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GST UPDATE

(Contributed by Indirect Taxes Committee of the ICAI. Comments can be 
sent at idtc@icai.in.)

Extension of Period for Filing of Details in 
Form GSTR-1, GSTR-2 and GSTR-3 
In order to ensure smooth rollout of GST and 
taking into account the concerns expressed by the 
trade and industry regarding filing of the returns in 
GST regime, it was provided that for the first two 
months of GST implementation, the tax would be 
payable based on a simple return (Form GSTR-3B) 
containing summary of outward and inward supplies 
which will be submitted before 20th of the succeeding 
month. 

In this regard, Central Government vide Notification 
No. 18/2017- Central tax dt 08-08-2017, Notification 
No. 19/2017- Central tax dt 08-08-2017 and 
Notification No. 20/2017- Central tax dt 08-08-2017 
has clarified that the time periods for filing of details 
in Form GSTR-1, GSTR-2 and GSTR-3 are as under: 
Month Time period 

for filing 
of details 
of outward 
supplies 
in FORM 
GSTR-1

Time period 
for filing 
of details 
of inward 
supplies 
in FORM 
GSTR-2

Time 
period 
for filing 
of details 
in FORM 
GSTR-3

July, 
2017

1st – 5th 
September, 
2017

6th – 10th 
September, 
2017

11th to 15th 
September, 
2017

Month Time period 
for filing 
of details 
of outward 
supplies 
in FORM 
GSTR-1

Time period 
for filing 
of details 
of inward 
supplies 
in FORM 
GSTR-2

Time 
period 
for filing 
of details 
in FORM 
GSTR-3

August, 
2017

16th – 20th 
September, 
2017

21st – 25th 
September, 
2017

26th to 30th 
September, 
2017

Decisions Taken on Services at 20th GST 
Council Meeting
The GST Council at its 20th GST Council Meeting 
took decisions regarding the change in rates on 
various services whereby: -
1. Rate on Job work services in respect of the 

textiles and textile products have been reduced 
to 5%.

2. Rate on services by way of printing of newspapers, 
books, journal and periodicals (if only content 
provided by publisher and all input of paper etc. 
belongs to printer) will be 12%.

3. Rate on services by way of printing of newspapers, 
books, journal and periodicals (if input used 
belongs to publisher and not printer) will be 5%.

4. Rate on works contract services provided to 
Government, local authority or governmental 
authority and in respect of post-harvest 
storage infrastructure for agricultural produce, 
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mechanised food grain handling system will be 
12% with full ITC. 

5. Rate on margin/commission payable to Fair Price 
Shop Dealers by Central/State Governments 
reduced to Nil.

6. Rate on Admission to planetarium reduced to 
18% with full ITC.

7. An option of 12% GST on Rent-a-Cab service 
will be allowed along with full ITC. Otherwise, 
5% GST with no ITC will also continue.

8. An option of 12% GST is allowed on Goods 
Transport Agency Services (GTA) with full ITC 
under forward charge. Otherwise, 5% GST with 
no ITC will also continue. However, the GTA has 
to give an option at the beginning of financial 
year.

9. In case of small house-keeping service providers 
(plumbers/carpenters) providing services 
through Electronic Commerce Operators (ECO), 
liability to pay GST placed on ECO.

10. Partnership firm or a firm that includes LLP have 
been notified for the purposes of levy (including 
exemption therefrom) of GST on legal services.

11. It was clarified that legal services (including 
representational services) provided by an 
individual advocate or a senior advocate or a 
firm of advocates (including LLP) provided to a 
business entity in taxable territory are covered 
under reverse charge mechanism.

12. Goods required by FIFA and Services provided 
by and to FIFA and its subsidiaries in connection 
with FIFA U-17 World Cup to be hosted in India 
in 2017 shall be exempted from GST.

13. New crop insurance schemes Pradhan Mantri 
Fasal Bima Yojana (PMFBY) introduced from 
Kharif 2016-17 in place of National Agricultural 
Insurance Scheme (NAIS) and Modified National 
Agricultural Insurance Scheme (MNAIS), and 
Restructured Weather Based Crop Insurance 
Scheme (RWCIS) introduced in place of 
Weather Based Crop Insurance Schemes, shall 
be extended exemption from GST.

No Tax Deduction at Source (TDS) 
under Income Tax on 'GST on Services' 
Component 
The Central Board of Direct Taxes (CBDT) vide 
Circular No. 23/2017 dated 19th July 2017 clarified 
that wherever in terms of the agreement or contract 
between the payer and the payee, the component of 
‘GST on services’ comprised in the amount payable 

to a resident is indicated separately, tax will be 
deducted on the amount paid or payable without 
including such ‘GST on services’ component. In 
other words, tax will not be deducted on such ‘GST 
on services’ component. 

Further, GST for these purposes will include 
Integrated Goods and Services Tax, Central Goods 
and Services Tax, State Goods and Services Tax and 
Union Territory Goods and Services Tax. 

It has further been clarified that any reference 
to ‘service tax’ in an existing agreement or contract 
which was entered prior to 01/07/2017 will be treated 
as ‘GST on services’ with respect to the period from 
01/07/2017 onward till the expiry of such agreement 
or contract.

Time Limit for Filing Intimation for 
Composition Levy Extended
The Central Government vide Order No. 01/2017-
GST dated 21st July 2017 has extended the time limit 
for filing intimation for Composition levy (filing of 
intimation FORM GST CMP-01) up to 16th August 
2017. Prior to this amendment, the time limit for 
filing such intimation was till 21st July 2017 i.e. 30 
days from 22nd June 2017 when Section 25 of the 
CGST Act, 2017 came into force.

Similarly, the taxpayers who were provisionally 
migrated by virtue of being registered under the 
existing laws, but who are no longer required to be 
registered under GST, the period of applying for 
Cancellation of Registration is being extended up to 
30th September 2017.

Tax in Reverse Charge on Gold Ornaments
Section 9(4) of the CGST Act, 2017 mandates that 
tax on supply of taxable goods by an unregistered 
supplier to a registered person will be paid by the 
registered person under reverse charge mechanism. 
This provision, however, must be read in conjunction 
with Section 2(105) read with Section 7 of the CGST 
Act, 2017.  Section 2 (105) defines supplier as a person 
supplying the goods or services. Section 7 provides 
that a supply is a transaction for a consideration by a 
person in the course or furtherance of business. 

Even though the sale of old gold by an individual 
is for a consideration, it cannot be said to be in the 
course or furtherance of his business (as selling 
old gold jewellery is not the business of the said 
individual), and hence does not qualify to be a supply 
per se. Accordingly, the sale of old jewellery by an 
individual to a jeweller will not attract the provisions 
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