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intra-group overseas transactions. The scheme 
attempts to provide certainty to taxpayers in the 
domain of transfer pricing by specifying the methods 
of pricing and setting the prices of international 
transactions in advance, the ministry said.
(Source: www.financialexpress.com)

Professionals obtaining any sum of money under a 
non-compete agreement will now be subject to tax 
with the government having plugged a loophole  
in the Budget. Once non-compete agreements were 
largely restricted to the manufacturing arena. For 
instance, an outgoing employee would have to sign 
on the dotted line that he would not share knowhow 
or a patent that he had helped develop during his 
employment. Or if he was an inventor, he could be 
debarred under the non-compete agreement from 
starting a similar line of business for a certain 
period. The money received under such non-compete 
agreements was duly taxed. The nature of the  
tax will be based on the nuances of the agreement. 
The money received could be taxed either as a capital 
gain or as income from business or profession. 
(Source: http://www.business-standard.com/)

The government is set to use the information 
collected under various international tax agreements 
to identify suspected tax dodgers and urge them 
to come clean through the ongoing black money  
scheme that expires on September 30. The income-
tax department will soon write to such individuals 
that they have been identified on the basis of  
information received under the Foreign Account 
Tax Compliance Act (FATCA) from the US, various 
tax information exchange agreements as well as 
other sources. It will also give these individuals 
the option of declaring their unaccounted income.  
These letters will not make people ineligible for 
making a declaration under the new black money 
window as these do not fall in the category of  
formal notices issues by the tax department. These  
are likely to just point out the undeclared  
transactions, ask people to explain them, and allow 
them to pay due tax. 
(Source: www.economictimes.com)

Making a case for increasing the taxpayer base,  
Finance Minister Arun Jaitley has said the 
government's intention is to keep taxation rate 
"moderate" and emphasised that tax department 
needs to start trusting the assessees. He also said 
that all grey areas are being made clearer when it 
comes to taxation and the tax department. "Ease 
of communicating with tax department is going 
to continue. All the grey areas, the unclear areas I 
think by virtue of clarifications and notifications 
are now increasingly becoming clear," Jaitley said. 
Listing out various measures aimed at simplifying 
the procedures, Jaitley said dispute resolution 
mechanism has been put in place at the appeals  
stage with respect to tax matters. He was  
participating in a programme jointly organised 
by the Institute of Chartered Accountants of 
India (ICAI) and the Finance and Commerce and 
Industry Ministries. He said the tax rate would be  
reasonable while the tax base has to be much  
larger and "the tax department has to start  
trusting the assessee and the taxpayer". In a  
strong message to those evading tax, Jaitley  
said such people would face serious action  
and that the government is plugging the escape 
routes.
(Source: www.thehindubusinessline.com/)

In a move designed to reduce tax litigation, the  
Central Board of Direct Taxes (CBDT) has recently 
signed seven more unilateral Advance Pricing 
Agreements (APAs) with Indian taxpayers. "With 
today's signing, the total number of APAs entered 
into by the CBDT has reached 77. This includes 
3 bilateral APAs and 74 unilateral APAs. "In the 
current financial year, a total of 13 Unilateral APAs 
have been entered into so far," a Union Finance 
Ministry statement said. The latest APAs signed 
with taxpayers pertain to various sectors like 
banking, information technology and automotives. 
APAs provide for signing an agreement between a  
taxpayer and the income tax department on an 
appropriate transfer pricing methodology for 
determining the value of assets and taxes on  
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Mergers and acquisitions have picked up  
significantly in the startup space with 48 deals in the 
past three months, according to Xeler8, a platform 
that tracks startup activity in the country. This is in 
line with the trend towards consolidation among 
startups. Whether it is a strategic move to eliminate 
competition, or to take advantage of the conducive 
market situation, startups are looking at acquiring 
other ventures. While capital is flowing out of 
the bigger startups into the smaller ones, industry  
players believe that their money is well spent 
as they end up acquiring a technology they 
otherwise would have to work towards. There are  
others who spend their money to acquire-that is, 
buyout for the employee skills and expertise — other 
startups.
(Source: http://www.business-standard.com/)

The income tax department will start settling  
pending tax disputes starting September. Over 
3,00,000 tax disputes are pending at various  
benches of the Income Tax Appellate Tribunals 
(ITAT) across India, according to a finance ministry 
official. To this end, the revenue department has  
asked all the Commissioners of Income Tax 
-Appeals (first-level appellate authority), to start  
sending notices to people and entities for resolving 
their cases under the one-time dispute settlement 
window.
(Source: www.profit.ndtv.com)

The Central Board of Excise & Customs (CBEC) 
has directed its field officials not to proceed with 
the recovery of a "confirmed" demand in relation to 
indirect taxes if the matter has been stayed, providing 
significant relief to industry. "In cases where the stay 
application is pending before the Commissioner 
(Appeals) or CESTAT for periods prior to August 6, 
2014, no recovery shall be made during the pendency 
of the stay application," the apex indirect taxes body 
said in a recent circular.
(Source: http://www.business-standard.com/

The Income Tax department's ambitious 
plan to verify ITRs electronically through an  
internet-based system by using the Aadhaar and 
banking database has crossed the one crore mark. 
As per the latest data, over 1.02 crore Income Tax 
Returns (ITRs) have been verified by the internet-
based electronic filing system of the department. 
"The figures for e-verified ITRs stand at 1,02,08,715 
as of now. The one crore mark was achieved  
recently and the department wants this to  
grow by leaps and bounds so that e-filing  
becomes more popular with taxpayers," a senior 
official said.
(Source: Press Information Bureau)

Domestic companies raising private equity  
funding in the near term are likely to face increased 
scrutiny from tax sleuths looking for instances of 
round tripping. Multiple sources have told The 
Indian Express that over half-a-dozen domestic 
companies that have raised private equity funding 
in the past few months have received queries  
from the income tax department seeking detailed 
information on the source of funds as well as 
questions related to the identity of some limited 
partners ( LPs) of the investing PE fund. In the 
private equity industry LPs are essentially individual 
and institutional investors who commit capital 
to a PE fund, which acts as a general partner or  
GP. A sizable chunk of domestic PE funds currently 
raise money from multiple tax jurisdictions  
overseas to invest in unlisted Indian companies.  
India received a record $22.4 billion in PE  
investments in 2015 and $2.3 billion between  
January and March.

Sources in both the I-T department and the 
PE industry described the queries as routine  
but said that the frequency of such queries have 
risen sharply off late and are understood to  
be driven by concerns that some promoters 
could be using the PE route to channel black  
money as legitimate investments, also known as 
round tripping.
(Source: www.expressindia.com) 

Tax-Friendly Govt Wants to Help You Settle 
Disputes

PE Transactions Prompt Income Tax Queries over 
Round Tripping Concerns

No Indirect Tax Recovery During Pendency of 
Stay

Online Verified Tax Returns Cross Over 1 Crore 
Mark

Significant Rise in Mergers and Acquisitions in 
Startup space with 48 deals in Past Three Months

281

Loving people live in a loving world. Hostile people live in a hostile world. Same world. - Wayne Dyer


