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An expert group under 
Ministry of Statistics and 
Programme Implementation 
(MOSPI), Chaired by Prof. 
Sir Partha Das Gupta, which 

was set up to develop a framework for green national 
accounts, identification of data gaps and preparation 
of a road map to implement the frame-work, has 
submitted it Report. The Report was recently released 
by Prime Minister Dr. Manmohan Singh in the 
inaugural session of a 2-day International Workshop 
on ‘Green National Accounting for India’ on April 5, 
2013. The Government of India, in recognition of the 

emerging need, had set up the expert group in August 
2011.

The report “Green National Accounts In India 
– A Framework” consists of six chapters and dives 
extensively into the conceptual foundations of 
economic evaluation providing an outline of what 
would ideally be needed for a comprehensive set of 
national accounts. The Report deals extensively with 
not only the conceptual building up of the system of 
Green National Accounts , but also deals with the 
implement ability aspects based on the conceptual 
framework of Green Accounting Framework using 
the existing data sets and studies to discuss the 

Report on Framework 
for Green National 
Accounts Released

FSLRC’s Indian Financial Code Bill Proposes Merging of SEBI, FMC, IRDA, PFRDA into 
Unified Financial Agency
Aiming to reform financial sector regulations for the 
longer term in keeping with systemic risks involved 
in financial management, the government-appointed 
Financial Sector Legislative Reforms Commission 
(FSLRC) headed by Justice B. N. Srikrishna has 
proposed an Indian Financial Code Bill to enable 
creation of a unified financial agency while limiting the 
role of the Reserve Bank of India (RBI) to monetary 
management.

As per the proposed regulatory architecture 
recommended by the Commission, whose report 
was put in public domain on Thursday, the unified 
financial agency (UFA)—and not a unified financial 
regulator, the commission has asserted—will comprise 
four existing agencies which will be merged into 
one. These are the Securities and Exchange Board 
of India (SEBI), the Forward Markets Commission 
(FMC), the Insurance Regulatory and Development 
Authority (IRDA) and the Pension Fund Regulatory 
and Development Authority (PFRDA).

Envisioning a full transition into a set of small 
and implementable measures, the FSLRC said the 
“existing RBI will continue to exist, though with 
modified functions.” In all, the Commission suggested 
seven agencies and each of them will have distinct 
functions. Apart from the RBI along with the UFA, the 
Commission has suggested Financial Sector Appellate 
Tribunal (FSAT), Resolution Corporation, Financial 
Redressal Agency, Public Debt Management Agency 
and FSDC (Financial Stability and Development 
Council). The existing Securities Appellate Tribunal 
(SAT), it said, will be subsumed into FSAT and the 

existing Deposit Insurance and Credit Guarantee 
Corporation of India (DICGC) will be subsumed into 
the Resolution Corporation.

While the existing FSDC will continue to exist 
though with modified functions and a statutory 
framework, the Commission has recommended two 
new creations—a Financial Redressal Agency (FRA) 
and a new Debt Management Office. The draft Indian 
Financial Code Bill containing 450 clauses and six 
schedules is to give effect to its recommendations.

Explaining why the vast changes in the system  
of financial regulation and management is  
necessary, the report said: “The Commission is mindful 
that over the coming 25 to 30 years, Indian GDP is 
likely to become eight times larger than the present 
level, and is likely to be bigger than the United States 
GDP as of today... The aspiration of the Commission is 
to draft a body of law that will stand the test of time.”

Implementation of the report, however, is not 
expected to be smooth. For, apart from the legislative 
changes required through Parliamentary approval, 
the fact that the Commission’s recommendations are 
marked by dissenting notes by four members — P. J. 
Nayak, K. J. Udeshi, Y. H. Malegam and Jayanth R. 
Varma on a host of specific issues is an indications of 
the hurdles in the way. 

As for capital control, it said the Finance Ministry 
should make rules for inbound capital flows, while 
the onus of making rules for outbound capital flows 
should rest with the RBI. However, one of the dissent 
notes pertains to this provision.
(Source: www.thehindu.com/)
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framework methodology, valuation techniques, 
and feasibility of compilation of various sectoral  
accounting tables. 

The National accounts reflect the state of an 
economy and form the raw material for both 
performance assessment and policy formulation.  
(Source: Press Information Bureau)

Seeking to encourage Research 
and Development (R&D) 
activities in the IT sector, the 
CBDT has issued circulars to 
streamline the taxation rules 

in line with the recommendations of the Rangachary 
Committee. The circulars, issued with relation to the 
applicability of Transfer Pricing rules for taxation 
of development centres in the IT sector, will help 
in providing certainty to tax payers, the finance  
ministry said in a statement. The development 
centres, it said, should be treated as contract R&D 
service provider to their foreign principal if the  
risk attached to such centres is insignificant. 
The Transfer Pricing officers, while deciding on  
taxation issues concerning development centres, 
it said, should look into the conduct of the parties  
and not on mere contractual terms. With regard  
to the applicability of Profit Split Method (PSM), 
the circular said it should be considered as the most 
appropriate method for the purpose of computing 
tax liability under the Transfer Pricing. In case of 
the non-applicability of the (PSM), the circular said  
the Transfer Pricing officer should record the reason 
in writing.
(Source: www.thehindubusinessline.com/)

The Income Tax department 
has decided to name 
and shame "chronic" tax 
defaulters by publicising 
their names and addresses. 
It is in the process 

of finalising the procedures of compiling the 
names and cases pertaining to habitual tax 
dodgers and subsequently uploading them on  
its website. "The department would upload  
the names of such defaulters who have either 
a huge outstanding tax against their name and 
are absconding or they have been dodging the 
taxes for a repeated number of times. The public 
will be informed against such people," a senior  
I-T official said.
(Source: http://www.business-standard.com/india/)

Concerned over mounting 
cases of service tax evasion, 
the Government is mulling to 
create a separate intelligence 
unit to check the menace  

and stop leakage of revenue. The proposed Directorate 
of Anti Evasion to check service tax evasion is 
likely to be set up by the Finance Ministry close on 
the lines of two other intelligence agencies under 
it—Directorate General of Revenue Intelligence 
(DRI) and Directorate General of Central Excise  
Intelligence (DGCEI), official sources said. 
(Source: http://www.business-standard.com/india/)

A two-judge bench of 
the AP high court has 
stayed the collection 
of service tax from 
private buses hired by 
AP State Road Transport 

Corporation (APSRTC), the state-owned carrier. The 
bench comprising Justice G Rohini and Justice C 
Praveen Kumar made the interim order after hearing  
a writ petition filed by AP Hire Buses Welfare 
Association complaining that they were being made 
to pay service tax and value added tax (VAT) even 
when they were not required to do so. According to the 
petitioner, RTC had introduced the hired bus system in 
2002-03 with a view to cut down its expenditure. 
(Source: http://www.economictimes.com)

Central Board of Excise 
& Customs wide Circular 
No.969/03/2013-CX dated 
11th April, 2013 has decided 
to amend/revise the forms for 

filing appeal in the CESTAT. Accordingly, new forms 
for Central Excise (E.A.-3, E.A.-4, E.A.-5), Customs 
(C.A.-3, C.A.-4, C.A.-5) and Service Tax (S.T.-5, 
S.T.-6, S.T.-7) have been notified vide Notification 
Nos 6/2013-Central Excise (N.T.), 37/2013-Customs 
(N.T.) and 5/2013-Service Tax, all dated 10.04.2013 
respectively. These forms have been made effective 
from 1.6 2013. Therefore, all appeals filed in the 
Tribunal on or after 1.6.2013 would be in the new 
form being prescribed. The new forms are expected to 
ensure quick disposal of cases. Additional information 
sought would lead to faster communication between the 
Tribunal Registry and the appellant, bunching of cases 
and would also facilitate creation of a comprehensive 
database.
(Source: http://www.expressindia.com)
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