| 3124 — HEA T AT

gfe 2 : 0T kT THGBT (Unit 2 : Theory of Cost)

Gﬂ'@ﬁ o ufumH (Learning OutcomesD

39 e & o |, o = ° Tmed B
¢ oGl 1 219 qen fafy= yerl w1 9vE)
AN h1d i TRETS TN STCTReT Ud SrHehleld TN hid o | 3T ol THSA

¢
¢ STRA HE YT ANG S o " J@eneh 1 Fo|
¢ UOH T S=dl qe R-ar=al H1 G q STRT FTEHAA B FHROT A

T gfe ®, g ife Amnel ¥ SISy a1 SSSyE o | W i quel 21 oifend S| R gw W
% o et fofa Tmrd: Sced o W eiid € stefd $9ed qe Sseye & Hifs® ged W faER
foman <Tan 81 T faveun % erla ANl % SAUER 1 Ueh 31Ydl U 9 SAfuen Scare fagral 9 T,
S IAEA F1 AHR, frarrardl 1 Y9E, SR & GiYEl ot SiEd, X o= gidfe anfiie =v oty
1 A foman w1 31 TR v H, AT faveryor Scaed et & faeia el @ e g @ s wifaw
Taff | et oft Scureq e & eraia fomm foran s 21 8 ot o favemor g e =nfen foed
fafa= @ amons & foawa | w1 9o

2.0 TN HehedsTd (COST CONCEPTS)

@R @RI a9 3R @R (Accounting Costs and Economic Costs)—Tsh TT&dt & Scaied o
Yol o fIU 9o g B € et 98 Sared & fo ofmar 21 39 YR 97 @ T gfhet s aeigd
Tl §, Fod Al o fIT Hod YRl €, el a9 WgE WeR o fog ged a1 ®, fRd oot T wem
gmfa & fa ffen 3@ @ 9o =edE w3 & o #o off 7 ufn W o= gar 21 3 a9 SueEt SarA
A ¥ e TR S 2 e orEiehe Wil o ®9 | S ST 81 el@Teh el S° el § Ty @t
2 S wH o ITHH BN AR Al H1 GHEY HI | T @RI ARG afeqEl @ € den fafa=
ST TZoh! o TAEd i TEdl g fhd T Al aur 9eft o %1 gHEe W € o and
w4 g7 Ted ¥ € R T =@ ¥ dEeR Tkl wd & fadig faeron & fwiE @ 2

Wfeh gmra: T B ? T T STt ot Scaee sgaad ® gy ffvea Aifsew ISt %1 few of
I T AR ST g S Aifse IS T e ® ot w ®, 9% fRdt o T R e S,
Ul s FR=Ea e staan anvren &t wiftd 2t 35 stean SEHt oTH WY % IR S H HS 994
oft TaT & IR ST ey TS Ser fomae Aradr w1 T-oR & o ST e 21 A s
3T I A& Sl B A 98 STU WAl i o7 WMl W HE HAM & gfe ¥ fawwt #X @
W@l TG 31 ATl bl AfEfed F8i il | 4 o enffer ArTdl % Uk 9N 1 &9 W il &1 39
TR Aol w1 afsfer fan s 21 (1) Sa g0 S9e weEE § S difges fafE faan e @,
IH W UM Yfawa (2) HSEd e oaq S ST i el {2 T foheg 98 3= i Af I9eht gerd
377 forent =1 S| 34 9ohR 39 @eft Tl o1 Hifges gfawa 59 @eml o1 STt | 3o sqedE ¥ ST
AR O o €, 59 ufawer i ot enfefe ol @1 T 9 SR foRan Sian 21 enfieR o 39 W
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STURA ql @ o fagTa

I EIFHT AN F WHR F & SR ST Tanel 39 Hifges T A1 ff R it © S SuHadl
SuIfSta e afg Se+ oot g1 1 fafam qen oot dard den ot WM R TR g dwfeus @
o foran BTl or@ih oIl i T I e ol w1 AW ot fem S € qen 39 WA i e sae
I aEE | T €, fSent @ 9 @E el €, 39 NGl i ST I STeqad ondl & AH ° YN
ST 21 T9 YR IfYF Sndl | oraihd dnd a9l 3Teded iR ot 9fiefad gidt €1 srd: enfde emrd
el o fou fofa o wwa ST e 2

afefeh a1 faameR Tyl el € it Tk SUshH 1 U nfefe o i wfed e
wifed afg 98 AE= o9 FOE GEdl € GHE A1 STgE! ArTdl T 9 g @1 3fE Tw dedt gr
W el STTH STIH@! G STel Tl S bl cholel YNHGT & hial @ O SHeh! ¥ 3ufefsh o =iar 21
tfa T T AT TR ST T (STEIE o) 3 W Al o HR Bl 31 R SRl A, Th
SUSHH! ! chaol A STe A9 HA T Hel Sl @ (STHE oY) 5o ST 1 SHa! afegat
AT el STHE! ANl ok A ¥ ek @l

Hifger @R Ta a8 @R (Outlay Costs and opportunity costs)—HiTseh TRl = 3T=ia Feigre,
TIEft, SO SCAIfE TR ST9H ATl Wrdl W e aren Hifge =49 aftafad e S 21 sue fauda s
TG ST & M &1 @ R fa=R S €, 396 goriers foar fhar s 81 59 St Hifq st steman
T TR off, SHEt gor 39 Hifa ¥ # et @ el seieR Y g mn on S & fow, S o6
WA 1 STEER AN AN Bl € S SEeh! 3 THM SiITEH a8 § W g gl 2l

Tifer T Te 3TeeR TNTd § oI St Fehid o SMHR W ST feha <1 Fehal 2| Hifseh ol & st
foxita =09 St T 99T B0 § S oEl-Teeh! § wfeee o S 21 STee e wnt T faehedl W
foeR st ®, Seenl o g °§ @ faan s 21

TG AT k1 HRON FIEIG: Sgd SUANT Bl © 59 U HUS i 9 St S FM 7 a1 Gn
1 R @A w2, T G B 3 aF FT S A6 SH HHd & Sl B {59 W An 6 s
ST TRl €1 THHT T o fhAThemdl i 9SSl Aq Fd G99 A9 § @1 S Afed|

ErefehTel § NG MO § off I8 <ROn YA Bt €1 See & forg, S=u e ®1 @ w1 Mo
T e Yoo SR Tl % o % WIY-| AE-SuSE 1 o ot gfmfad s =ifew St wen o
HHE T

U T USRI Td AT TS -ug=m 9 AT (Direct or traceable costs and
indirect or non-traceable costs)—JI& AN 3= hel Al 2 S Te=M e @ B Wt § 3R Teh
forete Scure, wfran toen 999 % WX % GedF! ST HWehdl @ T8l ah (o Suiend o T faum & fau
v g € fafmior and Scarg yomett fagt &, Tres avl senfs & o o off yoer 2idt €1 g6l o
T 1 S Tl B el HE g4 foh B9 g% 9ad 5 o WoHel YRR 1 © S1El STHI YR &1 2

AYFE T AT T e T S 3R 7 fafire awget & favg | 39 <@ stean s
W1 Fehdl €, T a1 enshl, enarehendl searte & v ® off o Wt 21 foheg 3 o WG oEish e SAeeR
% IR HE R IRl HT ARGl o o wt St ¥ 3 vt o onfe wew gw ? f gwft 3 9w
% fava § yorer w9 H ve=r e S Ghdt, fhg SR @ R SorE I B € SR 3 SR &
Y #z e g0 @ ufafda e € G v & Ssr E-faga v, =eeE & g9 @ 9me
=g, 37d: 3 g aegetl & fau §ge w9 @ STEn B € R et 3% 9 Al & AW @ ot gem
Srar 21

gigid AN q4T gad @FTa (Incremental Costs and Sunk Costs)—'a@ﬁﬁ‘ N |, gfgma A
o o ot faema 4 gt €1 gheta ana saEErtie o o aRoneEey v g oE T
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| 3126 — HEA T AT

arfafier o 1 924 ot 21 S3E & fory, giETa @ U B gR o g S 9e T W 98 ST Sae
siEer ot aREdT & w1 fofa ot ®, it it & gfewer o fofg ot €, o 8 s gfaen
H A AU T & TH T G2 F1 sfwfa F1 Fofal gaq ard 05 el w1 e o S wle
o fore Teet €t @ 1 ST gt € a1 9ge el &I o Gehd! &1 3 fara arasl W enenfia gt @ qen wenfua
T IRt TE S Hehdt € A% wH TE I T Gl €1 gad AnTd o SS1eul € fas, vty qen fae,
sty STmon den Tt giawst | T =g S99 99 aEA gud o 9ed ¥ B oh a9 %
Tfd Tk wEcyt e 2

UfaeTiaes @ qem wiaeamas @mTd (Historical Costs and Replacement Costs)—tfaeifas @
fopelt Scaeshia wefa &t arfawfia W fard & o T Arl w1 T o @ S ", wed, el
T o UEn Hifssw o ® o fondt g grfe o wfowenres 29 o S el 21 gea ® stfeeran
T 3 @l b faet o <t €1 o 91 9EE @ R, god B U gie gfaeents anmdt  ifdetas o
o sifye o 3

Tl @mTd e |t AnTd (Private Costs and Social Costs)—ﬁTrﬁ AT, add | o8 T8 @Rt
& qen e Al g W R T den 3 sragdl @1 St e € 9w et HotE
¥ oft ot & Fifer o ol o 1 9 S € qel ®H NI 3T<iihd HL off STl 21 TERI SR |reifen
T fRet samemfas Tafafy & ®ROT THS gR 98 i T ol ol 1 T ot @ den st e
JUT Al AT HT GHEY FHT 21 TE GOAEE FT AN B GEEY Fw € s fau vl w5 % 9o
I 1 STERTHdl Tl & S AgAvSH, A, Jgas, onfE e a1, St T arareReid gguen o w9 o
fafdfa R-suaar & &9 H @

Teor ua uftad=9iiel @ (Fixed and variable costs)—TEeR 3Teem Tmit @ STUEA &1 Fdel Seeh
T eIt ¥ Tufen 3 S & T aiafda T e ¥ 3 9 ww @ %  ffvea # wed @ R
IS H1 AT IS ff = 7 B SE o, e H, Bl W oA, e o9, 99 % B & &9 H
T o SR & Tod & ®9 H| Fuft 3 A ot §99 % SR & G SSordl © 3R Scaed Tl i Hed
Bt 21 zafea fer o Scree ®t 7 % Wy il @ e € sifug e & 'R % @ o8 ge
Bt 7

e wTal 1 WA HET G9E e & W qeh b Scared % gordl @dl 81 3 @ e g § 3
et T et € Stafeh fRaehery qufd: 9 8 Sd §1 9 3% 7 99 A qen stEid-and st w8 dehd
g1 frg o T A off Bt € S framerdl @ enfi| fRd S # uveEr o =g wd €, e @
fau, gt weie @1 dmen R 9R ® Sw gva e gl @1 % fer ard e faee o stk
frrafera feer o wweh St € stuan faaesiial = A W €, i o aremwie i fofg o @t 3=
T fasit g € srelq 3 denstt W = wTw =fen sieen TE S =@feu

Redeiel @A W et € S ScAIed i W Wl e Bl @ 9l Scaed sty ¥ el gt 2l
Tg TG T9F % GHM Bl € S R SIS Y AT & We-Te 9 gt ¢ aRedeie o it
T ®9H g Hefi-eft ST T ¥ AR & W SKodt St & ST wt o fafrea dei
H 9 U @ %9 ¥dl iy S8 S 2l

2.1 |d el (COST FUNCTION)

NG el 9 Teh 3¢S Shi alTd a2 arTal o fafs= fufter 9t o st it gy 1 g=<s foran
STl 81 @O oA, ¥ WX Bl @ SR W 91 ool oI ql Tds R eI & Uk e @l Hod,
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STURA ql @ o fagTa

SIS 1 MR A1 HIE 3T TG G FTEH1 afd W Y99 98dl @ S8 Weifieh], &l STanT &l &),
e qon faamE= w99 srafy) T8 STl d97 Scae o atd TRy i et il 21 SN S
i HH o ITEdfaH TG el ¥ T R ST § 1 TG SRl o WIeAH | YEA fha Sl #1 @
Iohl 1 SRR AN & T R Sl 21 @ & g Y6’ o B 81 9 o9 @ra S a9
FefpTele @ % B 2

2.2 ITCUSHTS HA AT (SHORT RUN TOTAL COSTS)

&, feow T ufadeier A -4 TEF T8 F € S ST @ 'R H ofeds B W gmeEta
a1 Ghd B 99 TH HH T 9 ARl H HH W A Ghdl € S IARA w1 A1 H gig wE
Bidl 21 SH YRR 9 3H Iced | faa) ST B Al wed A St A6 § @l Gehdl 21 U |y TSRt
e H Sced &R H Gfiedd % WY @ § ghg S ST Gehdl 8, S% qRad-siiel 9ET el Sl 8l 59
fariid T8 ot |2 e &d € SIW o, Yo STl Stefe S e S SRt STaEt @ uftedd wmem
Teya i Bial qorTcs ®9 ¥ 39 aRad s % fag defafy w5t srevasma vedt @1 @ A T
HE H 999 odl 21 5 YR T3 wed & frmior § off gey o 21 U gieA fee s | uftefdad
& fepan <1 vt € 3R foe waEsH & fo o q9g i siavashal Tedt €, 9 fer @ s

e T ufiadefial ToAl § STl 3 & THE & 8° 999 &I ol 3eushial o Srefedhrel & 9FN H
qied B Seushel 98ty Bt € forad Scared # gfig 3o e s uRedAeiia Qe Sl 99, Hel
TSl A 1 A § IR eh, 1 W1 Fehl 21 A HH 3TeTshlcl B SR 1 A seMHl J@dl € df
9E Hael UREdRiel WeA k1 Ferddl § UG H Tohdl ¢ Afq A 9| 1 WA wiek ean i
Hedl Al TSR SARA 9 @l W Hehdl ¢ 39 YhR SIeUshlcl 98 99T Ifafy el © foad wed
qfterdmeiter |ruHl o ftads fan St g @ Safe feer iyt o |9en gumed ©d 2| 569 fauda e
TE 1 o ety widl & foed gt Al &1 A ofafda 1 S gedt @ 59 YR SEwe § g9 gy
7 tfad-eiar & W 2l

Total
Fixed FC
Cost

Output

for 5: guia: feer @rm@
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3128 — HEA T AT

Y

vC

Total
Variable
Cost

Output

o 6 : yuia: uRtad=vier @

T YN B U € R for o 3 o gt € St foR Scured @ e gt € srufq seaed § aited
TM R 9 uRafdd T@ e €1 3 o “fer afer” areft B ® S fR eeuste w1 =g FwEt e
¥, Scue =R el B srern fueh 81 afE sreushl |, S 99d & oy w1 9 oft 8 S @ foreg srem
H ot @t B, a I9 NGl Bl 9 BH i o Bl gl fer ol § iy o, TE@-t@re i an,
Trfa o T S W SIS, Y 1 od, SIiER & Heigd scnfs o Gimfed fRar s €1 fer
AT 9ok Wi o 5 | @ @ R

TE A, Tiedeiel o o gt € St Scaed w1 ann ® 9fedd & e sea st &1 s S s
HTH HI &, STH! AOGY, Fed HIel 1 Jod, 89 SR v, Ararand anm sents i €1 afg wH s
% foIT o< B WU a0 o8 SRe=siel QieFl 1 STENT 5= L Gehdl ¢, TEfe a9 39 W ied-eie el
& F9 HH HI o TEvEHal T@ Igdl 2l

Total Semi
Variable Cost

Variable Component

Total Production

Semi-
Variable
Cost

l

I Fixed Component

X
- Output

oz 7 : otg uRed=witer e

w5 T @ g € S A o I O ¥ e g € i 7 & Scaed % SR | uiaddl & g
o quid: feer| 3 org uiad-ia ol & &9 & S <1 21 Sereul-faeiell % Y9N U TR J9R qen
YA W 3eiE FAR I H @ wEey w1 )
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STURA ql @ o fagTa

HD G TH B § S Tk G aie @ 9¢ Tehdl € HUid 9 SaRd % T faewe e o fier
o @ 2, AfRT Sa S T Ffew i 8§ oM S § d 9% oS § UH 19 $9 W 9% I5d
St 21 3eE % fou, afE Scee uw fifvea @9 9 sifuss fma S ® at B 1 R 99 e
SoTe fE@mET 3R % 3= WA &i e e s )

Y

vVC
i

Total 3

Variable 2
Cost
1

X
O Output
fort 8 : Hidiar uftad=siter e
Y4
TC
T™vG
- Total Cost «——— Total Variable
8 Cost
& Total Fixed
/ o Cos EEE
> X
e OUTPUT

T 9 : TeUHTEA /A A Th

ol 9aTma 1 el @G I SH AEAE NG o ®9 H GRAG fRAT S € S S &
T U1 o IS o fAU oE ST 1@ SeueRTel el TNTd &1 Heul dwl ° S € T9T gt fer
NG 91 el TREd1a ARl Gahd ®9 | 7C = TFC + TVC 9 Fel 1, FHel IRad-eie o, 3R &
feer o =t fom g oft o Y Tehd B

ST o H, et feeR o ook (TFC) X-3181 o MR aifas e dieft 3@ gt & =it TFC
IcqeA o TEUl SR o fore feer = @t 31 9 99k Y-91 W U fag § yRey e 2 forgen aref @ f
feor o &0 &t SEW 9 F S Y B T $IR, o IRed i drd 99 SR S W% Sodl ©
Tg TR H gL & S-S S 9gdl € Sl URedHd drd 9gd 1 el Ue @ 9% qa fag
(origin) ¥ REY Bt € T TRad-ia o I et & 5 Scaed - 2| Seeie # fF gt uiad-a
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| 3130 — HEA T AT

AT Y H U T R G wedt € a1 R Sedt X 9 Sad # gfgdl & @e-myl TVC | ufeda
1 98 et uieda $T9ed o fq e Yot qen sedt gl o frem % foRamiia g % R Se
BIel 21 Sl AT ok TeRareicl B o ST, S-S Scaed sedl 8 URedAd ST9EH 1 el 3t
TEN3T w1 SR i S A1 o SR B AEvashdl Bl 21 IRumHEEd, IRadHd AT 96k SAR o
TYTHT F9 W W T A S T FA AR G5k 1 A R AN 9% a4 el IRadA I A a5k
& TreEd AT g W H1 ST g 81 TC 9 TVC o 2l Scae o Joidh &R W 981 Td § 9o Joish
fog W I Tonl &1 wEEd T Fa feR @ o ek Bidt 71 st fefa fer @l @t ufe w5t
srfsreafad St & qe 39 @ (slopes) TR ammal =i s 2l

m(_"ﬂq ﬁﬂﬂﬁmﬂ (Short run average cost)

sitaa feor @ [Average Fixed Cost
(AFC)]-3ad feer rd et feer @ & Seare
HT AT H 9 A G W B €, sreifq

Y4 MC ATC
AVC

TFC
AFC:TWWQ@WW%I%

YR 3fEd feeR ora ScRA 1 ufd g &
feer @@ 2 SsEww # fau, ™ wH w4
2,000 %. Hi fLeR &N & YR T SERA &
1 Tom W § 99 IORA 100 THE e @
g fer @@ 20 % B oT@ AR Saared AFC
@t 200 3h1EAT B Wal € al eHa feer o 2 5
1os.§ﬁa§aﬁ|qw@mW@amﬁm © OUTPUT

T feer M ScareH gl & | oSl —
I findt 2 Tofe o &9 siad fer aTE 9% o 10 : TcURTEA fEa U HiHa @R @k

©id d 98 oI I @R a% A St 3R ggen eri (e 10)
e ufterd=giter T [Average Variable Cost (AVC)]-3iad IRadeiiel @rmd et IRadeiet o H

COST

SCIRA 1 SHEA & 9N 31 ¥ W el ©, HWAVC:%ﬁWQ@mW@%IEﬁWW

qfRadeiiel T Ufd SohTe Scared 1 afedeiiel oTd &1 e ot Uity stereen § airad ufardeiiel einrd
T St ¥ U 9% SH 9 T el Sl ¢ 5 q% 1 B gAad AT fag | 7 wge S| fheg S
% W TR % W 3 R A st § s ot sife gfawe & Sed W w1 gaeE g
@ 21 (JigHm ufahe qen greaH yfaka #1 foeea wed fRa s g ®) At ww siwa aiadsie
G 9% Wi dl Teet T8 et ®, iR =am o fag a6 wgedt € ofR R wied @t #1 (9 10)

3ft|d /el WA [Average Total Cost (ATC)]-378d Fel @A SiEq gREd-eiel @ e eima feer
T & 4T ¥ 9w et 8, ATC=AFC +AVC ¥€ @Fd el aTd | Scqied w1 ehTsal ol 91 3 T 31
I S Fehell 21 Tk FT=a fog W T8 9 9 | @ X % 2t St @ a0 S9eh I 9l
T B S 71 39 forg Y oTaEl S e g el ST 21 3ied el @ 9k 1 SAeER Sied
Tfadeie ama 9% e siea fer o 9% ® FeeR W fR e 81 uRY § 34 AVC 3R AFC T
fiRd € ord: ATC o off It @ fRal 81 16 AVC 9k 5@ IR &1 Sl Weg AFC 9 oSt § iR @1 e
2, @ ATC T 1 fiR =1 Wl 81 4% Wi B @ Hifw 39 st ¥ AFCa% fRA &t A AVC
oo g H1 A 9 sifue Bidl @ fheg S Scared i AE iR it tfues et R 9@ 4VCH 9w gfs el
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STURA ql @ o fagTa

2 S B AFC® i @ 81 arelt arfagfd omn @ sifes et 81 safery ATC o9 Teet fiar €, e =
?@mu@%ﬁr%aﬂimmmﬁlWmaﬂmaﬁwwm”q\—amaﬁmm@m
| (o= 10)

Hura @R (Marginal Costs)—HH< @ Fel @FTd | 308 &1 T AfARe sk &l sied o
ST Bt 81 T TSR H, FE ) THEA B SARH I AN & I £ - | FHEAT b 5@l HhiE A ik
B ?1 S0 & AU, A wW 5 gREal 200 % R ANM W SR Fd @ AR 3G A AT 6 FREA
1 SEAEA feral AT € SIR shet @ 250 T4 Ehdt € Eiee FE @ 250%. — 200°%. = 50 T93 | €
MG 24 T9F BRI SR 320 T93 &1 AN T 10 IS a8 STt & [(320—200)/(10 - 5)]1 98 9@ & |
Tt =fen o g o feer g 9 waa Bidr @ aife fer o Saed | 9fiadd 29 W aiEfda
& Bt 21 T8 uREdeiel o € Bt @ S TR Scured @1 Aen H ufeds @ Wi seed! St 81 gEfan
o o e H aftedeeie o ® afiedd 8 % R & e | ol ©1 gienfas w9 § dam
AT & T YRR for@n S gehdl e—

ATC

MC = AQ

ATC = Change in Total Cost

AQ = Change in Output

or

MC =TC -TC_ |,

TR § ¥ S 9gdl € df Y armd (R 21 98 T e Scaed & qve 96 IR g 3
Tg TREdeiel STqul & 99 % U9E % FRO e ¢ 98 9o f& g Scaed T sgar @ qe
Hftrham fag e TE=a1 € daaven iRl € st 9 gifvea &1 € & @ % %1 9= o 9% 78
iR 2, qerve o9 =Fan fag W TEaal @ SR R 95 21 g vl W, UF B w1 9 a9
‘U’ &R & MR 1 el € (fEd =29 10)

T AN 1 SHERR difesRt 2§ off e w2

drferert 2 ; fafir= o

SE | eT el | e uRadia | e | ofwa Jlma | oiwa e | i @
ECOER LS IuG I TR | R @ | OR, @R | e
0 1000 0 1000 — — — —
1 1000 50 1050 | 1000.00 50.00 1050.00 50
2 1000 90 1090 500.00 45.00 545.00 40
3 1000 140 1140 333.33 46.67 380.00 50
4 1000 196 1196 250.00 49.00 299.00 56
5 1000 255 1255 200.00 51.00 251.00 59
6 1000 325 1325 166.67 54.17 221.83 70
7 1000 400 1400 142.86 57.14 200.00 75
8 1000 480 1480 | 125.00 60.00 185.00 80
9 1000 570 1570 | 111.11 63.33 174.44 90
10 1000 670 1670 | 100.00 67.00 167.00 100
11 1000 780 1780 90.91 70.91 161.82 110
12 1000 1080 2080 83.33 90.00 173.33 300
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| 3132 — HEA T AT

FW & T arfersh sat & fF
(i) T @G T e o 9 Saed ¥ gfs 9 seodt et 81 91 3ied T T S
gfg & Wu-qY = e 2
(if) TR @Ta wedt @ iR sifardd: SE orqua | @ S fah Saaed # 9fg et 21 S
feorfa o, oiea afada o oR-+R 4 3HE q% = 7 S € 991 I9F 9% S ol 2|
(iii) ErAT=a @ St Scarfed sehEal @ faiea sfafea o 2, 98 o Tew findt @ o 9r
ECLI
A TN q9T G N & Ster g (Relationship between average cost and marginal
cost)—HH=I T G SEd @ & s Ty S o9F € B © S 3 TRt di sived amne
% ot el 21 S ol @ st T st FE YR eT el S wehdl ©
(1) v 3irga @ 3caeA o gfg & aiomeasy firdt €, dam o sidd @ 1 3Tdel 4 2t 81
(2) ¥& S ¥ gfg % Horae SiHd o gl € al i o SiEd @nTd i 3Tien fies gl 2
(3) /@ 3THd TN =IaH Sidl 8 af HH o SiHd AT % SeR el 81 S sl H, S o
ok ST AN Tk ! SO <AaH fag W Hred! © (S1ufq sTisheran fag)|
o 10 Wi e #1 gfe # 2

2.3 FreeRTelI 38 d @ sk (LONG RUN AVERAGE COST CURVES)

ST S T foma T § T <referel 98 wwE i sty € EH T o 9 Soaed i gt sl
o afiads S Tehdt @ S STeushial §, el I feer &t 7, 3R o "o ufted=efier gid 81 3 vl
o, steTsra H H ST HEA § di gE Wl € e § WH T HAA H BeH g "I I T
H Tehdl T TE Toh 91 G el Gehdll €, TS Y 3T ST 9@l Bral & 3R Bl G451 191 Fehall
? A ST T IR T B B SIS i Rl @ Scaed & 53 g wR H g g
A B § ST G WEE STer- 3o URedRie gid €1 el T o Scaed SR Scared whi
efeRTeli TTa o1 HelTcash Gl FEqd shial &l

9 914 1 G99 & foau T Srewrela oiad @ 9% fhe YR w1 R siar 8, 29 9 steusTei
I T ki BT eI G € oG TR o 11 gwien mn @1 A reuskeid And 9% (SACs) 9IA
o off HE WA &1 STeushial § T foRdl T 3iiEq STeushiel dsh W ScAIed Y Tehdl ©, Sel(eh TaAA hl
R gem & AW ST i k9w I TaF € a3 W H9d 8 Tehd ¢ AT % SRR &
& B9 W, B AT SARA HT A Hi T IREdYIS ST H UREde ik 9@l Tehdl @ YU wH ot
F Tkl 21 Foheg Sefehreim § wH i Rl & Geifad T § @ gAE wdt @ SfE seusa oiea
% H T TR (SAC, SAC, SAC,) T ®, wH 38 a1 F whaw w0h o g § 9 fRm R
Aoar forg TeqamTela 3igd @ W FAfvEd A #1 3R O =ifee f9g fF e ard gAaE 8 9|
a3 o w7 2@ 1 91 ® 6 IS 1 OB HEA & foiw %H S4C, W Efshd rft, Fafy 98 Iedred SAC,
W oft B WEA o FiifH OB WA H <A SAC] W IAEA SAC, F qAT H FH AOE WG9 B 2
ST & A, AR SAC, F WY 04 SEA TR TF ICNEA fohal S & @t 360 W AL W 38 @mTa st
T AR T A SAC, H W A S 2 A TH W AH G A T 37 TR ¥ TR AH A AL AT
I o § ifuh €1 36 YR AfE H T ASFNER OB ¥ ifush W § Scaed e =t € fheg OD
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STURA ql @ o fagTa

Y U IART FE GG 8, 99 I o SAC] W IARA HE A9SHF T8 21 298 foau wH
SAC, =% %1 ST T BN 38 YR OD ¥ 31k S Wil T % foiq w3 1 SAC, 1 ST &L
TS THH I T el ¢ o WH #l e § 7% 99 s & afueR war @ fF 9w faw i W
I HR AR 98 3T AT H1 w9 B ol S FAa9 G99 5ohE ard R e SaT # Suers Sl
|

Y4 SAC4 SACy v
I_
8
O iy
S &
[l
i S
=-‘>C )
z
o 5 D X © MN YV Q W X
OuUTPUT OUTPUT
o 11 ; TcUHEI STd T g WIF 9ok a7 12 : Frderrei ofea &N 9%

M AT, H 1 T8 9T T H1 AER {7 98 T9F H1 HiHa S 7 & owy ufiafia
T Wehdl 8 AT o GEm | W9 i foe ey o siiga o ek B uE feafa o, Sefereim
3T TG 5k TUIE SR T BT, 3iR 37 |eft STeuehielia 9 @G ohi ol 31O T oFaé doh @rie
BU B (fA%Th & §HF SR aren) |

Star T fem 12, ® femmn @ e sl o o 36 YR @il S ? TR a8 yeew
FTYRTCA AGq G oeh 1 T8 Hidl &1 ewelE oigd @ 9% &1 T fag fRdt | fed
YT SHTHd AT 9k i Tt HT aren fag e 21 AfE i wH Sefohret § g fawiy ScaeT S
et & @ 98 efnrel ST a9 & TRl fag 1 g R dehdl @ S SHS SR & STEd 8
3R SH ® ET WAF w1 FH ANt AR euHT SEd A H STIET ST IR HI 31 S
o ® oM scaes fg@mn w59 LAC TS W G g 39 SR & SeY § 91 STeuehtele arTd
T SAC, EHHTE @ a AC 3 forg i Tt i 31 39 YHR ARk FE FH OM SRA HEA =8l
B @ TE HH SAC, T SIET I TIF 1 0 @t iR 39 g% W Fuen #6 G fag ® e
FUM T FER FH o TR W off SR wah, 3R 3@ AEY "dF H1 o et s sHat
ravIRaet & foru suge 8, fE8 SR =Jae gt ard W 8 ek g o @ 97w g ®
o 1 o W 3ifush IARA, 98 T gN WG @ Tehdl €, Wi AIgl SR B WA gR A
A T ETE B W1 81 IAE & AT OM I FH & fd W Faa SAC, F ITEN HA; Al FH
SAC, %1 ST HTR & @ S4C, F a1 A S sHE @ st fRg sifus S=t S ov
Hfvehad fHaeafadaige® 92 99 g/ S SAC, 1 Bl 2, fran s 3t 9 oy SaueA B €99 %
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| 3134 — HEA T AT

eI | Hia =R df Shis dNTd Sl I 36 YR afe g9 sifter SceT 3¢ W93 gR S 9w
ql ot AFTa S AT Fife WA Wi e 39 3fte ¥ Hifia g

€ M 31 919 S & Toh LAC TS SAC T o =am fagai i oq9l 7& ear €, 5§ LAC =sh firen
? dl T2 ST AT Sl % IRd g 9 w1 Tael il B1 39 YRR =AaH G99 3T o W), “0Q”
¥ H7 AE § IART % AU wH & 3HS IEY GAF I SHG! Ul &Hal ¥ HH aua W HH H o
B A SHHT <IIaH STHd TG | HH SceT oRTd T SR HTT T2 39 faadia c0Q’ @ wifus
SIET w % forw wH T AR w1 iR ST e ¥ oifus W) W S ® @t Sared ‘00’ #
IR I fag 1 FfF <0Q’ SARA LACTF & A fag W fban w1 # @ik s4C+ e &y
TS ;T SAC, B T WA A T S T A W hH TR R FE H A I E AR e § arferk 'R
W IT S 21 fad S4C, F e =Aan fag W et Bt 81

efehrefe i 9 g FEiem 9% & W ¥ TR S € Fife B R off 'R W saes s
I IS S Tehll 7 LTl o W SHS IEY HIA 1 IAE I & S R SR I b o
SUgF Bl 21 defehrele S AT ok HH & o T % A W Herd UEH d § e W T
fafeea Scarea &t AR G99 @ W T O gag e g

T RTeT STEd TR Seh T STTHT ‘U’ 2ATehfd aTelr B9 oAl TAPETaRI0T (Explanation of the “U”
shape of the long run average cost curve)—si@re o & S@H ¥ & ? fof LACTH ‘U’ & R &1 2
LAC 9% 1 T8 %R I & wfakell W s #tar € 99 vt foe=m o <0 g1 € 59 &€ w wd
o1 foeR e € Tae % wfawat ® gfg @t €1 6 | @ 9% T @ fer vfaea W § e 1w
I § TH % wfawe A o 21 3 36l YR LAC 9% Ted iR 2, i feer Tean 2 3R ora | @gd
o 2 e % gfs wfawe STl sied @ a9 % IR % SR Ed € 9o T % g g i
% ufumTeey SEwTel Sihd @ 99 3T § s ol 81 Rt g8 eferedie sftea o T aedt g8
Yom &1 fodqeafyand Y9 1 safis T "l 9=l % HRU SO Bl 8 ] Sedl g8 SrseTe siea
AN AU TE & BEEH 9fawd THH i Te SRl gl % $R0 39 e € (TH &
Toaeaarstt &1 oMt fan <) |

efenTell 3iEd @a 9o UF H Saed | gfg & @Y 9gdl @ au 0% e fag & 9 g7 e
% AR HI A1 3T Igal ¢ efehreli= 3figd o 9k (LAC) &t %H o1 faee o oft et S 2
FHifh I8 SR & Fuifid ® W A 999 ® =99 | HerEdl & g1 arHehei iEd and 9%
Envelope 3% ff el Wl € #Hifeh g 19 ¥ 3fcushicla 3iEd oNd g & INaR &1 g0 & 2

IR Fo St refanteli 3ia T a9 i fa@n @1 @ WO afifeie geten & sTeR R fHenren St
21 T8 e MR 1 U-shaped B Al €1 TH FehX ol o sherel qil foea &1 Tehal & & Freifient &
feafe Tad st @t 21 SfeRT sTwaSa Wieg sa § T ey B ScieT #1 U Hewyul 9 9
L-shaped A 9k k1 GHAT Ll 2l

L-shaped ST @Ma oeh g2 Iwial @ fF U o 5o 999 % @R ¥ 9fg % R0 (FE9g
fed=a Teh), & HRO ST ¥ gig Bt ®, 99 UAH 1 fyqeagaisti o SR 9fd ghE ara oSt 9
it 81w o2 9 W ScaRA % Sesg st EweE S @ 9w el Sgar il o9 A @i
Tal &1 R A9 3er 2
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STURA ql @ o fagTa
2.4 Tu ot Taaeafaang qem wifEt

(ECONOMIES AND DISECONOMIES OF SCALE)

Waﬁfm (The Scale of Production)

yfTh ST S7a # 98 TN W SARA S¢T UF Heaqul fawma 21 s wfomee
A STGHHT 1 SAHR HIHT & T 2| 98 THH W SRA 3 ol o1 STa€ Hidl & 5 S
AN H9 FH T U85 L ¢ HeMEl 3R § 3 faaeraand & Sforai § afiehd o1 ST Gehll & AT
s faqeraand qen et fadeagand| =i fadeagand Scared &1 & faqeagand @ St &4 &1 o &l
? Ta 98 39 SR Serdl € dlfeh Scared AT feeRuiE dR W %W B W 9U1 ®H @l U ol feefa
T @ o g fed 98 wrEem §9 9 99K § 9faerg] w9 | faderaad SushHt St e a1 S
Y1 &A1 A1 G TR % YRR AT SO T fOquE WiAifa & ey | fafay sesl & SR §
T Te § 39 Bt €1 3 faqeraand wH & fi S it  qen shaa wH i € anifad w21 39
3R, 3 & faar o uforaeeey, 9l fGdaeradst € ST & Yde S WH i oY Bid gl

IMaiier Tuaeafaand a9r e1fm@f (Internal Economies and Diseconomies) 894 3@ & THM % wfawa
HUH RUT R 9gd & U1 Teh THT e fEeR @ & 19 o fRd 21 9ed 331 € f o ew dum W St
T T U € T SR @ it @ iR i w fféw famg % v e wedt g8 wead U @ o
RO TG §@at ¢ ST 98 © fF ae ® T B Y9M @ erafie fHaeataad urw st @ 9 T g
% 9% 98 THH 1 Al Sl i kR 8 St #1 e fadeafians qen e e ger TR #

(i) dehiienl Taaeafaard qar =T (Technical economies and diseconomies)—ag T W ST
Teheh! =l o eT 81 S-59 B SR & 9 UHM 1 gt € Sa & aeft weml w3 sifees
fafericha qen geelt wErT e Hea B U ¥, favy w9 ¥ IS SusRtr qen wefie| Seed & S &l
T SR Bq WHIG: 3Afush e Teiy SUeed it @ S 9" o T W SARd S & fa @
St # df 9fd gRE Scaed g % STt 21 TH YN SYRO i SAfausHigar % wRor g g1 At
TS ST O We faved g at SRt oTiferd W § @l @ wra fRar S ofR 5 W W S
% A9 B od gC Rl a5 w1 B W B SARA G99 21l S, Sd SR w1 THE SgrEn S € 3R
Y U1 3T FH! 1 AT Y& S Bl @ a1 STUeTRd 9g! A o gm-faurse sran fafirem =
WM T AT G99 B O @ SR IRTHEEy 9 5o ol Rt B1 o g wiganei i frsafa &
RO Tk I HH FI FS N I Bd &1 HH Y ATYfd =01 F et AfH Seared =R/ o fafa=
HferaeTt =i =Te] Fioh 9T HHI W g qen flar ¥ ISt AT it %9 T Gehdl B

diferd, Tk fifée fag & e wd 1 I & gg wifeE en o €1 t| BH s R @ e
T 3 oS SRR T TEel € foh oifush wuret weie &% wE qen s-fasrem i e gt geseet
% ST H Wiefd 3 & U 1@ ©, @ 999 & R | afafiad gfg afiEen #1 98 g armd i
IR & ST TSRt RO @ Y= it hioeal| S URETe ST 9HE 9gd §1 8 S @ ot gy % o
o 3R Sfaa Ta=m X T Sied @ S @)

(if) TR Taaeafaare ua g™ (Managerial economies and diseconomies) —Ja-eeh a3
H Jarehld o TEH w1 eI R Sl €, W Sced agdl €, a9 Herd W ge-faust on e
Tl 81 JE T & a1 @ o faves wififel & eraria sush wary i fafu= fafore faumt o faafsa
Y fear S, S S yaee, faed yerueh, fo yeraes, anfel 4fe Scured &1 Y SR e agar ©
q v faum &t 3R stfuss fawfsa fvan o1 war ® S9-faswa =t fammm fafa qen s gar s
AT ® e ST gehar @l
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