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It has long been recognized that small- and medium-
sized entities (SMEs) power the global economy. 
And accountants working in small- and medium-
sized practices (SMPs) remain their most trusted 
advisor, according to a report released today by the 
International Federation of Accountants (IFAC). 
Informed by a comprehensive literature review, the 
report illustrates the important relationship between 
SMPs and their clients—primarily SMEs. It examines 
the key drivers of the advisor-client relationship, 
including demand for—and supply of—SMP business 
advisory services. Growth implications for SMPs, as 
well as how professional accountancy organizations 
(PAOs) around the world can support them, are also 
explored. Among other findings, the report reveals that 
a number of factors influence SMEs’ demand for advice, 
including both external factors, such as competition 
and regulation, and personal factors, such as the 
relationship and level of trust between the SMP and 
the SME owner-manager, as well as the size and nature 
of the entity; Dependent on their size, competencies, 
location, and appetite for risk, SMPs are continuing to 
increase and diversify the array of business advisory 
services they provide to meet SMEs’ needs; Despite 
competition from other service providers, accountants, 
especially SMPs, remain SMEs’ preferred advisors; 
and Due to the multitude of factors involved, client-
advisor interactions between SMEs and SMPs are 
complex, but generally these relationships are long 
term and based on a solid foundation of trust and 
communication. For additional insights into each of 
these areas and more, access the full report and key 
findings on the IFAC website.

The International Auditing and Assurance Standards 
Board (IAASB)’s Data Analytics Working Group 
is furthering its work to understand how the use of 
technology, and more specifically data analytics, 
is able to enhance audit quality. In this regard, the 
IAASB has recently released a Request for Input, 
Exploring the Growing Use of Technology in the 
Audit, with a Focus on Data Analytics. Supplementing 
this publication is a call for nominations for a newly 
formed Project Advisory Panel to further advise 
the IAASB and the Data Analytics Working Group 

(DAWG) on developments relevant to standard setting. 
“Technological change is occurring at a rapid pace, 
ushering in the capability to capture and communicate 
data digitally, on an unprecedented scale and almost 
instantaneously. With this change comes increased 
stakeholder expectations about how technology can 
be used to enhance the effectiveness and efficiency of 
audits of financial statements,” said IAASB Chairman 
Prof. Arnold Schilder. “With this publication we hope 
to bring together relevant stakeholders to meet these 
expectations, which starts by fostering a dialogue about 
how innovative techniques can be used.” The Request 
for Input provides insights into the opportunities and 
challenges with the use of data analytics in the audit 
of financial statements and outlines the insights gained 
from the DAWG’s activities to date. Comments to the 
Request for Input are requested by February 15, 2017.

Enhanced collaboration across the accountancy 
profession’s global, regional, and national levels is 
a key success factor in achieving strong, sustainable 
professional accountancy organizations (PAOs), 
which are crucial to healthy economies. To encourage 
and support mutually beneficial partnerships that 
create stronger PAOs and strengthen the accountancy 
profession, the International Federation of Accountants 
(IFAC) has recently released a new guidance: “Counting 
on Each Other: Establishing & Maintaining Effective 
PAO Partnerships.” “A healthy economy needs a 
well-functioning accountancy profession comprised of 
skilled professionals who contribute to high-quality, 
decision-useful, and publicly available financial and 
non-financial information,” commented Alta Prinsloo, 
Executive Director, Strategy, and Chief Operating 
Officer. “A strong PAO is essential to the development 
of skilled professionals. Harnessing the collective 
knowledge and experience of organizations across the 
global accountancy profession can help developing 
PAOs realise their potential.” The guidance offers 
practical insights on how to approach partnerships 
between PAOs, drawing on real experiences and 
successes. It explores laying the foundations for fruitful 
collaboration and ideas for managing partnerships 
effectively. The guidance was developed as part of 
the PAO Capacity Building Series, which includes 
guidance on PAO governance, PAO advocacy and 
public policy, and engaging professional accountants 
in business. The guidance also builds on one of the 
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key findings of the MOSAIC PAO Global Development 
Report, which cited the effective and efficient nature 
of knowledge-sharing relationships between PAOs as 
a means of sharing expertise.

Global economic stability can be greatly enhanced by 
stronger governance across both public and private 
sectors, and a stable regulatory environment. These 
principles form the basis of recommendations to the 
Group of 20 (G-20) by the International Federation of 
Accountants (IFAC) submitted for the G-20 meeting 
in China held on 4-5 September 2016. “The global 
economic recovery is uneven, and social and political 
destabilization risks remain high in many parts of the 
world. To fortify the recovery, citizens and markets 
urgently need to see greater transparency across all 
organizations, which will help restore trust in the 
institutions that help underpin the world’s financial 
markets,” said IFAC Chief Executive Officer, Fayez 
Choudhury. “The G-20 has new opportunities to 
create an environment of sustainable, inclusive growth 
that benefits the world’s citizens. IFAC has consistently 
urged policy consensus and on-going cooperation 
between government, business, and the regulatory 
community. On behalf of the global profession, we 
renew that call today and ask the G-20 to put trust and 
transparency at the heart of the world’s economy,” he 
said. IFAC called on the G-20 to address Strengthening 
governance, Promoting and adopting principles for 
good regulation and Acknowledging the importance 
of international standards across all jurisdictions, 
including international standards for accounting, 
auditing and assurance, professional ethics and 
education, and public sector accounting.

The International Auditing and Assurance Standards 
Board (IAASB)’s Integrated Reporting Working 
Group, dedicated to exploring emerging forms of 
external reporting (referred to as EER), has released 
a Discussion Paper, Supporting Credibility and Trust 
in Emerging Forms of External Reporting: Ten Key 
Challenges for Assurance Engagements. “The IAASB 
needs to be at the forefront of the debates on external 
reporting and how professional accountants and other 
practitioners can contribute to enhancing credibility 
and trust,” said IAASB Chairman Prof. Arnold 

Schilder. “We hope this paper furthers the debate and 
helps us gain a deeper understanding of how the IAASB, 
as the global assurance standard setter, can contribute 
to the quality of different engagements, in the public 
interest, and where others can or need to play a role.” 
The Discussion Paper explores the factors that can 
enhance credibility and trust, internally and externally, 
in relation to emerging forms of external reports; 
the types of professional services covered by the 
IAASB’s international standards most relevant to these  
reports, in particular assurance engagements; the key 
challenges in relation to assurance engagements; and 
the type of guidance that might be helpful to support 
the quality of these assurance engagements. Merran 
Kelsall, IAASB member and Integrated Reporting 
Working Group Chair. Said “We have identified ten key 
challenges in relation to assurance engagements that 
we would like to explore further, recognizing the need 
for flexibility in these services as the external reporting 
environment continues to evolve and mature.” The 
Working Group is seeking input from investors, 
preparers, those in governance roles, standard setters, 
practitioners, internal auditors, regulators, academics, 
and other stakeholders in the external reporting 
supply chain. The Working Group has also developed  
materials to supplement the Discussion Paper, 
including FAQs. This material, as well as more 
information and updates on the project, are available 
on the IAASB’s project page at www.iaasb.org/
auditing-assurance/projects/integrated-reporting-
working-group. Comments to the Discussion Paper are 
requested by December 15, 2016.

The International Federation of Accountants (IFAC) 
has published an interactive tool providing detailed 
country profiles of member organisations, regulators 
and professional accounting institutes detailing 
compliance with global and local audit and accounting 
legislation, regulation and oversight in 50 countries. 
The profile landing page details the organisations 
which are members and associates with links to 
individual country profiles providing an overview of 
the regulatory environment across 50 jurisdictions. As 
of August, more than 65 member organisations and 50 
country profiles have been published. Country profiles 
include a listing of all IFAC member organisations 
in the jurisdiction, a description of the legal and 
regulatory environment, and the adoption status of 
international standards
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You cannot believe in God until you believe in yourself. - Swami Vivekananda


