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filing of mandatory returns, wrongful declaration 
of amounts collected by them and other means. The 
Directorate General of Central Excise Intelligence 
(DGCEI) had registered 1,144 cases of service tax 
evasion during 2013-14. The amount involving the 
cases of service tax evasion was 7,928.22 crore during 
the period, they said. The service tax detection amount 
of about 8,000 crore does not include cases registered 
at various service tax and excise commissionerates 
and other allied offices across the country,  
the officials said.
(Source: http://www.business-standard.com/)

The Supreme Court on Thursday held that the 
Comptroller and Auditor General (CAG) could audit 
the account books of private telecom companies, 
which share their revenues with the government for 
using spectrum. The Court said such a scrutiny was 
crucial for ensuring the government got its “legitimate 
share” for allowing private telecom operators to use 
the valuable natural resource. Though the Supreme 
Court’s present order is for the telecom sector, it is 
believed to also have an implication for other industries 
like power, mining, roadways, ports and airports, in 
which private companies either share revenues with 
the government or partner it under the public-private 
partnership (PPP) model. According to experts, such 
projects, too, could come under CAG’s scrutiny. A 
Bench of judges K S Radhakrishnan and Vikramajit 
Sen passed the order after hearing a batch of petitions 
filed by the two telecom industry bodies — Association 
of Unified Telecom Service Providers of India (Auspi) 
and Cellular Operators Association of India (COAI). 
These associations had filed petitions challenging 
the Delhi High Court’s January order allowing CAG 
to examine the account books of private telecom 
companies under the Telecom Regulatory Authority of 
India (Trai) Act. 
(Source: www.thehindubusinessline.com)

The income-tax department will now have an 
opportunity to protect the interest of the revenue in 
reconstruction or amalgamation schemes filed for 
approval before various High Courts. The Central 
Board of Direct Taxes (CBDT) has in a letter directed 
the Chief Commissioners of income tax to ensure that 
the comments/objections of the tax department on such 
schemes are sent to the regional director (MCA) for 

The Election Commission of India (EC) has asked the 
Central Board of Direct Taxes (CBDT) to cancel the 
income tax (I-T) exemption given to political parties 
that have failed to meet the deadline for submitting 
their expenditure contribution reports. It is mandatory 
for political parties to submit their expenditure reports 
to the EC by the due date. According to sources, CBDT 
has received a report from the EC citing delay in the 
filing of expenditure reports by a few political parties 
as it sought action by the department under I-T laws. 
Some smaller parties have not even furnished the data 
till now, according to the EC. The EC has reported 
instances of parties which have not submitted details 
of their contributions of over R20,000 received by 
them for the year 2012-13. The deadline for submitting 
these details was September 2013. The I-T Department 
will now initiate proceedings under the provisions of 
Income Tax Act, 1961, in this case and after issuing 
summons, will seek to tax the entire amount received 
by these parties as donations. 
(Source: Mail Today) 

The CBDT has recently signed the first batch of 5 
unilateral Advance Pricing Agreements (APA). The 
agreements cover a period of 5 years from AY 2014-
15 to AY 2018-19 and specify the arm's length price 
for the covered international transactions entered into 
by the taxpayers. These agreements cover a range of 
international transactions, including interest payments, 
corporate guarantees, non -binding investment advisory 
services and contract manufacturing. The agreements 
pertain to different industrial sectors including 
pharmaceuticals, telecom, exploration and financial 
services. The agreements provide a complete certainty 
to the taxpayers for 5 years with regard to the covered 
international transactions. The APA programme came 
into effect on 1st July 2012. 
(Source: Press Trust of India)

With increased focus on revenue generation from 
service tax, officials have detected several cases of 
tax evasion amounting to about R8,000 crore during 
2013-14 fiscal. Finance Ministry officials said service 
tax was being evaded by a number of small and big 
service providers across the country through non-
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incorporating them in the response to the Court. Till 
recently, there was no procedure for the income tax 
department to raise objections (for any loss of revenue) 
to any schemes of amalgamation or reconstruction 
filed before High Courts. There had been a recent 
instance when an amalgamation scheme was sought to 
be implemented on a retrospective date and involved 
setting off of losses of loss making companies with 
profits of profit making companies within the same 
group, thereby impacting public revenues. 
(Source: www.thehindubusinessline.com)

Are you receiving emails or telephone calls from 
banks advising you to invest in recurring deposits 
because there is no tax deducted at source (TDS) in 
this case? Remember, such investments aren’t tax-free. 
No TDS merely means the bank will pay you the entire 
interest amount without forwarding the tax on it to the 
government. However, the fixed deposit holder will have 
to include this interest income in her/his total income 
and pay tax on this, according to her/his tax bracket. 
“There is a common misconception if there is no TDS, 
it is tax-free. But whether it is recurring deposit, post-
office deposits, national savings certificates, or any 
other savings, if there is no TDS, the interest income 
is taxed. The only difference between these and fixed 
deposits is the bank or post office will not deduct tax 
at source,” says an expert. Banks offer the same rate of 
interest on fixed deposits and recurring deposits. For 
fixed deposits, you invest the money in a lump sum, 
while in the case of recurring deposits, you invest once 
every month. This instrument is encouraged as a way 
of instilling discipline among investors. The difference 
is in the case of fixed deposits. If the interest exceeds 
R10,000 in a financial year, the bank will deduct 10 
per cent tax before crediting the interest to the account. 
However, this is not the only tax the deposit holder is 
liable to pay. 
(Source: www.economictimes.indiatimes.com)

Interest earned on deposits held in foreign currency 
with a scheduled bank, by a non-resident or by a 
person who is not ordinarily resident (RNOR) is 
exempt from income tax according to the provisions 
of section 10 (15) of the Income-tax Act, 1961 (the 
Act). The exemption would be available until you are 
non-resident or an RNOR under the Act. You will be 

an RNOR if you are a non-resident in nine out of the 
10 previous years or your stay in India in the seven 
previous years preceding the current year does not 
exceed 729 days. Typically, a returning NRI would 
qualify to be RNOR for two years; consequently, she 
will be eligible to claim exemption on the interest 
earned from deposits in foreign currency. Once you 
are considered as being ordinarily resident for income 
tax purposes, your global income becomes taxable in 
India. Your earnings from deposits in India would be 
chargeable to tax as per the slab rates applicable to an 
individual.
(Source: News agencies)

The competition watchdog has tightened its rules to 
ensure that companies do not escape its scrutiny through 
innovative structuring of mergers and acquisitions. The 
Competition Commission of India (CCI) has clarified 
that it will look at the substance of the transaction and 
not just the structure while approving any merger. 
Most of the combinations involving Indian companies 
or having presence in India have to get CCI nod. "The 
requirement of filing notice under Regulation 5 of 
these regulations shall be determined with respect to 
the substance of the transaction and any structure of 
the transaction," said the notification by the CCI. The 
commission has also deleted a clause under the merger 
regulations pertaining to the relaxation of transactions 
that take place entirely outside the Indian jurisdiction. 
CCI has said that there is no need for seeking its 
approval if the transaction has taken place entirely 
outside India with "insignificant local nexus and effect 
on markets in India". 
(Source: http://www.expressindia.com)

The Supreme Court has recently rejected Centre's  
plea to recall its order for setting up a Special 
Investigation Team (SIT) to probe all cases of black 
money, saying it stepped in as for over six decades  
"the government failed to bring back the money 
stashed in foreign banks to the country". "Let us 
see the SIT will do things which this country is 
dreaming of," a three-judge bench headed by Justice 
H L Dattu observed while dismissing the Centre's plea 
and pulling it up for its reluctance to accept the SIT  
headed by two retired judges of the  
apex court. 
(Source: News Agencies)
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