
 INTERNATIONAL UPDATE 

THE CHARTERED ACCOUNTANT  OCTOBER  2013 117www.icai .org

The International Auditing 
and Assurance Standards 
Board (IAASB) released 
proposals that could 
fundamentally transform 
the auditor's report, greatly 

enhancing its communicative value. The Exposure 
Draft (ED) proposes a new standard, International 
Standard on Auditing (ISA) 701, Communicating Key 
Audit Matters in the Independent Auditor’s Report,  
and a number of revisions to existing standards, 
including ISA 700, Forming an Opinion and  
Reporting on Financial Statements. While the 
proposals stand to significantly change the shape 
of auditor reporting for listed entities, the impact 
on unlisted entities is likely to be much smaller. 
Nevertheless, there are proposed requirements 
that apply to all audits. These are intended to help 
demonstrate the value of the audit and, furthermore, 
may improve service and promote engagement 
efficiency. The IAASB believes that the proposed 
ISAs can be implemented in a manner proportionate 
to the size and complexity of an entity and welcomes 
the views of both preparers and auditors of financial 
statements of unlisted entities, including SMEs, in this 
regard. The IFAC SMP Committee has been providing 
regular and robust input to the IAASB throughout the 
ED's development, starting with a response letter to 
the Invitation to Comment, and encourages SMPs to 
comment: Submit a comment. Comments are due by 
November 22, 2013. 
(Source: http://www.ifac.org/)

The International Auditing 
and Assurance Standards 
Board (IAASB) recently 
released The Clarified ISAs—
Findings from the Post-
Implementation Review. This 

report summarizes feedback and the main themes  
that have emerged, and will be an important input to  
the IAASB’s future planning process, including its 
2015–2019 strategy deliberations, which are included 
on the agenda for their meeting later this month in  
New York. The report included a summary of responses 
from a survey of SMPs on the application of the 
clarified ISAs. Seventy SMPs from ten jurisdictions 
responded to the survey, which covered two audit 
cycles. The survey found that the introduction of the 
clarified ISAs had a positive impact on their work, 
in particular in relation to audit planning, quality 

The IFRS Foundation recently 
announced the availability of 
a new Web Application (Web 
App) for accessing IFRS content 
and related information from 
tablet computers and other 

mobile devices. The Web App, initially available as 
a beta version, uses the latest HTML5 technology to 
provide eIFRS Subscribers with the ability to access 
the Standards for both online and offline use, as  
well as to access other related information such 
as the IASB Work Plan, meeting details and news  
from the IFRS Foundation and the IASB. Non-
Subscribers are able to use the Web App to access 
information other than the Standards, with introductory 
discounts for eIFRS Subscriptions available for a 
limited time. Further information is available at  
http://go.ifrs.org/app.
(Source: http://www.ifrs.org/ )

The IFRS Foundation 
has published recently 
for public comment 
an Interim Release 
Package on the IFRS 
Taxonomy 2013.The IFRS 

Taxonomy 2013 is a translation of IFRS as 
issued at 1st January 2013 into XBRL (eXtensible 
Business Reporting Language). IFRS Taxonomy 
interim releases contain additional taxonomy  
concepts that reflect new IFRSs and improvements  
to IFRSs published by the IASB, thereby allowing 
entities wishing to report electronically using the  
latest IFRSs to do so without the need for these  
entities to create their own taxonomy concepts. They 
may also contain technical updates and corrections. 
This interim release is designed to be part of an 
accelerated timeline for the release of the IFRS 
Taxonomy 2014. The final version of the IFRS 
taxonomy 2014 is expected to be published in early 
2014. It is hoped that an earlier release date for the 
annual taxonomy will help regulators and other 
users. This Exposure Draft Interim Release Package 
is an update to the 2013 Taxonomy annual release. 
To comment on the Exposure Draft IFRS taxonomy  
2013 Interim Release Package, visit the link  
http://www.ifrs.org/XBRL/IFRS-Taxonomy/IFRS-
Taxonomy-2013-Proposed-Interim-Release/Pages/
Proposed-Interim-Release.aspx. The comment period 
will close on 11 November 2013.
(Source: http://www.ifrs.org/ )
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control, and an improved focus on risk. Views on the 
proportionality of the ISAs varied, and roughly half 
of the survey respondents did not believe that further 
changes to the ISAs were necessary. 
(Source: http://www.ifac.org/)

The International Organization 
of Securities Commissions 
and the IFRS Foundation 
agreed on a set of protocols 
recently, under which the two 
organisations will deepen 

their cooperation to develop International Financial 
Reporting Standards and apply them consistently 
across the globe. IOSCO develops and promotes 
adherence to internationally recognised standards for 
securities regulation. Its membership includes more 
than 120 securities regulators overseeing 95 percent 
of the world’s securities markets. The mission of the 
IFRS Foundation, through the standard-setting body 
it oversees, the International Accounting Standards 
Board, is to develop a single set of high-quality global 
accounting standards. The IOSCO/IFRS Foundation 
Statement of Protocols has already been approved 
by the IOSCO board and the IFRS Foundation  
trustees.

The agreement states that IOSCO and the IFRS 
Foundation have a common interest that IFRS be 
consistently applied in practice across varying national 
contexts and settings. Meanwhile, the Securities and 
Exchange Commission has shown little inclination 
so far to allow U.S. companies to file their financial 
statements in IFRS or to make a decision on 
incorporating IFRS into the U.S. financial reporting 
system.
(Source: http://www.ifac.org/)

The International Accounting Standards 
Board (IASB) has finalised its 
deliberations around its comprehensive 
review of the International Financial 

Reporting Standard for Small- and Medium-Sized 
Entities (IFRS for SMEs). In the United States, the 
American Institute of CPAs (AICPA) introduced a 
new accounting framework for SMEs in June. The 
Financial Reporting Framework for Small- and 
Medium-Sized Entities (FRF for SMEs) provides a 
new accounting option for preparing streamlined, 
relevant financial statements for privately held, owner-
managed businesses that are not required to use US 
Generally Accepted Accounting Principles (GAAP). 
(Source: http://www.ifac.org/)

The Financial Accounting 
Standards Advisory Council, 
the main advisory group for 
the Financial Accounting 

Standards Board, released the results of a recent 
survey soliciting views about FASB’s future agenda, 
revealing pent-up demand for addressing issues such 
as financial disclosures, hedging and simplification 
of FASB’s Codification of U.S. GAAP. The top 
projects that survey participants thought should be 
on FASB’s agenda were the disclosure framework, 
accounting for financial instruments hedging, the 
conceptual framework, financial instruments with 
the characteristics of equity, and pensions, which tied 
for fifth place. With the completion of several major 
FASB projects―particularly revenue recognition―
expected to take place at some point in the near  
future, the survey provided FASB stakeholders with 
the opportunity to share their views on projects and 
areas that they believe are the most important for  
FASB to address. Approximately 50 percent of the 
responses indicated a need to resolve one or more 
potential projects within the next 24 months. The 
projects that seemed to attract the most comments in this  
area were the conceptual and disclosure frameworks 
and the projects on financial instruments. Survey 
respondents stressed the importance of completing  
some of the significant projects on FASB’s current 
agenda, along with the continued importance of 
addressing the needs of the private company and 
not-for-profit communities. The three main reasons 
why respondents said they thought FASB should  
undertake the top priorities were that simplification 
is needed, better information is needed, and the 
current information does not provide decision-useful 
information to investors and other users of financial 
reports. Approximately half of the respondents 
indicated they support the reorganisation or 
enhancement of FASB’s Codification of accounting 
standards. The stakeholder group with the strongest 
level of support for reorganisation or enhancement 
among the respondents was accounting firms and 
auditors, with 71 percent of respondents from 
accounting firms responding that the Codification 
should be enhanced. Survey respondents represented 
a diverse group of FASB stakeholders, including 
preparers (38 percent), accounting firms (22 percent), 
users (12 percent), academics (8 percent), industry 
organisations (6 percent), and other (14 percent). The 
complete results of the 18-question FASAC survey are 
also available @ www.fasb.org.
(Source: http://www.accountingtoday.com /)
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