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ith the Rajya Sabha and Lok Sabha having 
passed the long-awaited GST-enabling 
Constitution (122nd Amendment) Bill, 2014 

and Assam becoming the first state to ratify the same, 
India is well set on the course of the biggest tax reform 
since independence. In this backdrop, Finance Minister 
Shri Arun Jaitley is right in exuding confidence of 
the roll-out of Goods and Services Tax from the next 
financial year. As a long time constant proponent of the 
GST, ICAI welcomes this single biggest reform initiative 
after the 1991 opening up of the economy and is all out 
in support of this mega tax reform, which will create 
a single, unified Indian market to make the economy 
stronger, besides boosting tax collections and reducing 
litigations, prices of commodities and cascading effect 
of taxes.

The all beneficial new tax regime will replace a 
patchwork of levies by the central and state governments 
with a single nationwide sales tax, thereby bringing 
immense benefits to the economy, to the industry and 
eventually the consumer. Prime Minister Shri Narendra 
Modi, participating in the debate on GST Bill in the Lok 
Sabha, rightly linked the GST to the vision of Ek Bharat, 
Shreshtha Bharat, and termed it a great step towards 
transformation and transparency, which will not only 
benefit consumer but will also facilitate ease of doing 
business and help curb black money and corruption. 

As rightly put by our Finance Minister Shri Arun 
Jaitley, the GST could indeed add up to 2 percentage 
points to the growth. It is estimated that India will 
gain $15 billion a year by implementing GST, which 
would integrate a large number of taxes into a single 
legislation while making Indian products and services 
more competitive in the global market and particularly 
boosting the e-commerce sector. More importantly, 
it will minimise the cascading effect of taxes, making 
available seamless tax credits across the chain (other 
than the petroleum products). One problem with the 
current system is there's no credit for tax paid in earlier 
stages of production, resulting in `tax on tax' and the 
burden being passed on to consumers.

The GST regime of course has the potential 
of being a game changer for the Indian economy. 
However, experts also point out certain issues and 
concerns which need to be addressed, like increased 
compliances and goods kept out of the purview of 
GST, especially petroleum. At present, service tax is 
a central levy, requiring a single registration with an 
option of centralised registration and a half yearly filing 
by the service provider but under the proposed GST, 
taxable person will have to file a number of returns on a 
periodic basis. Further, the Bill keeps taxes on alcohol, 

electricity, and real estate outside the scope of GST, 
which are important sources of state taxes revenue. 
Another aspect that needs to be carefully considered 
is the revenue-neutral GST rate because a bigger than 
necessary rate might end up hurting the economy. 
Incidentally, India will be the only country in the world 
to have dual GST system, comprising Central GST and 
a state GST. The best systems elsewhere are based on a 
single GST model.

Nonetheless, the roll-out of GST will also immensely 
expand Chartered Accountants professional horizons 
and bring tremendous opportunities for them. 
Increased compliances requirement in the form of a 
number of returns, challenge in transition to the new 
regime, etc. would definitely require a professional 
hand for adherence wherein Chartered Accountants 
can play a vital role. The provision for audit under 
section 42 (4) of the said Model GST Law akin to tax 
audit is a landmark opportunity for professionals to 
prove themselves as caretakers of the financial health 
of the country. Opportunities will also open up in the  
area of Network Support & Infrastructure with 
respect to GST, which will include Synchronising IT 
systems & old data, Strong Management Information 
System, System Reconciliations, Data Integration 
between Centre & States, Automation of returns and 
other utilities at Centre as well as States, Updating 
of Amendments and Data management for State 
Jurisdiction. GST related opportunities in the realm 
of Accounting and Taxation Services would include 
Treatment of Incentives, Process Documentation for 
Accounting, Branch Transfers, Budgetary Controls, 
Refunds, Appeal and Adjudication and Point of 
Taxation analysis. 

The ICAI is committed for a smooth roll-out and 
implementation of GST regime. On its part, ICAI has 
already submitted suggestions for improvement in 
the Model GST law and offered its full support to the 
Government in paving the path for implementation of 
GST in India. A process is already underway to prepare 
a clear pathway for the convergence of existing taxes 
with GST through a series of awareness and training 
programmes and conferences of ICAI members across 
the country and joint workshops/seminars with the 
Customs, Central Excise and State VAT Departments. 
ICAI is also represented in Advisory Committee of 
Goods and Services Tax Network (GSTN) for advising 
the GSTN Board on strategic matters. Let’s gear up 
for the challenges and opportunities arising out of the 
proposed GST. n

GST— A Game Changer for the Indian Economy 

307

W

 -Editorial Board ICAI – Partner in Nation Building

The beautiful thing about learning is that no one can take it away from you. - B. B. King


