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Tax departments across the country are keeping a close 
watch on prices following the July 1 rollout of the 
goods and services tax (GST). Makers of consumer 
goods and handsets, as well as some restaurant 
chains, have all got calls from local tax authorities 
seeking details of invoices before and after GST as 
part of the exercise. “In order to study prices under 
the GST, you are requested to send selling price of 
your top commodity... in the relevant format,” read 
a notice sent to a company by local tax authorities 
in Tamil Nadu. Similar messages have been sent to 
companies in states such as Maharashtra, Andhra 
Pradesh and Puducherry. Some have even got phone 
calls seeking price information, said a person aware 
of the development.

The government is keen to prevent any spike in 
inflation due to GST as happened in some countries 
that implemented the levy. 
(Source: www.economictimes.com)

The income-tax department will soon launch a mobile 
app that it expects will act as a portal for almost 
anything I-T-related that an individual might need. 
From payments, tax deducted, to communications from 
the department, everything can be managed through 
the My Tax app. "It is being developed in-house," a 
government official said. The individual's profile will 
be mapped to the permanent account number (PAN), 
allowing the collation of all tax-related information, 
including deductions by third parties, pertaining to 
that login. Taxpayers will also be able to respond to 
queries from the IT department or file complaints via 
the app, which is being developed as part of a drive by 
the Central Board of Direct Taxes (CBDT) to make 
the administration non-intrusive and taxpayer friendly. 
It will complement similar initiatives by the board 
such as online scrutiny, which allows tax officials 
to seek details of transactions and get responses by 
email. The department recently unveiled Aaykar 
Setu, a new taxpayer service module that will have 
mobile and desktop versions. The app will provide 
various services such as PAN, TAN (tax deduction 
and collection account number) and tax payments. 
My Tax app will be personalised, linked to a taxpayer 
through the sign-in, but it's not clear whether tax-filing 
facilities will be immediately available. 
(Source: www.economictimes.com)

The Central Board of Direct Taxes (CBDT) has 
clarified that, where the recipient of a service is 
required to deduct tax at source (TDS) when making 
a payment to the supplier, the amount of TDS shall 
be computed without grossing up for the goods and 
service tax (GST) component, which is also part of the 
bill. To enable TDS to be computed exclusive of the 
GST component, it is vital that the GST component 
is indicated separately, adds the CBDT in its circular 
recently. The CBDT is continuing with the stand 
adopted by it earlier in case of service tax, where 
the amount payable was not grossed up with the 
service tax component for determining TDS. There 
are several payments, such as works contracts which 
attract GST (at 18%) and which also attract TDS (at 
10% on fees for technical services) under the Income 
Tax (I-T) Act. Agreements in the construction sector 
are prime examples of works contracts, which entail 
both a supply of goods and services.
(Source: http://www.incometaxindia.gov.in)

The Central Board of Excise and Customs (CBEC) 
asked all tax practitioners not to open more than one 
enrollment or registration case at one time. Barely 
a fortnight after GST was implemented, some 
taxpayers have reported that GST portal is mixing up 
their data with others, a "mishap" for which the IT 
department blamed tax practitioners for registering 
multiple entities simultaneously. The Mumbai 
division of CBEC in a circular said some cases 
have been brought to its notice wherein "taxpayers 
are complaining that when they are logging into 
their account using their login credentials, they are 
diverted to some other's account on GST portal 
and the data of another taxpayer is displayed in 
that account". These, the tax department said, are 
the cases where the registration or enrolment of 
the business entity has been done by the same tax 
practitioner. "This happens when a tax practitioner 
opens multiple windows on his/her computer  
in the same browser for different taxpayers. The 
data while filing up the application form resides in 
the cache memory of the computer and such mishap 
happens," it said. The Central Board of Excise and 
Customs (CBEC) asked all tax practitioners not to 
open more than one enrollment or registration case 
at one time.
(Source: http://www.incometaxindia.gov.in)
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All action results from thought, so it is thoughts that matter. - Sai Baba 


