor on whether the financial statements are 
prepared, in all material respects, in accordance with 
an applicable financial reporting framework. An audit 
conducted in accordance with SAs and relevant ethical 
requirements enables the auditor to form that opinion. 
In this backdrop, auditors play a pivotal role in 
contributing to the credibility of the financial 
statements on which they are reporting. High-quality 
audits also support financial stability. As the Indian 
auditing standard-setter, the AASB of the ICAI 
has been effectively shouldering its public interest 
responsibility to develop standards and guidance for 
auditors to facilitate high-quality audits–which in 
turn builds public trust and confidence in financial 
statements and financial reporting. 
Let’s follow the Standards on Auditing in letter and 
spirit in the audit engagements as part of our duty as 
a veritable partner in nation building for the ultimate 
good of the society and economy.


