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such qualification on visiting cards, letter 
heads and other stationery?

A. Yes, under Clause (7) of Part I of the First 
Schedule to the Chartered Accountants Act, 1949, 
a member is permitted to print such qualification 
on the visiting cards, letter heads and other 
stationery. However, he cannot use the designation 
'Information System Auditor' or the like.

Q. Whether public notice published in the 
newspaper by a Chartered Accountant 
individually or jointly with an Advocate 
in respect of acquisition of land by their 
client is permitted.

A. Yes, in terms of the Council Guidelines under 
Clause (7) of Part I of the First Schedule to 
the Chartered Accountants Act, 1949, the 
public notice published in the newspaper in 
respect of acquirement of land by their client is  
permissible.

Q. Whether a Chartered Accountant in 
practice can accept a position as auditor 
previously held by another Chartered 
Accountant without first communicating 
with him in writing?

A. No, a Chartered Accountant in practice cannot 
accept a position as auditor previously held 
by another Chartered Accountant without first 
communicating with him in writing. It will be  
in violation of Clause (8) of Part I of First  
Schedule to the Chartered Accountants Act, 1949.

Q. Whether a Chartered Accountant in 
practice can accept audit in case the 
audit fee of the previous auditor remains 
unpaid.

A. No, in case the undisputed audit fees for  
carrying out the statutory audit under the 
Companies Act, 1956 or various other statutes 
have not been paid, the incoming auditor should 
not accept the appointment unless such fees 
are paid. In respect of other dues, the incoming 
auditor should in appropriate circumstances 
use his influence in favour of his predecessor to  
have the dispute as regards the fees settled.

The Council has taken the view that the 
provisions of audit fee made in accounts signed  
by both the auditor and the auditee shall be 
considered as 'undisputed' audit fees. In this 
connection, attention of members is invited to 

Ethical Issues in Question-Answer Form

Q. If a member is a partner in more than one 
firm, is it permissible to print the names 
of all the firms on visiting cards, letter-
heads, stationery etc.?

A. Yes, there is no violation under Clause (7) of Part I 
of the First Schedule to the Chartered Accountants 
Act, 1949.

Q. Whether a Chartered Accountant/Firm 
is permitted to use logo on letter-heads, 
stationery, etc.?

A. No, the use of logo/monogram of any kind/
form/style/design/colour etc., whatsoever on any 
display material or media e.g. paper stationery, 
documents, visiting cards, magnetic devices, 
internet, signboard by the Chartered Accountant, 
firm of Chartered Accountants is prohibited.

Use/printing of member/firm name in any 
other manner tantamounting to logo/monogram  
is also prohibited. However, a common CA logo 
has been allowed to the members, provided it  
is used in the correct manner within terms of  
the Council guidelines.

Q. Can a Chartered Accountant in practice 
use/fix a monogram of the Institute on any 
column/wall located inside the office or on 
professional documents?

A. No, in view of the Council directions under  
Clause (7) of Part I of the First Schedule to the 
Chartered Accountants Act, 1949, a Chartered 
Accountant in practice is not permitted to use/fix 
a monogram of the Institute on any column/wall 
located inside the office or on any professional 
documents.

Q. Whether the office of a Chartered 
Accountant is permitted to go in for ISO 
9001: 2000 certification or other similar 
certifications?

A. Yes, there is no bar for a member to go in for 
ISO 9001:2000 certification or other similar 
certifications. However, the member cannot 
use the expression like “ISO Certified” on his 
professional documents, visiting cards, letter-
heads or sign boards etc.

Q. If a member has passed any additional 
course of the ICAI, is he permitted to print 

* contributed by the ethical Standards board of the IcAI

858



 KNOW YOUR ETHICS 

THE CHARTERED ACCOUNTANT  december  201336 www.icai .org

the Council General Guidelines, 2008 dated 
08.08.2008.

Q. Whether posting of a letter under 
“Certificate of Posting” is sufficient to 
establish communication with retiring 
auditor?

A. No, mere posting of a letter “Under Certificate 
of Posting” is not sufficient to establish effective 
communication with the retiring auditor unless 
there is some evidence to show that the letter 
has in fact reached the person communicated 
with. Members should therefore communicate 
with a retiring auditor in such a manner as to 
retain in their hands positive evidence of the 
delivery of the communication to the addressee. 
Communication by a letter sent “Registered 
Acknowledgement due” or by hand against a 
written acknowledgement would in the normal 
course provide such evidence.

Q. Whether a Chartered Accountant who is 
appointed as tax auditor for conducting 
special audit under the Income-tax 
Act by the IT Authorities is required to 
communicate with statutory auditor?

A. Yes, Council direction under Clause (8) of Part I  
of First Schedule to the Chartered Accountants  
Act, 1949 prescribes that it would be a 
healthy practice if a tax auditor appointed for 
conducting special audit under the Income-tax 
Act, communicates with the members who has 
conducted the statutory/tax audit.

Q. Whether it is obligatory for the auditor 
appointed to conduct a special Audit 

under Section 233A of the Companies Act, 
1956 to communicate with the previous 
auditor who has conducted the regular 
audit for the period covered by the Special 
Audit.

A. No, Council direction under Clause (8) of Part I of 
the First Schedule to the Chartered Accountants 
Act, 1949 prescribes that it is not obligatory for 
the auditor appointed to conduct a special Audit 
under Section 233A of Companies Act, 1956 to 
communicate with the previous auditor who has 
conducted the regular audit for the period covered 
by the Special Audit.

Q. Whether communication with previous 
auditor is necessary in case of appointment 
as statutory auditor by nationalised and 
other Banks?

A. Yes, Clause (8) of Part I of the First Schedule to 
the Chartered Accountants Act, 1949 is equally 
applicable in case of nationalised and other Banks 
and also to Government agencies.

Q. Whether communication by the Incoming 
auditor is mandatory with the previous 
auditor in respect of various audit 
assignments, like the concurrent audit, 
revenue audit, tax audit and special audits 
etc.?

A. Yes, the requirement for communicating with  
the previous auditor would apply to all types of 
audits viz., statutory audit, tax audit, internal 
audit, concurrent audit or any other kind of  
audit. The Council has laid down detailed 
guidelines in this regard and the same are 
appearing in the Code of Ethics, 2009 edition. 
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Non-Receipt of The Chartered Accountant Journal
This is for the information of Members/subscribers who fail to receive The Chartered Accountant journal despatched to them either 
due to un-intimated change of address or postal problems. The membership/subscriber numbers of the members/subscribers whose 
journals have been returned undelivered are regularly hosted on the website of the Institute (www.icai.org) under ‘Announcement’ 
section for the information of members/subscribers. 

Please inform the respective regions immediately after you change the address to ensure regular and timely delivery of 
journals to you. Members can also update their address online in the ‘Members’ section placed on the top bar of ICAI website. The 
required link in the ‘Members’ section is titled ‘Members: Update Your Residential and Professional Addresses’ (http://www.icai.
org/addupdate/). After updating the address online, the member is also required to download the update form and submit the same 
at their respective regional headline with their signature. Please note that once updated in the respective regional head offices’ 
records, the new address gets automatically updated in the centralised data base of the Institute, from where the journal mailing 
list is prepared. Any queries or complaints in this regard can also be sent by email at journal@icai.in and journal@icai.org (for 
members), and eb@icai.in and eb@icai.org (for students) or contact at 0120-3045921 or 0120-3045955.


