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lack money has emerged as a grave menace 
affecting overall development of our nation. 
There is no doubt that manifestation of black 

money in social-economic and political space of our 
lives can have diminishing effects on the institutions 
of our governance and conduct of public policy in our 
nation. The term Black Money connotes undisclosed 
wealth in the possession of a person which has not 
been disclosed and thereby left untaxed in the hands 
of the Government. It also includes legal income which 
is being concealed from public authorities with a view 
to evade payment of taxes, to avoid compliance with 
laws and procedures and to evade payment of other 
statutory contributions.

 In the recent past, critical and actionable 
information has been revealed by the Swiss authorities 
in their official gazette with regard to the Indian 
Nationals and entities having Swiss accounts. To 
bring back illegal money stashed away overseas, 
India recently made a fresh request to Switzerland to 
seek bank details of such entities. Switzerland is by 
no means the only tax haven in which Indians have  
salted away money. There are numerous places in 
the world that have allowed money, irrespective of 
their source, to be stashed like British Virgin Islands, 
Bahamas, St. Kitts, Mauritius, Dubai, Cayman Islands 
etc. To expose the whole plunder and bring it back to 
the country is an arduous task. However, it should be 
done in such a manner so that the honest Indian is not 
discriminated against.

Recently, India has signed a multilateral agreement 
which aims at facilitating access to financial  
information on taxpayers abroad. India has joined the 
multilateral Competent Authority Agreement (CAA) 
on automatic exchange of financial account information 
in Paris along with countries including Australia, 
Canada, Costa Rica, Indonesia and New Zealand. If 
implemented properly, it would enable India to receive 
information from almost every country in the world 
including offshore financial centres and would be the 
key factor in preventing international tax evasion and 
avoidance.

 Taking the drive against black money forward 
and to address the problems of poverty and inequity, 
our Parliament has also enacted ‘The Black Money 
(Undisclosed Foreign Income and Assets) and  
Imposition of Tax Act, 2015 (NO. 22 OF 2015)’ after 
receiving the assent of the President on 26th May, 2015. 
It provides for stringent taxation of undisclosed income 
in relation to foreign income and assets. This new act 
has been formulated to act as a strong deterrent and 
curb the menace of black money stashed away abroad 
by Indians. 

Soon after this new Act has been enacted, money 
held by Indians in Swiss banks fell to 1,815 million 
Swiss francs (about R12,615 crore), amid an enhanced 
clampdown against the secrecy wall of Switzerland’s 
banking system by Indian and other governments. 
Now, India has moved down to 61st place in terms 
of foreigners' money in Swiss banks and accounts for 
a meagre 0.123% of the total global wealth worth $1.6 
trillion in the banking system of Switzerland.

The Act has given a golden opportunity to all the 
assessees to disclose their undisclosed income and 
assets. Such persons may file a declaration before the 
concerned authority within the prescribed time i.e. 30th 
September, 2015 followed by payment of tax at the rate 
of 30% and an equal amount by way of penalty by 31st 
December, 2015. Such persons will not be prosecuted 
under the stringent provisions of this new Act. It is 
to be noted that this is not an amnesty scheme as no 
immunity from penalty is being offered. 

As a partner in nation building, the Indian Chartered 
Accountant fraternity can play a crucial role, in the 
implementation of this act. The two words “Chartered 
Accountant” inculcate in themselves a mark of trust, 
integrity and independence. Chartered Accountants 
play a significant role in the growth of our nation as a 
whole as they have specialised knowledge and skills in 
areas of accountancy and taxation. The more autonomy 
and independence given in the hands of a CA, the more 
check on the transactions involving black money can be 
placed. A CA can analyse and interpret the provisions 
of any Act in a far better and analytical manner than 
a common man does. Therefore, a CA can effectively 
help in spreading awareness about this new Act and 
also in analysing the complexities arising out of this 
new legislation.

Black money or the unaccounted money circulating 
in the parallel economy is jeopardising the growth of 
Indian economy. It is also an originator of huge loss in the 
tax-revenues for the government. It is indeed a difficult 
task to eradicate black money but it is achievable. The 
recent measures taken by our Government can go a 
long way to curb the black economy to a controllable 
proposition over a period of time.

Further, proper implementation and execution of 
the Black Money (Undisclosed Foreign Income and 
Assets) and Imposition of Tax Act, 2015 will enable 
the Government to put an end to the fake transactions, 
tax evasion and undisclosed income and assets thereby 
retrieving money back to our economy and utilising the 
same for the development of our nation. Let us all gear 
up for effective implementation of the Act. n

Drive against Black Money—Role of CAs

175

B

 -Editorial Board ICAI – Partner in Nation Building


