
(iii) (Commercial economies and diseconomies)

 
(iv) (Financial economies and diseconomies)

(v) (Risk bearing economies and diseconomies)

(External Economies and Diseconomies)

(1) (Cheaper raw materials and capital equipment)
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(2) (Technological external economies)

(3) (Develpment of skilled labour)

(4) (Growth of Ancillary Industries)

(5) (Better transportation and marketing facilities)

(6) (Economies of Information)

 

(SUMMARY)
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 (Stair-step Costs)
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 LAC SAC


L-shaped








(MULTIPLE CHOICE QUESTIONS)
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‘U’

(Production isoquant)
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(O)
(TC)

MC ATC ATC
ATC MC MC
MC ATC ATC

MC ATC ATC
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ATC = AFC – AVC AVC = AFC + ATC
AFC = ATC + AVC AFC = ATC – AVC

TC = TFC – TVC TVC = TFC – TC
TFC = TC – TVC TC = TVC – TFC
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10%
10%
10%
10%
10%
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53. Isoquant

54.

55.
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60.

 
 

62.
(inflection point)

AP

© The Institute of Chartered Accountants of India



65.
TFC

TFC

(TFC)

67.

25
24

20

14

6

0 1 2 3 4 5 6
Labor Input

(workers per day)

Total output

O
ut

pu
t

(u
ni

ts
 p

er
 d

ay
)

© The Institute of Chartered Accountants of India



MP

70.

72.
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74.  20
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75.

76.

77.

78.

MC
ATC
AVC

Cost

0 Quantity
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79.

80.

81.
LAC

×
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