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enowned physicist Albert Einstein had said: 
“The hardest thing in the world to understand 
is the income tax.” Having expertise in 

taxation, a Chartered Accountant should take pride 
in this statement coming from one of the finest 
minds of the world. With the tax audit due date 
approaching, a Chartered Accountant gets enough 
opportunity to test and make the best use of this  
expertise to the core. 

"Taxes are what we pay for civilized society''  
and these are “fuel which move the wheels of 
growth and progress,” rightly go the sayings. In 
this backdrop, the Chartered Accountants have 
been mandatorily entrusted with a very important 
responsibility to keep the wheel of growth 
running by ensuring compliance of provisions of 
the Income-tax Act and Rules thereof of certain 
class of assessees by way of Tax Audit. As such, it 
becomes an important national and social duty of  
CAs in India, which has to be performed in the  
actual spirit of the legislative intent behind 
introduction of tax audit to the expectation of  
both the clients and Government. The main  
legislative intent is to ensure proper maintenance  
of books of accounts and other records and  
providing transparency in the financial statements 
submitted to the department. 

This year, the filing of tax audit report is 
particularly crucial because the CBDT has revised 
the format of tax audit report vide its Notification 
No. 33/2014 w.e.f 25th July, 2014. The new format 
has amended 19 existing clauses and added  
12 new clauses with special emphasis on TDS 
compliance.

The changes in Form No. 3CD have very 
significantly increased the work and responsibility 
of the tax auditor who may now be required to 
make interpretations on a number of matters and 
give a report on the same. Further, the assessee’s 
responsibility has also increased, who is now 
required to have robust internal control processes 
and systems in place to capture all the details 
that are needed to be disclosed in the Form No. 
3CD. It appears that the reporting requirements 
in respect of TDS provisions are focused to 
ensure timely compliance and initiate actions  
against defaulters.

However, despite all the good intent of the 
CBDT, the timing of the revision in tax audit 

format was not right and appeared hasty. This 
gave rise to certain genuine concerns. The changes 
in Form 3CD came at a time when the audit of 
50% of the taxpayers like listed companies, PSUs, 
banks, insurance companies have already been  
completed and the financial statements were 
already published. Further, the internationally 
accepted standard on Auditing-700 had not  
been considered. 

As such, the ICAI represented to the  
Government. It is welcome that consequently 
the CBDT has now extended the due date for  
obtaining and furnishing of tax audit report under 
Section 44AB for Assessment Year 2014-15 in  
case of assessees who are not required to furnish  
report under Section 92E of the Act from  
30th September to 30th November, 2014. The  
CBDT has also clarified that the tax audit 
report under Section 44AB of the Act filed 
during the period from 1st April, 2014 to  
24th July, 2014 in the pre-revised Forms shall be  
treated as valid tax audit report furnished  
under Section 44AB of the Income-tax Act, 
1961. This development has also rightly given 
much needed time for effective filing of tax audit  
report. 

The revision in tax audit report format is  
vital and time-consuming which will have far 
reaching impact on assessment proceedings. It has 
cast more duties on the auditors than ever before.  
It is high time for the CA fraternity to analyse, 
interpret, comply and prepare report as per 
requirements of amended Form 3CD in the 
prescribed time frame. 

In the meantime, to enable ICAI members  
to perform this onerous task efficiently and 
effectively, ICAI is revising the Guidance Note on 
Tax Audit under Section 44AB of Income-tax Act, 
1961. 

The revised tax audit format calls for exercise 
of all the more due diligence by the tax auditors.  
It has to be ensured that the particulars stated in 
various clauses of tax audit report are true and 
correct, abiding by General accounting principles, 
judicial pronouncements, changes in law and  
various guidelines issued by the ICAI. n
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