
(Decreasing Returns to Scale)

Cobb–Douglas Production Function,
Cobb Douglas

exponents a + 1 – a = 1

Q = KLa Cb

Q (Output) L (Quantity of Labour) C (Quantity of
Capital); K and ‘a’ and ‘b’ (Positive Constants)

a + b > 1

a + b = 1

a + b < 1

(PRODUCTION OPTIMISATION)

isoquants isocost lines

(Isoquants)

MRTS

A 1 12

B 2 08 4

C 3 05 3

D 4 03 2

E 5 02 1
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(SUMMARY)
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