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The International Accounting Standards Board 
(IASB) recently published an updated Charter 
establishing key principles of co-operation between 
the IASB and national standard-setters and other 
accounting standard-setting bodies, represented by 
the International Forum of Accounting Standard 
Setters (IFASS). The principles established by the 
Charter are designed to enhance the efficiency and 
effectiveness of international accounting standard-
setting.  The Charter re-emphasises the importance 
of the global accounting standard-setting community 
to the work of the IASB and builds on the premise 
that it is essential that all parties should work together 
in a spirit of openness and close co-operation in 
order to meet shared goals. It describes a shared 
understanding of the commitments and expectations 
of the IASB and national standard-setters and other 
accounting standard-setting bodies, presented as 
a statement of co-operation. Also, it focuses on 
practical aspects whereby staff and members of the 
IASB and other accounting standard-setters can 
work co-operatively, describing the actions and 
procedural matters that deserve the most care.
(Source: www.ifrs.org )  

The International Accounting Standards Board 
(IASB) recently published amendments to IAS 
16 Property, Plant and Equipment and IAS 38 
Intangible Assets. IAS 16 and IAS 38 both establish 
the principle for the basis of depreciation and 
amortisation as being the expected pattern of 
consumption of the future economic benefits of 
an asset. The IASB has clarified that the use of 
revenue-based methods to calculate the depreciation 
of an asset is not appropriate because revenue 
generated by an activity that includes the use of 
an asset generally reflects factors other than the 
consumption of the economic benefits embodied 
in the asset. The IASB also clarified that revenue 
is generally presumed to be an inappropriate basis 
for measuring the consumption of the economic 
benefits embodied in an intangible asset.  This 
presumption, however, can be rebutted in certain 
limited circumstances. The issue originated from a 

submission to the IFRS Interpretations Committee 
(the ‘Interpretations Committee’).  As a result, the 
Interpretations Committee recommended that the 
IASB should amend IAS 16 and IAS 38.
(Source: www.ifrs.org)   

The IFRS Foundation recently published Interim 
Release 1 to the IFRS Taxonomy 2014 for the 
IFRS 14 Regulatory Deferral Account, which 
was issued by the IASB on 30 January 2014. The 
IFRS Taxonomy 2014 is the XBRL representation 
of the IFRSs, including International Accounting 
Standards (IASs), Interpretations, and the IFRS for 
SME's, as issued by the IASB. XBRL taxonomies 
are available for most of the major national financial 
reporting standards around the world, and the IFRS 
Taxonomy is intended for use by entities reporting 
in IFRS. By providing the IFRS Taxonomy, the 
IFRS Foundation seeks to address the demand for 
an electronic standard to transmit IFRS financial 
information. IFRS Taxonomy Interim Releases 
support consistent adoption and implementation of 
IFRS, by providing taxonomy items for electronic 
reporting using the latest Standards published by the 
IASB.
(Source: www.ifrs.org)

The Financial Accounting Standards Board (FASB) 
has issued a proposed accounting standards update 
on “pushdown accounting” from FASB’s Emerging 
Issues Task Force. The update would be part of the 
business combination standards collected under 
Topic 805 of the FASB Accounting Standards 
Codification. Under current U.S. GAAP, there is 
limited guidance for determining whether and when 
a new accounting and reporting basis, referred to as 
“pushdown accounting,” should be established in 
an acquired entity’s separate financial statements. 
There has been some guidance for SEC-registered 
companies in an SEC Staff Accounting Bulletin 
and in comments made by an SEC observer at 
meetings of the Emerging Issues Task Force (EITF), 
but because the SEC staff’s guidance is generally 
applicable mostly to public companies, the EITF  
was concerned there might be different ways  
to apply pushdown accounting among entities 
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that are not SEC registrants and even among the 
SEC registrants as well. The amendments in the  
proposed update would apply to the separate 
financial statements of an acquired entity, both 
public and nonpublic, that is a business or nonprofit 
activity, upon the occurrence of an event in  
which an acquirer obtains control of the acquired 
entity. The recognition and measurement provisions 
are elective, but to comply with the disclosure 
provisions, an entity would be required to assess 
at each reporting date whether an acquirer has  
obtained control of the entity since its last reporting 
date. The comments on exposure draft can be 
submitted to FASB by July 31, 2014.
 (Source: http://www.accountingtoday.com/ )

The Governmental Accounting Standards Board 
(GASB) has issued a proposed standard to  
address the accounting and financial reporting  
issues related to fair value measurements for state 
and local governments. The exposure draft, Fair 
Value Measurement and Application, describes  
how fair value should be defined and measured,  
what assets and liabilities should be measured  
at fair value, and what information about fair  
value should be disclosed in the notes to the  
financial statements. GASB is proposing that 
fair value be defined as the price that would be  
received to sell an asset or paid to transfer a 
liability in an orderly transaction between market 
participants at the measurement date. The exposure 
draft also proposes that investments would  
generally be measured at fair value. Under current 
accounting standards, state and local governments 
are required to disclose how they arrived at their 
measures of fair value if they are not based on 
quoted market prices.

In the exposure draft, GASB is proposing to 
expand those disclosures to include the inputs a 
government uses to measure fair value and the 
judgments made to arrive at those inputs.  
(Source: http://www.accountingtoday.com/)  

The Public Company Accounting Oversight Board 
(PCAOB) has released staff guidance on how the 

PCAOB should perform an economic analysis as 
part of its standard-setting process. The document, 
Staff Guidance on Economic Analysis in PCAOB 
Standard Setting, was prepared by PCAOB staff 
economists and the Office of the General Counsel. 
The guidance describes four main elements of 
economic analysis for setting auditing and related 
professional practice standards: describing the need 
for a rule, developing a baseline for measuring the 
effects of a rule, considering reasonable alternatives 
to the rule, and analysing the economic impacts of 
the rule (and alternatives to the rule), including the 
benefits and costs.
(Source: http://www.accountingtoday.com/)  

 

The International Auditing and Assurance Standards 
Board (IAASB) has released for public comment 
proposed changes to the International Standards on 
Auditing to clarify the expectations of auditors when  
auditing financial statement disclosures. The 
proposals include new guidance on considerations 
relevant to disclosures—from when the auditor 
plans the audit and assesses the risks of material 
misstatement, to when the auditor evaluates 
misstatements and forms an opinion on the financial 
statements. The IAASB’s latest proposals stem 
from feedback it received to a discussion paper, 
The Evolving Nature of Financial Reporting: 
Disclosure and Its Audit Implications, which it 
released in January 2011. The board, which operates 
under the auspices of the International Federation 
of Accountants, has also benefited from liaison and 
outreach with stakeholders, including accounting 
standard setters, which are also actively exploring 
initiatives relating to disclosures. The IAASB 
acknowledges that many of the issues around 
disclosures cannot be solved by the IAASB alone, 
and that collaboration and cooperation between 
many interested stakeholders is necessary to 
further enhance the public’s confidence in financial 
statement disclosures. The IAASB is inviting all 
stakeholders to comment on the IAASB exposure 
draft of proposed changes to the ISAs to address 
disclosures in an audit. To access the exposure  
draft or submit a comment, visit the IAASB’s Web 
site at www.iaasb.org. Comments are requested by 
Sept. 11, 2014.
(Source: http://www.accountingtoday.com/)
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