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The Income Tax Department has come out with rules for 
operationalising the provisions of secondary adjustment 
in books of accounts to reflect actual allocation of profits 
between a company and its arm. The Finance Act 2017 has 
inserted Section 92CE in the I-T Act to give effect to the 
secondary adjustment norms, which are based on OECD's 
transfer pricing guidelines for multinational enterprises 
and tax administrations. It is also provided that where 
the excess money available with the associated enterprise 
on primary adjustment is not repatriated to India within 
the prescribed time, it shall be deemed to be an advance 
made by the assessee to such associated enterprise. The tax 
department has now notified the time-limit for repatriation 
of excess money and the rate of interest to be applied for 
computing the income in case of failure to repatriate the 
excess money within the prescribed time-limit. 
(Source: http://www.incometaxindia.gov.in)

In a effort to reduce transfer pricing disputes, the Indian 
government recently rationalised 'safe harbor' rates to 
induce more foreign companies to take advantage of 
the mechanism and reduce transfer pricing disputes. 
"In order to reduce transfer pricing disputes, to provide 
certainty to taxpayers, to align safe harbor margins with 
industry standards and to enlarge the scope of safe harbor 
transactions, the Central Board of Direct Taxes has notified 
a new safe harbor regime," a Finance Ministry statement 
said in New Delhi.Under the revised safe harbor rules, for 
transactions involving provision of software development 
and IT-enabled services, safe harbor margins have been 
reduced to a peak rate of 18 percent, down from 22 percent 
in the earlier regime. The new regime "has come into effect 
from 1st of April 2017.
(Source: www.thehindubusinessline.com) 

Service providers for the Goods and Services Tax (GST), 
who will offer taxpayers the technological solutions to file 
GST returns, as well as companies offering other value-
added services have welcomed the recent decision by the 
GST Council for extending the timeline for filing of tax 
returns by two months. Following concerns raised by the 
trade and industry, the GST Council said that taxpayers 
need to file only simple returns comprising a summary of 
outward and inward supplies for July and August, while 
the invoice-based details can be filed from September. 
(Source: www.economictimes.com)

The Income Tax Department is working on a new system 
of jurisdiction-free assessment, where a taxpayer would 
be assessed by a taxman based in any part of the country 
as part of measures to reduce instances of corruption and 
harassment. Officials said the Central Board of Direct 
Taxes (CBDT), that frames policy for the tax department, 
has constituted a special team of officers to prepare 
modalities for this path-breaking initiative and abolish the 
age-old prevalent system of a taxpayer being assessed in a 
specific circle of the city or town where he or she is based. 
The Central Board of Direct Taxes (CBDT) has issued a 
draft notification detailing the computation process for 
various parameters involved in arriving at the tax liability 
of a foreign company, in case the company qualifies to 
becomes a resident in India for the first time under the 
rules of Place of Effective Management (PoEM). Despite 
becoming a resident of India, the foreign company will 
continue to be treated as a foreign entity in the first year 
of the residency. This means that the tax rate in case of 
foreign company, which is 40%, will continue to ensure 
no revenue is lost. 
(Source: http://www.incometaxindia.gov.in)
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A hero is someone who understands the responsibility that comes with his freedom. - Bob Dylan
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