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this connection, attention of members is invited 
to the Chapter VII of the Council Guidelines 
No. 1-CA/(7)/02/2008 dt. 8.8.2008 wherein it is 
mentioned that the provisions of audit fee made 
in accounts signed by both the auditor and the 
auditee shall be considered as 'undisputed' audit 
fees. 

Q. Whether posting of a letter under “Certificate 
of Posting” is sufficient to establish 
communication with retiring auditor?

A. No, a mere posting of a letter “Under Certificate 
of Posting” is not sufficient to establish effective 
communication with the retiring auditor unless 
there is some evidence to show that the letter 
has in fact reached the person communicated 
with. Members should therefore communicate 
with a retiring auditor in such a manner as to 
retain in their hands positive evidence of the 
delivery of the communication to the addressee. 
Communication by a letter sent “Registered 
Acknowledgement due” or by hand against a 
written acknowledgement would in the normal 
course provide such evidence.

Q. Whether communication with previous 
auditor is necessary in case of banks other 
than nationalised banks also?

A. Yes, Clause (8) of Part I of the First Schedule to 
the Chartered Accountants Act, 1949 is equally 
applicable in case of nationalised and other 
Banks .

Q. Whether a Member of the Institute shall 
be deemed to be guilty of professional 
misconduct, if he includes in any statement, 
return or form to be submitted to the Council 
any particulars knowing to be false?

A. Yes, as per Clause (3) of Part III of the First 
Schedule to the Chartered Accountants Act, 1949 
a member of the Institute, whether in practice or 
not, shall be deemed to be guilty of professional 
misconduct if he includes in any statement, 
return or form to be submitted to the Council any 
particulars knowing them to be false.

Q. Can a member accept an assurance 
assignment at fees significantly lower than 
what was charged by the predecessor?

A. Accepting an assurance assignment at 
significantly lower fees than that of predecessor 
may give rise to self-interest threat.  

Q.  Whether public notice published in the 
newspaper by a Chartered Accountant 
individually or jointly with an Advocate in 
respect of acquisition of land by their client is 
permitted?

A. Yes, in terms of the Council Guidelines under 
Clause (7) of Part I of the First Schedule to the 
Chartered Accountants Act, 1949, a Chartered 
Accountant may, individually or jointly with 
an advocate, publish a public notice in the 
newspaper in respect of acquirement of land by 
his client.

Q. Whether a Chartered Accountant/Firm 
is permitted to use logo on letter-heads, 
stationery, etc.?

A. No, the use of logo/monogram of any kind/
form/style/design/colour etc. whatsoever 
on any display material or media e.g. paper 
stationery, documents, visiting cards, magnetic 
devices, internet, signboard by the Chartered 
Accountant, firm of Chartered Accountants 
is prohibited. Use/printing of member/firm 
name in any other manner tantamounting to 
logo/monogram is also prohibited. However, 
a common CA logo has been allowed to the 
members, provided it is used in the correct 
manner within terms of the Council guidelines.

Q. Whether a Chartered Accountant in practice 
can accept a position as auditor previously held 
by another Chartered Accountant without 
first communicating with him in writing?

A. No, a Chartered Accountant in practice cannot 
accept a position as auditor previously held by 
another Chartered Accountant without first 
communicating with him in writing. It will be in 
violation of Clause (8) of Part I of First Schedule 
to the Chartered Accountant Act,1949.

Q. Whether a Chartered Accountant in practice 
can accept audit in case the audit fee of the 
previous auditor remains unpaid.

A. No, in case the undisputed audit fees for 
carrying out the statutory audit under the 
Companies Act or various other statutes have 
not been paid, the incoming auditor should 
not accept the appointment unless such fees 
are paid. In respect of other dues, the incoming 
auditor should in appropriate circumstances 
use his influence in favour of his predecessor to 
have the dispute as regards the fees settled. In 
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Para 290.196 of the Part A of Code of Ethics 
mentions that when a firm obtains an  
assurance engagement at a significantly lower fee 
level than that charged by the predecessor firm, 
or quoted by other firms, the self-interest threat 
created will not be reduced to an acceptable 
level unless:
(a) The firm is able to demonstrate that 

appropriate time and qualified staff are 
assigned to the task; and

(b) All applicable assurance standards, 
guidelines and quality control procedures 
are being complied with.

Q. Whether Chartered Accountants in practice 
can become Financial Advisors and receive 
fees/commission from Financial Institutions 
such as Mutual Funds, Insurance Companies, 
NBFCs etc.?

A. No, it is not permissible for chartered 
accountants to become Financial Advisors 
and receive fees/commission from Financial 
Institutions such as Mutual Funds, Insurance 
Companies, NBFCs etc. 

Q. Whether a CA Firm may print its vision and 
values behind its visiting cards?

A. Printing of vision and values behind the visiting 
cards may result in solicitation and therefore 
would be violative of the provisions of Clause 
(6) of Part-I of First Schedule to the Chartered 
Accountants Act, 1949, and accordingly not 
permissible.

Q. Can a practicing member is allowed to do 
derivative trading?

A. The business of buying and selling shares 
amounts to ‘any businesses within the  
meaning of Clause (11) of Part I of the First 
Schedule to the Chartered Accountants Act, 
1949.

It is not permitted for a chartered  
accountant in practice to carry on such  
trading unless any express entries mentioned  
in the Appendix (9), to the Chartered 
Accountants Regulation, 1988. However, he  
may seek permission of Council for undertaking 
the said activity while holding certificate of 
practice. 
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The true test of leadership is how you function in a crisis. - Brian Tracy


