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India will press ahead with tax reforms, repairing 
the banking system and getting stalled infrastructure 
projects moving to drive growth, Union Finance 
Minister Arun Jaitley said recently, but it is not yet 
ready to sell off public sector banks. Asked what 
his top economic policy priorities were, Jaitley told 
a conference he was determined to stick to a “very 
stiff" schedule that foresees passing critical enabling 
legislation for a new goods and services tax (GST) this 
autumn. Jaitley said the new GST, once implemented, 
would have a "transformational” impact by creating 
a common market for the first time, while also acting 
as a transfer mechanism that would aid poorer federal 
states. The goal of the federal and state governments 
would be for the tax to be revenue-neutral and, and 
as the tax becomes established, for its rate to come 
down over time, he said. A revenue-neutral tax 
changes a country's tax structure but is not intended to 
increase the overall amount of tax levied. Jaitley did 
not say what rate he preferred but the government's 
economic adviser has pegged a revenue-neutral rate 
at about 18 per cent. Jaitley said it was vital to revive 
the banking sector, but ruled out selling controlling 
stakes in public sector banks that control 70 per cent 
of assets in the financial system and hold the lion's 
share of $120 billion in bad loans.
Source: http://www.business-standard.com/)

Litigation is a scourge for a tax friendly regime. In 
order to reduce the pending litigation, the Direct Tax 
Dispute Resolution Scheme, 2016 (the Scheme) has 
come into force from June 1, 2016 and can be availed 
upto 31st December, 2016. The scheme is available 
to the cases pending with the first appellate authority 
[i.e. CIT(A)] as on 29th February, 2016, subject 
to certain conditions. It also extends to the cases 
pending litigation owing to retrospective amendment 
at different levels. CBDT has received various 
queries from stakeholders seeking clarifications 
about various provisions of the Scheme. The issues 
raised have been examined and a set of 14 FAQs 
has been issued vide Circular No. 33 of 2016. The 
circular inter alia provides clarifications regarding 
eligibility of cases for the Scheme, fate of pending 
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penalty appeals, determination of amount payable 
under the Scheme, right to appeal in other years, date 
of withdrawal of pending appeal and time limit for 
intimation of payment by the declarant and issuance 
of certificate by the designated authority. CBDT has 
said assessees taking advantage of the Direct Tax 
Dispute Resolution Scheme, 2016, will be required 
to pay the taxes within the stipulated period to avail 
the relief under the scheme.
(Source: www.financialexpress.com)

In a bid to keep nation’s tax laws in conformity with 
changing times, the Income Tax Department has 
created a permanent mechanism for seeking inputs 
from its officers for changes required in the direct tax 
regulations. To begin with, the I-T Department has 
asked officials to provide suggestions for legislative 
changes in the direct tax laws. An exclusive email id 
has been created and officials of the department have 
been instructed to provide inputs through the year 
without waiting for beginning of the annual budget 
exercise. Traditionally, changes in the laws pertaining 
to direct tax, which covers income tax for individuals 
and corporates, are done in the Union Budget 
presented by the finance minister in end February 
every year. Now to keep pace with the changing 
economic scenario that has brought to fore a host of 
complex tax issues like transfer pricing cases, the 
Income Tax Department wants to keep the law up-
to-date. And so it has asked its officers to bring to the 
notice of the department the changes needed in the 
legislation to address particular issues. The officers 
have to give justification for their suggestions for 
legislative changes in direct tax laws along with the 
details of relevant judicial rulings.
(Source: www.profit.ndtv.com)

Government has formally notified the GST Council, 
which will decide on the tax rate, exempted goods 
and the threshold under the new taxation regime. The 
council will be chaired by Union Finance Minister 
and have Minister in charge of Finance or Taxation 
or any other Minister nominated by each State 
Government as its member. Also, Minister of State 
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in charge of Revenue or Finance at the Centre would 
be a member. "In exercise of the powers conferred by 
article 279A of the Constitution, the President hereby 
constitutes the Goods and Services Tax Council...," 
said a government notification. Earlier, the Union 
Cabinet had approved setting up of all powerful GST 
Council, which is expected to thrash out a decision 
on all major aspects of GST roll out by November 
22. The first meeting of the GST Council was held 
on September 22-23. The government is planning to 
introduce GST legislations -- Central GST (CGST) 
and Integrated GST (IGST) -- in Winter Session 
of Parliament in November. The legislation would 
mention the tax rate, exempted goods and also the 
threshold. Prime Minister Narendra Modi too has 
directed all officers to ensure that steps are taken to 
stick to the April 2017 roll out date.
(Source: www.profit.ndtv.com)

The Reserve Bank of India has released the 
Eighteenth volume of its annual statistical 
publication titled “Handbook of Statistics on the 
Indian Economy (HBS) 2015-16”. One of the major 
initiatives of the Reserve Bank, this publication is 
aimed at improving data dissemination to the public. 
Through this publication, the Reserve Bank has 
been providing time series data on various economic 
and financial indicators relating to Indian economy. 
The current volume contains 248 statistical tables 
covering national income aggregates, output, prices, 
money, banking, financial markets, public finances, 
foreign trade and balance of payments and select 
socio-economic indicators. Electronic form of the 
Handbook can also be accessed through (URL http://
dbie.rbi.org.in) "Data Base on Indian Economy 
(DBIE): Reserve Bank’s Data Warehouse." The 
tables in DBIE are updated regularly and maintained 
up-to-date.
(Source: Press Information Bureau)

The Protocol for amendment of the Convention for 
the avoidance of double taxation and the prevention 
of fiscal evasion with respect to taxes on income and 
capital gains between India and Mauritius was signed 
by both countries on May 10, 2016. After completion 

of internal procedures by both countries, the Protocol 
entered into force in India on July 19, 2016 and 
has been notified in the Official Gazette on August 
11, 2016. The Protocol provides for source-based 
taxation of capital gains arising from alienation of 
shares acquired on or after April 1, 2017 in a company 
resident in India with effect from financial year 2017-
18 (FY18). Simultaneously, investments made before 
April 1, 2017 have been grandfathered and will not 
be subject to capital gains taxation in India. Where 
such capital gains arise during the transition period 
from April 1, 2017 to March 31, 2019, the tax rate 
will be limited to 50% of the domestic tax rate of 
India. Taxation in India at full domestic tax rate will 
take place from financial year 2019-20 onwards. 
The benefit of 50% reduction in tax rate during the 
transition period shall be subject to the Limitation 
of Benefits Article, whereby a resident of Mauritius 
(including a shell/conduit company) will not be 
entitled to benefit of 50% reduction in tax rate, if it 
fails the main purpose test and bonafide business test. 
A resident is deemed to be a shell/conduit company, 
if its total expenditure on operations in Mauritius is 
less than R2,700,000 (Mauritian Rupees 1,500,000) 
in the immediately preceding 12 months.
(Source: The Businessline) 

The recent inauguration of the National Payments 
Corporation of India (NPCI)-initiated Unified 
Payment Interface (UPI) is a big leap forward in 
financial inclusion and the use of technology to 
improve quality of life. The post office can soon 
shut down its expensive money order service, which 
costs the sender 5% of the amount transferred, once 
the number of participating banks goes up from the 
present 21 to include all banks.UPI enables people to 
transfer money from their accounts instantly and at 
any time to another bank account linked to a smart-
phone. It will bring down the use of cash, simplify 
merchant payments, lower costs and improve 
security and transparency. The technology requires 
just a virtual handle for instant peer-to-peer payments 
and, hence enables anyone with a bank account and 
a phone to transfer money to another bank account 
without having to know or enter that person’s bank 
account number or IFSC code. Several bank accounts 
can be linked to the same virtual address. At present 
the upper limit per UPI transaction is R1 lakh.
(Source: www.economictimes.com)
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Nobody can go back and start a new beginning, but anyone can start today and make a new ending. - Maria Robinson


