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State finance ministers have 
decided to prepare a model 
legislation and set up three 
committees to sort out 

various issues for smooth roll-out of the Goods and 
Services Tax (GST). "There was a broad consensus 
... Three committees were notified to go into the 
details ..," the Chairman of Empowered Committee 
of State Finance Ministers, Sushil Modi, said after the 
meeting with Union Finance Minister P Chidambaram 
in New Delhi on 14th February. The state finance 
ministers decided to set up panels to address issues 
such as Integrated GST (IGST) and VAT on imports. 
The committees would also consider dual control 
threshold and exemptions, and revenue neutral rate 
and place of supply rules, Modi said. "Besides, the 
Empowered Committee will draft a model legislation, 
as after the Constitution is amended we require 
a model bill which has to be passed by every state 
legislature," Modi said. However, there appeared to 
be differences among states on the issues of autonomy 
and CST compensation.
(Source: http://www.business-standard.com)

While staying the 1st 

January, 2013 order of 
the Central Board of 
Excise and Customs 

(CBEC) directing immediate recovery of tax dues 
where an assessee’s appeal against pre-deposit has 
not been heard within 30 days of the demand by 
the department, the Bombay High Court, however, 
gave liberty to the department to recover wherever 
the assessee’s stay application against pre-deposit 
of the disputed amount has been pending for more 
than a reasonable time due to his default. The stay 
has been granted in response to an application made 
by Tata Steel, Larsen and Toubro among others. The 
excise law requires pre-deposit of the disputed excise 
demand but arms the Tribunal with power to stay this 
requirement for full or part of the amount. The CBEC 
had issued the impugned order to its officers finding 
that the excise collections were dwindling. The 
Court’s stay of the order is only partial in the sense 
that it has left enough elbow room for the department 
where it finds the assessee guilty of dilly-dallying 
tactics though admittedly this could well introduce an 
element of uncertainty and lock the assessees and the 
department in disputes on this limited but significant 
issue — whether the hearing on the stay application 

against pre-deposit is becoming protracted due to the 
fault of the assessee.
(Source: www.timesofindia.com)

Finance Ministry has 
assured taxpayers that 
efforts would be made to 
end hostile relationships 

between officials and assessees and collect revenue 
in a "just and fair manner". "Once the tax payer is 
confident that the relationship between a tax payer 
and officer is not a hostile relationship, you (tax 
officers) will find that more and more people have 
become compliant to tax laws," Finance Minister 
P Chidambaram said while addressing officials of 
Central Board of Excise and Customs (CBEC) in 
New Delhi recently. Chidambaram has been insisting 
that government needed to follow a non-adversarial 
tax administration to avoid litigations. "We will stick 
to the fiscal targets that the government has fixed for 
us. We will collect revenues, but again in a just and 
fair manner," Revenue Secretary Sumit Bose said. 
The Finance Ministry is under pressure to improve 
revenue collection to contain fiscal deficit to 5.3% of 
GDP in the current financial year. Chidambaram also 
underlined the need for moving ahead on the path of 
replacing "heavy handed" tax administration with 
technology driven regime. Transition from heavy 
handed tax administration to a technology driven tax 
administration cannot be smooth, he said, adding, 
"but we cannot abandon that path".
(Source: http://www.expressindia.com)

The $100 billion Indian 
IT/ITeS industry has been 
growing at a compounded 

annual growth rate of over 22% for the last one 
decade. However, in the current fiscal, the sector 
is going through a challenging phase due to grim 
macroeconomic scenario, turmoil in key markets 
(the US and the UK), currency volatility, domestic 
“policy paralysis”, lower spend on IT and long sales 
cycle impacted by slow decision-making at the 
customer end. Although one applauds the advent of 
advance pricing mechanisms in India, it would be 
helpful if there is some certainty around the mark-
ups being proposed for IT-ITeS companies. Non-
issuance of service tax refunds continues to pose 
the biggest challenge for the sector. Additionally, 
the issuance of the recent notification mandating 
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and March, as investors look to invest in schemes 
offering tax benefits as part of their fiscal-end tax 
planning activities.
(Source: http://www.business-standard.com/india/)

Bad loans or net non-
performing assets (NPAs) of 
listed banks rose by 50 per 
cent in the first nine months 

of the current financial year ended December, 2012, a 
study said. Net NPAs of 40 listed banks rose R61,558 
crore as on 31st March, 2012 to R92,398 crore by 
31st December, 2012. In absolute terms, the hike is 
R30,840 crore in the first three quarters of the current 
fiscal, according to the study by NPAsource.com. 
Major banks like SBI, BoB, PNB report over 50% 
increase in net NPAs, the report said. Of the total forty 
listed banks, 16 have reported more than 50% jump in 
net NPAs during these nine months. These 16 banks 
together accounted for more than 80% or R25,000 
crore of incremental net NPAs, it added. 
(Source: www.businessline.com)

collection of demands despite pendency of appeals 
and stay petitions adds to the blockage of funds and 
unwarranted court action. It would also help if final 
clarity on treatment of domestic delivery of software, 
which is considered as goods and is subject to VAT as 
well as service tax, is made.
(Source: http://www.economictimes.com)

Indian customs authorities 
have started denying coal 
importers a duty concession 
they were granted in last 

year’s budget and have issued notices to them, said 
several people aware of the development, raising 
the possibility of worsening electricity supply in 
a country where a shortage of domestic coal has 
already hit power producers. The issue stems from the 
interpretation of the exemption, which was granted 
specifically to steam coal. Customs authorities have 
taken the view that the coal being imported for power 
generation is not steam coal but bituminous coal, and 
therefore liable for higher duty than the concessional 
duty of 1% announced in last year’s budget. Customs 
duty on bituminous coal is 55%. Steam coal, which 
once fuelled railway steam engines, is now only used 
for electricity generation. While most bituminous 
coal is used for power generation, it can also be used 
for to produce sponge iron and as a partial substitute 
for metallurgical coal. The denial of the budget sop 
for coal imports would put power utilities in a bind 
because they have priced electricity after factoring in 
the concessional duty. 
(Source: Press Trust of India)

Assets under manage-
ment of equity- linked 
savings schemes (ELSS), 
which offer tax benefits to 
investors, have zoomed to 

their highest level since April, 2011 at over R25,000 
crore. As per the latest data available with mutual 
fund industry body AMFI, the total AUM of ELSS, or 
tax-saving funds, stood at R25,069 crore at the end of 
January 2013. This is the first time since April, 2011 
that assets in ELSS category has crossed the R25,000 
crore mark. From a meagre R1,410 crore at the end of 
January 2003, the AUM of ELSS has soared by nearly 
18 times in 10 years, according to Association of 
Mutual Funds of India (AMFI) data. The ELSS funds 
generally see significant inflows between December 
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