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(predecessor of International Accounting Standard 
Board of IFRS Foundation), established a fully 
dedicated Accounting Standards Board (ASB) in 
1977 and has also regularly built robust structures/
committees to realise its mission to become world’s 
leading accountancy body.

The ICAI has never failed in indentifying the 
evolving needs of our developing and emerging 
economy. As a testimony of this strong character 
one can always cherish memories of upgradation 
of Accounting Standards (AS) at the beginning 

ICAI Enabling Accounting Reforms in India

“H$‘©U`o dm{YH$mañVo ‘m§ ’$bofw H$XmMZ & ‘m§ H$‘©’$bhoVw^y©: ‘m§Vo g§L>JmoñËdH$‘©{U” (You have a right to 
perform your prescribed duty, but you are not entitled to the fruits of action. Never consider 
yourself to be the cause of the results of your activities, and never be attached to not doing 
your duty.)The ICAI has been embodiment of an institution truly living the above mentioned 
golden principle enshrined in Bhagvad Gita. On 1st July 2018, the ICAI launched its Platinum 
Jubilee Celebrations with a very apt theme ‘Celebrating the Past, Inspiring the Future’. On this 
momentous occasion, Accounting Standards Board (ASB) of ICAI released a useful publication 
titled “Indian Accounting Standards (IFRS converged): Successful Implementation Impact 
Analysis and Industry Experience.” It is all about another milestone delivered by our glorious 
institute in the larger national interest – mega reform in financial reporting area of recent 
decades. Read on to know more...

(Contributed by Technical Directorate of ICAI.  
Comments can be sent to asb@icai.in)

Before we go into details of the above mentioned 
treatise, it may be worthwhile to look back into the 
genesis of the accounting reform. To enable our 
nation with robust financial reporting framework, 
the ICAI has been initiating a number of steps 
in to live up to the trust and confidence reposed 
in it by the founding fathers of our nation. In the 
year 1974, our Institute became a member of the 
International Accounting Standard Committee 
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of new millennium with a suite of 12 new ASs 
based on the then prevailing International 
Accounting Standards (IASs) which was followed 
up by much bigger and bolder step of release of 
Concept Paper on IFRS Convergence in October 
2007. This Concept Paper paved the way for our 
nation’s journey towards convergence with IFRS 
Standards, a set of high quality globally accepted 
financial reporting standards considered as 
gateway to global capital markets. No doubt, this 
accounting reform initiative enabled Government 
of India partnership with G20 nations to advocate 
implementation of a single set of high quality 
accounting standards across the globe. In the year 
2014, the ASB/ICAI worked shoulder to shoulder 
with National Advisory Committee on Accounting 
Standards and Ministry of Corporate Affairs and 
developed a set of 39 Indian Accounting Standards 
substantially converged with IFRS Standards, in a 
short span of 6-8 months, which were notified in 
February 2015 under Companies Act 2013. Again it 
is an example of ICAI’s unflinching role as Partner 
in Nation Building.
Now let us turn our attention to the immediate 
impact of Ind AS implementation on a critical 
segment of real economy i.e. large chunk of 
‘Corporate’ world. As per the Ind AS Roadmap, 
major part of public interest entities are covered by 
the 1st Phase of Ind AS Implementation which is 
for accounting year starting on or after 1st April 
2016 with comparatives for the previous year. Of 
course, substantial part of corporate entities will 
also be covered in subsequent phases of Ind AS 
Roadmap.
The implementation of Indian Accounting 
Standards (Ind AS) converged with International 
Financial Reporting Standards (IFRS) by Indian 
Companies is a monumental step in the accounting 
history of India. It was possible due to the relentless 
and collective efforts of regulators and accounting 
professionals of this large growing economy 
aspiring to be economic super power in the coming 
decades. ICAI believes that Ind AS implementation 
has provided better insights into the financial 
affairs of the companies and Ind AS based financial 
statements reflect the underlying economics of the 
transactions/events in a transparent and unbiased 
manner. It has also improved the comparability 
and benchmarking of the financials of Indian 
Companies with Global Peers, thereby improving 
the accessibility of Indian Companies to Global 
Capital Markets.

ICAI being a critical wheel in the accounting 
standard-setting framework of India, has a primary 
role in assessing whether the fundamental objectives 
of convergence with IFRSs are achieved. Further, 
IFRS converged Indian Accounting Standards (Ind 
AS) implementation experience of large emerging 
economy like India, would, no doubt, serve as a 
guiding example to entities in other jurisdictions 
and it is expected to significantly encourage the 
extent of use of IFRS Standards across the globe. 
This study is also intended to guide the Indian 
Standard-setters in the future course of action 

regarding continuation of carve-outs and the way 
forward towards full convergence with adoption of 
IFRS Standards. In the above context, ASB, ICAI 
had decided to undertake Ind AS implementation 
study in two phases.
The outcome of the First Phase of the Ind AS 
impact study and the primary objectives of the 
study are as follows:
� To assess the immediate quantitative impact on 

Key Financial Parameters - both Balance Sheet and
� Profit and Loss Account.
� To assess the quality of Presentation and 

Disclosure in respect of certain Key Ind AS.
� To assess the extent of Carve-outs/Options 

exercised/availed.
� To gauge the industry experience of Ind 

AS implementation - Tangible Benefits, 
Challenges.

� Best Practices and Lessons Learned.
� To seek guidance for future course of action.
This report was based on analysis of financial 
statements prepared for the first time under Ind 
AS by the top listed companies under various 
sectors selected on random sampling basis. The 

The implementation of Indian Accounting Standards 
(Ind AS) converged with International Financial 

Reporting Standards (IFRS) by Indian Companies is a 
monumental step in the accounting history of India. 
It was possible due to the relentless and collective 

efforts of regulators and accounting professionals of 
this large growing economy aspiring to be economic 

super power in the coming decades.





www.icai.orgTHE CHARTERED ACCOUNTANT    SEPTEMBER 201862

414

Ind AS Implementation

analysis covers both the quantitative impact of 
implementation of the Ind AS on financial position/
performance as well as on qualitative aspects 
such as disclosures and presentation. This study 
was based on high level review of consolidated 
financial statements of 170 companies for the year 
ended 31st March 2017, i.e., samples selected from 
companies covered in Phase 1 of Ind AS Roadmap.
Ind AS are different from the existing Indian 
GAAP (AS) framework in three key aspects, i.e., 
measurement bases, substance over legal form 
and emphasis on the Balance Sheet. Further, Ind 
AS Framework accords significant prominence 
to Presentation and Disclosure requirements. 
Moreover, the Ind AS framework is principle 
based framework which inherently require use of 
extensive management judgements and estimates. 
The Ind AS impact study can be broadly divided 
into Quantitative and Qualitative Analysis. The 
analysis highlights the areas that have significant 
impact on certain key parameters of companies’ 
financial statements such as Revenue, Profit after 
Tax, Equity, Tangible Assets (PPE), Intangible 
Assets, Total Assets and Total Borrowings. The key 
areas of the analysis include Revenue Recognition, 
Consolidation, Financial Instruments, Business 
Combinations, Property, Plant and Equipment 
(PPE) and Disclosures prescribed by few important 
and complex Ind AS.
From a quantitative impact perspective, there is no 
material impact on key financial parameters such as 
Equity, Total Assets, Tangible Assets, Borrowings, 
Profit after Tax, Revenue. While there is positive 
impact on Equity, all the other parameters have 
witnessed marginal decreases except Intangible 
Assets which has decreased by 19%. There is 
wide diversity in the size and direction (positive/
negative) of the impact among various industry 
sectors as well as individual companies, perhaps 
reflecting a key feature of the Ind AS, i.e., Ind AS 
are intended to reflect the underlying economics 
of different transactions/events and nature and 
complexity of entities operations.
Ind AS are formulated on clearly articulated 
principles and require high quality transparent, 
comparable and understandable financial 
information in the financial statements. In this 
context, disclosure prescriptions constitute an 
important pillar of the 4 pillars of Ind AS structure. 
This component of Ind AS was also expected 

to bring in substantial changes in the contents 
of financial statements of Indian companies. 
Therefore, ICAI had performed a high level 
review of disclosures in the consolidated financial 
statements of randomly selected 75 companies 
for the year ended 31st March 2017. Our high 
level review indicates that the Companies have 
generally adhered to the disclosure requirements 
required by Ind AS; this has improved the quality 
and comprehensiveness of the disclosures. By and 
large, the impact of Ind AS transition has been 
explained with a few exceptional cases. In line with 
our belief, there is always a room for improvement, 
especially, in complex and new areas like financial 
instruments and communication of quantitative 
impact of expected changes from the Ind AS 
notified but not yet effective.
In order to gauge the stakeholder views about the 
benefits/challenges of moving to a high quality 
financial reporting framework converged with 
globally acceptable standards and future course 
of action regarding ‘Ind AS Carve-outs’ etc., a 
questionnaire survey approach was adopted. 
Survey results indicate larger consensus on the 

tangible benefits robust accounting framework, 
improved access to global capital markets, positive 
views about improved quality (transparency, 
understandability, comparability etc) of Ind AS 
Financial Statements and removal of Carve-outs.
Ind AS Implementation Initiatives

In the year 2011, ICAI constituted Ind AS 
Implementation Committee which was entrusted 
with the task of providing guidance to the 
members on Indian Accounting Standards (Ind 
AS). In the year 2018, it was reconstituted as 
Ind AS Implementation Group and is making 
relentless efforts to make the transition to Ind 
AS smooth through its various initiatives such 
as issuance of Educational Materials on Ind AS 

ICAI had performed a high level review of disclosures 
in the consolidated financial statements of randomly 

selected 75 companies for the year ended  
31st March 2017. This high level review indicates 

that the Companies have generally adhered to the 
disclosure requirements required by Ind AS; this has 
improved the quality and comprehensiveness of the 

disclosures.
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containing Frequently Asked Questions. Ind AS 
Technical Facilitation Group (ITFG) of the Group 
is working hard in providing timely clarifications 
to members and others concerned. Queries raised 
are also addressed through Support-desk for 
implementation of Ind AS. Apart from this, the 
Group organises Certificate Course on Ind AS, 
conducts In-house training programmes on Ind 
AS for regulatory bodies such as C&AG, CBDT, 
IRDAI etc. and other corporate entities, develops 
e-learning modules on Ind AS, organises seminars, 
awareness programmes on Ind AS and series of 
webcasts on Ind AS.
In order to provide guidance to members on 
Ind AS and to ensure implementation of these 
Standards, Educational Materials on Ind AS are 
being formulated, which contain summary of 
the respective Standard and Frequently Asked 
Questions (FAQs) which are expected to be 
encountered while implementing the Standards. 
So far 11 Educational Materials on 12 Ind AS have 
been formulated, the recent one being on Ind AS 
27, Separate financial Statements and Ind AS 28, 
Investments in Associates and Joint Ventures.
Also, Indian Accounting Standards (Ind AS) : An 
Overview (Revised 2018) has been issued which 
is an overview containing various aspects related 
to IFRS-converged Indian Accounting Standards 
(Ind AS) such as Roadmap, carve-outs from IFRS/
IAS, changes in financial reporting under Ind AS 
compared to financial reporting under existing 
Accounting Standards, Summary of all the Ind AS 
etc. It captures all the recent amendments to Ind 
AS notified by the MCA in March 2018 specifically 
issuance of new revenue standard (Ind AS 115) and 
other consequential amendments thereto.

As the implementation of Ind AS began in the 
country, a number of issues were being raised by 
the members, preparers and other stakeholders 
with regard to applicability/implementation of Ind 

AS. For addressing transition related queries in a 
timely and speedy manner, an Ind AS Transition 
Facilitation Group (ITFG) was constituted in 
the year 2016 which issues clarification bulletins 
addressing implementation issues from time 
to time. The Group comprises of experts from 
accountancy firms, industry representatives and 
other eminent professionals. Till date, the Group 
has brought out clarifications on 114 issues through 

its 15 clarification bulletins. For ease of reference 
of members, a publication titled Compendium of 
ITFG Clarification bulletins has been brought out 
which contains a topic-wise compilation of all the 
issues clarified in the ITFG Clarifications Bulletins 
at one place.
A Certificate course on Ind AS of 12 days, held 
on weekends is being organised for educating 
members about Ind AS. A study on theory as well 
as multiple case studies across the industry and 
service sector is offered. A certificate is awarded 
to the participants after passing the examination 
which is conducted on second Sunday of every 
quarter end (i.e. March, June, September and 
December). So far, around 232 batches of 
Certificate course on Ind AS have been organised 
wherein around 8900 members were successfully  
trained.
Interactions with various regulatory bodies 
such as RBI, Confederation of Indian Industry 
(CII), MCA etc. are also being held from time to 
time for effective redressal of implementation  
issues.
Issues being faced while implementing the 
standards which are relevant in Indian context are 
also taken up with the International Accounting 
Standards Board (IASB) and other international 
forums such as IFASS, EEG, etc. from time to time 
for suitable amendment in the standard or other 
appropriate action.
One/two days awareness programmes on Ind AS 

In the year 2011, ICAI constituted Ind AS 
Implementation Committee which was entrusted 

with the task of providing guidance to the members 
on Indian Accounting Standards (Ind AS). In the year 
2018, it was reconstituted as Ind AS Implementation 

Group and is making relentless efforts to make 
the transition to Ind AS smooth through its various 

initiatives.

For addressing transition related queries in a 
timely and speedy manner, an Ind AS Transition 

Facilitation Group (ITFG) was constituted in the year 
2016 which issues clarification bulletins addressing 

implementation issues from time to time. Till date, 
the Group has brought out clarifications on 114 issues 

through its 15 clarification bulletins.
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are also being organised at various locations across 
the Country. Difference between Ind AS and AS 
are also specifically covered in order to educate the 
members and stakeholders about how accounting 
under Ind AS would be different from AS.
Customised In-house training programmes on Ind 
AS for officials/employees of various organisations 
are conducted to impart training on Ind AS. Such 
programmes have been organised for various 
regulators/ministries such as Comptroller & 
Auditor General of India (C&AG), CBDT, IRDA, 
Department of Telecommunications (DoT), and 
Department of Public Enterprises, Ministry of 
Heavy Industry and Public Enterprises etc. and 
other corporate bodies.
In order to provide web based access of learning 
materials on Ind AS, e-learning lectures on Ind AS 
have been developed. So far, E-learning Modules 
on 12 Ind AS have been issued and the same are 
available at icaitv.com. Also, webcasts on Ind AS 
are organised from time to time in order to spread 
awareness amongst the members of ICAI for 
smooth implementation of Ind AS.
International Forums

ICAI continues its partnership with standard-
setting bodies and IASB’s consultative bodies across 
the globe and considers it essential to promote the 
nation’s interest in the international affairs. This is 
in complete synergy with Hon’ble Prime Minister 
Shri Narendra Modi’s vision to develop Indian 
Accountancy Professionals as global thought 
leaders and pursue our goals in partnership with 

the world.” In this regard, it would be worthy of 
note that ICAI hosted meeting of International 
Forum of Accounting Standard-Setters (IFASS) in 
April 2018 for the second time and participated in 
15th meeting of Emerging Economies Group held 

in Malaysia in May 2018. ICAI’s also plays active 
role in the affairs of Asian-Oceanian Standards-
setters Group (AOSSG) and is a founder member of 
this consultative body of IASB. During November 
2017, Chairman, ASB has been appointed as Vice-
Chairman for a two year term. ICAI continues to 
have regular dialogue with Standard-setting arms 
of IFRS Foundation and has evinced keen interest 
in membership of their advisory forums such as 
IFRS Advisory Council and Accounting Standards 
Advisory Forum.

ICAI is pleased to note that the economic growth 
story of our nation continues unabated. As per 
recent World Bank report, India is now the sixth 
largest of economy with GDP of US$ 2.6 trillion. 
Hon’ble President of India while launching the 
ICAI’s Platinum Jubilee Celebrations on 1st July 
2018, said that probably by 2025 India is expected 
to double the size of its GDP to five trillion US$. 
It is not out of place to mention that India is the 
preferred destination for BPO/KPO hub for many 
global conglomerates, perhaps due to availability 
of highly skilled young talent in areas like financial 
reporting, risk management, etc. Therefore, ICAI’s 
vision to enable the nation with high quality 
globally acceptable accounting standards viz. Ind 
AS converged with IFRS Standards is no doubt 
a critical element provide a robust platform for 
economic growth and harnessing demographic 
dividends of skilled resources. n

ICAI continues its partnership with standard-setting 
bodies and IASB’s consultative bodies across the 
globe and considers it essential to promote the 

nation’s interest in the international affairs. This 
is in complete synergy with Hon’ble Prime Minister 

Shri Narendra Modi’s vision to “develop Indian 
Accountancy Professionals as global thought leaders 
and pursue our goals in partnership with the world.”

Great minds discuss ideas. Average minds discuss events. Small minds discuss people.  - Eleanor Roosevelt


