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New Delhi, May 15, 2018

New Delhi, May 18, 2018

Union Cabinet approval of MRA between ICAI and 
SAICA  
New Delhi, May 10, 2018

New Delhi, May 16th 2018 

Cabinet Okays ordinance to amend IBC
Mumbai, May 24, 2018
The Union Cabinet approved additional changes to Insolvency and Bankruptcy Code through an ordinance, easing rules to enable promoters of micro, 
small and medium enterprises to bid for their companies and giving homebuyers a stronger say in the resolution plan for developers. 
The Insolvency and Bankruptcy Code Amendment (Ordinance) 2018 also seeks to streamline bidding eligibility provisions to remove grey areas, 
a step that’s expected to reduce disputes, people aware of the amendments said. “Concurrence of the President is awaited,” information technology 
minister Ravi Shankar Prasad said at a briefing after the meeting. 
This is the second ordinance issued to make changes to the insolvency framework. The first high-profile resolution was cleared last week, with Tata 
Steel acquiring Bhushan Steel in a Rs 35,200-crore deal with lenders. With the implementation of IBC, several issues had been thrown up and the 
government set up a 14-member high-level committee chaired by ministry of corporate affairs secretary Injeti Srinivas to suggest changes. 
The ordinance proposes to bring homebuyers on par with financial creditors, which will ensure they get their homes or dues when a developer becomes 
insolvent. Homebuyers will get representation on the committee of creditors and the advance given by them to the builder will be considered credit.  
to lower the voting threshold for approval of resolution plans to a 66% majority from 75% earlier. Withdrawal of an insolvency application will be 
allowed if 90% of the creditors agree. 
The lower threshold is to encourage a resolution plan instead of liquidation. A higher limit would allow a few creditors to reject a plan and push the 
insolvent entity into winding up.The first ordinance had Introduced Section 29A in the IBC, which barred many people and entities from bidding for 
companies undergoing resolution. It included promoters with recognised non-performing assets against their names. 
Under the proposed change, promoters and managers or guarantors to creditors of MSMEs undergoing resolution would be able to bid for their 
companies, except in the case of proven wilful default. This was done because there was very little outside interest in MSMEs. This measure would 
ensure faster resolution of MSME cases. 
The new ordinance makes Section 29A more stringent in some cases. It is expected to bar people who enter into backdoor arrangements with corporate 
debtors formally or informally, directly or indirectly, from bidding for insolvent companies by bringing them within the scope of the definition of 
connected people. The definition of related individuals, which has so far not been covered in the code, is likely to be added as part of the amendments. 
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New Delhi, May 26, 2018

New Delhi, May 26th 2018

ICAI comes out with accounting 
standards for cash flow statements 
of local bodies
May 31, 2018

Chartered accountants’ apex body ICAI today said it has 
issued accounting standards for local bodies with respect to 
cash flow statements.
The Accounting Standards for Local Bodies (ASLBs) 
are aimed at ensuring that the financial reporting by local 
bodies reflects how efficiently and effectively local bodies 
have discharged their responsibilities in using public funds, 
according to ICAI.
The Institute of Chartered Accountants of India (ICAI) has 
issued ASLB 2 ‘Cash Flow Statements’.
“Application of ASLB 2 will be useful for the local bodies 
to identify their sources of cash inflows, cash outflows, and 
the cash balance as at the reporting date which will provide 
users of financial statements with information for both 
accountability and decision-making purposes,” the institute 
said in a release.
A cash flow statement, when used in conjunction with the 
other financial statements, provides information that enables 
users to evaluate the historical changes in cash and cash 
equivalents and changes in net assets/equity of an entity, 
among others, it added.
“ASLB 2 covers all aspects with respect to preparation and 
presentation of statement of cash flow in more detail than the 
existing municipal accrual accounting framework available 
for use by local bodies.
“... the enhanced disclosures as prescribed in ASLB 2 would 
lead to improved and better transparency in the financial 
operations of local bodies in the larger public interest,” the 
release said.

Centre may not give NBFCs more time to 
switch to Ind AS
K.R. Srivats, New Delhi, May 27, 2018
The Centre and the RBI, for now, have virtually turned down NBFCs’ 
request to defer Ind AS implementation by one year as has been done 
for banks.
“The sense we have got out of the meeting is that the MCA is not 
inclined to defer Ind AS for NBFCs. Both the MCA and RBI at this 
point are not in favour of deferring Ind AS for NBFCs,” said a source 
who attended the meeting convened by MCA. The Ministry of Cor-
porate Affairs (MCA) had on Friday convened a meeting of financial 
sector regulators and stakeholders to discuss, among other things, the 
NBFCs’ request for deferment of Ind AS by one year.
Raman Aggarwal, Chairman, Finance Industry Development Council 
(FIDC), said the MCA Secretary assured in the meeting that he will 
meet RBI Governor and discuss this matter. “FIDC would, therefore, 
knock the doors of the RBI once again to seek deferment by one year,” 
Aggarwal told BusinessLine when contacted.
Sandip Khetan, Partner and National Leader, Financial Accounting 
Advisory Services (FAAS), EY India, said: “The reasons due to which 
Ind AS has been deferred for banks cannot be attributed to NBFCs as 
the two are different from both legal structuring and risk framework 
perspective,” he said.
Moreover, many NBFCs that are group companies of companies under 
the corporate Ind AS roadmap have been reporting under Ind AS for 
group reporting purposes from 2016-17, he said.
The National Advisory Committee on Accounting Standards Chair-
man Amarjit Chopra said the committee had at the meeting conveyed 
to the MCA that it is not in favour of deferring Ind AS for NBFCs.
Charanjit Attra, Partner, Financial Accounting Advisory Services, EY 
India, said: “NBFCs will have to produce Ind AS numbers for its in-
terim reporting (quarterly or six monthly). This would be a welcome 
step for NBFCs which are a subsidiary or controlled by an entity to 
which Ind AS is applicable and the core investment companies”. Other 
NBFCs would have to publish disclosures at the end of the financial 
year ending March 31, 2019, he said.
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The key of persistence opens all door closed by resistence. - John Di Lemme
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