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CAs should Aim at ‘Inclusive Growth’ 
of the Profession and the Nation:  
CA. K. Rahman Khan

1. You are at an admirable and inspiring height of 
success in your professional and political career. 
Whom do you give credit for your success?

Ans. I believe that every life is purposeful, irrespective 
of the period of your existence. Allah has created 
human being as the best among His millions of 
creations. Hence, every human being has a duty 
to be purposeful and useful to the Almighty and 
the society he lives in. I am guided by this vision 
and try to do whatever I can for the society. 
Values and blessings of my parents, grace of 
the Almighty and hard work combined with 
propriety have been the factors behind whatever 
little success I have achieved. My parents have 
always cared and nurtured the poor and the 
needy and these ideals of service to society are 
something I like to carry on in their memory. 
Besides, the respected profession of chartered 
accountancy to which I belong, gave me the 
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strength and confidence to face the challenges at 
every level.

2. Why did you choose to become a chartered 
accountant? Has being a chartered accountant 
helped you in your remarkable success in 
Indian polity and for the growth of the nation 
and society? 

Ans. As a commerce student, I had two options 
regarding my career- to pursue Masters in 
Commerce or do CA course. I opted for CA 
course mainly because of my father, who wanted 
me to become a CA. But, it was a difficult choice. 
Coming from a rural background in late fifties, 
finding a right company for articleship was a 
Herculean task. After a lot of running around, 
I had almost given up, but then the good luck 
smiled at me and I was offered articleship in one 
of the most respected CA firms of Bangalore. 
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I think that for CA student, the training he 
gets during the articleship is unique. During the 
years as article, a CA student gets practical hands 
on training. He/she has the benefit of looking 
into critically the functioning of different and 
varied types of establishments. This helps to 
develop understanding of complex problems 
facing different types of establishments and 
understanding the functioning of them. Every 
time a CA student or a CA undertakes an 
assignment, either as auditor or consultant or as 
an advisor, he will have to use his professional 
skills, analytical abilities to absorb, assimilate 
and comprehend the subject, which he has to 
deal thoroughly, then give the optimum solution 
to the problem and resolve any crisis smoothly.

In my journey from a CA professional to doing 
social service through politics, my professional 
skills acquired as a CA student and as chartered 
accountant, have played a major role in my 
progress and whatever best I could contribute, 
for the benefit of the nation, as a legislator and as 
a Parliamentarian. As a presiding officer both at 
the state and at the national level, my professional 
training has helped me in discharging my duties 
without fear or favour. 

3. How do you visualise the Indian accountancy 
profession? 

Ans. The accountancy profession provides the 
backbone of financial discipline in India. This 
profession has tremendously aided the economic 
growth and progress of the country particularly 
ever since 1949 when The Institute of Chartered 
Accountants of India was set up under an act 
of Parliament. The very fact that one of the 
important legislative steps taken by Independent 
India to enact the Chartered Accountant Act 
of 1949, even before the country adopted its 
Constitution goes to prove that the profession is 

very important. I believe that the accountancy 
profession has been and will always be a critical 
factor in India’s economic growth provided it 
sticks to the spirit, values, excellence and ethics 
as propounded by founding members of the 
profession. The institute and the profession will 
face new challenges, particularly when India is 
facing a bit of economic slowdown in the short 
term with its credentials still intact as the emerging 
economic power. A chartered accountant has 
a binding obligation towards the stakeholders 
who repose confidence in him – in his expertise 
and competence as a professional. My vision 
for the profession of chartered accountancy is 
that we as a professional fraternity should look 
beyond the profession, be more than just bean 
counters who look into the financial figures. 
We must integrate our profession, use the vast 
resources and network we have, to the service of 
our great nation. Wherever there is growth and 
development, there is need for financial prudence 
and fiscal discipline, be it a gram panchayat, 
NGO organisation, quasi judicial organisation or 
government organisation. We must put in efforts 
to be the true partner in nation-building. The 
Motto of the Institute Ya Esa Suptesu Jagarti 
needs to be followed in thought, deed and in true 
spirit.

4. The professional horizon of chartered 
accountants is expanding fast. What is the 
scope for chartered accountants at present 
and in future as a more useful resource for 
the society?

Ans. The CA fraternity is indeed growing in leaps and 
bounds, if we ponder over the fact the number 
of CAs in the Country has grown from few 
hundreds in the beginning to about 1,95,000 
in the last over sixty years. The professional 
horizon has similarly expanded considerably 
with services of CAs being required in a number 
of fields, in addition to its traditional realms of 
the profession. The CAs are now functioning at 
every level of various organisations and set-ups, 
as financial advisors, CEOs, CFOs, consultants, 
bankers, administrators, arbitrators, etc. They are 
also involved in the process of policy framing 
and planning. The very fact that the number of 
CAs in Industry is growing fast is an indication 
of the popularity of the professional skills of the 
chartered accountants.

“In my journey from a CA professional to doing social 
service through politics, my professional skills 

acquired as a CA student and as Chartered Accountant, 
have played a major role in my progress and whatever 
best I could contribute, for the benefit of the nation, as 

a legislator and as a Parliamentarian. As a Presiding 
officer both at the state and at the national level, my 

professional training has helped me in discharging my 
duties without fear or favour.”
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The future of the CAs is very bright and 
it is required that the Institute fine-tunes and 
upgrades the training programmes of the future 
CAs keeping in view the future challenges, faced 
by the profession. The profession should prepare 
itself to play a pro-active and dynamic role in 
India’s growth. The profession should redefine 
its role as a watchdog of public expenditure and 
investments. It should come out of its traditional 
role of client centric approach and emerge as 
representative of the civil society to maintain 
financial ethics and propriety in the civil society. 
The stake-holders, who depend and trust the 
chartered accountants, are not the only ones who 
engage them.

5. Corruption has emerged as one of the major 
concerns for the country in recent times. In 
what ways do you think chartered accountants 
can help in detecting and checking corrupt 
practices?

Ans. Corruption is the bane for any civilised society. 
It is unfortunate that many scams have come 
to light in the recent past. The trend must be 
effectively checked with strong and swift 
punitive actions. The Government of the day is 
indeed doing its bit to punish the guilty 
and discourage corrupt practices. 
Chartered accountants, as 
the watchdog of financial 
propriety and discipline and a 
facilitator of accountability 
and transparency, can play 
a major role in curbing 
the corruption. In fact, if 
we chartered accountants 
perform our duties as per our 
ethical and other standards, 
the corrupt practices cannot 
only be detected early but also 
can be nipped in the bud. Let’s 
realise the importance of our work and be 
all the more vigilant today for the good of the 
nation.

6. What crucial challenges do the Indian 
chartered accountants face today? How can 
they meet the same?

Ans. The biggest challenge before our profession is 
to continue to prove competence to face the 
challenges from similar emerging professions 
in the competitive era and retain the trust the 

profession enjoys in the society. The statutory 
protection may not remain for ever and it is 
ultimately our core competence that will help. 
Hence, the CA profession and the institute will 
have to prepare to face this challenge, and not 
to be complacent, about its future. Another 
challenge is the ‘Inclusive Growth’ of the 
entire professional fraternity, particularly with 
reference to those chartered accountants who 
are practicing in small towns and mofussil areas 
and are serving the needs of the small business 
units located there. ICAI should make special 
efforts to help such professionals for the larger  
benefit of the country and society. Yet another 
challenge is to adapt to the fast-paced changes 
happening in regulations, procedures and 
technology. 

7. In what ways is the Companies Bill, 2011 
going to impact accountancy profession? Will 
the various related provisions be helpful for 
the accountancy profession in India?

Ans. The Companies Bill 2011 is an attempt to 
revisit the Companies Act 1956. The older 
act needed changes in view of the increasing 
corporate frauds to make Corporate Governance 

more transparent, to safeguard the public 
investment and to increase options and 

avenues for international business and 
trade flow. I am sure the Institute has 

been fully involved in the process 
from the stage of the expert 
committee headed by J.J. Irani. 
The Bill will definitely impact the 
profession, as it is our professional 
responsibility to convey to all 
stakeholders, whether the accounts 

and financial affairs of the company 
are true and fair. The Bill has defined 

the duties of the Auditor and the Auditing 
standards. Much stress has been given  

in this bill regarding the Auditing and  
Accounting standards to be followed by the 
company and the auditor. I think that the Bill 
has given greater emphasis on the independence 
of the auditor. The Companies Bill 2011 
was approved by the Cabinet on November 
2011 and introduced in the Lok Sabha on 
December 14, 2011. It has now been referred to  
the Parliamentary Standing Committee on 
Finance and I hope it will be passed by the 
Parliament soon. 
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8. How will the pathbreaking latest develop-
ments like convergence of Indian accounting 
standards with IFRSs and emergence of 
XBRL as global uniform reporting language 
help India and its CA profession?

Ans. The convergence is revolutionary and India, 
with its vast resource of chartered accountants, 
can emerge as one of the global leaders 
in accountancy profession, if it seizes this 
opportunity of convergence with its trademark 
excellence. The convergence of accounting and 
auditing standards with global standards is a 
compulsion in the era of globalisation. As more 
and more Indian companies are expanding their 
international operations, acquiring companies 
outside India, the auditing and accounting 
standards should be uniform. This will help our 
corporate sector to increase their international 
presence. It is good that the ICAI has issued all 
the Indian accounting standards converged with 
IFRSs and I hope these are implemented sooner 
than later. Similarly, the eXtensible Business 
Reporting Language (XBRL) is also going to 
greatly help Indian accountancy profession go 
global. Seeing the global trend, the Ministry of 
Corporate Affairs has already mandated filing 
of returns by certain category of companies in 
XBRL mode while regulators like RBI and SEBI 
are soon going to follow suit. The new XBRL 
taxonomy based on the revised Schedule VI has 
also been approved by the Council recently to 
facilitate XBRL filing in the current year. The 
need of the hour is to quickly develop the related 
expertise. Ministry of Corporate Affairs and the 
ICAI have a crucial role to play in this regard. 

9. With demands for greater transparency, 
the double-entry accounting system in 
Government departments is the need of the 
hour? How can the Indian CAs help achieve 
the same?

Ans. Indian accountancy profession, with its 
members serving or involved at various levels 
of governance across the country, can play a 
pioneering role in incorporating double-entry 
accounting system in government department. 
The Government accounting procedures are 
outdated and not transparent. They are based 
on single entry system and do not reflect the 
assets and liabilities of a department. The 
double entry accounting methodology will 
ensure transparency and accountability. In an 

era of Right to Information, the Single Entry 
accounting methodology will not provide the 
correct information of the expenditure. The 
government has already accepted in principle, 
for the conversion, but the pace of conversion 
is very slow. The Institute, in association with 
the Comptroller and Auditor General (CAG) of 
India, should launch an awareness programme to 
the public about the advantage of Double Entry 
method of accounting and its benefits.

10. Don’t you think that it is remarkable that 
despite fears, no more Satyam-like episode 
has happened in the country? Is it because of 
hyper-active and well coordinated efforts of 
all the agencies concerned, including ICAI?

Ans. Yes, indeed it gives us respite to note that, despite 
worst fears, no more Satyam has surfaced in the 
country. It was of course due to timely, hyper-
active and well-coordinated efforts of various 
regulators including ICAI, Ministry of Corporate 
Affairs and other agencies concerned. But there is 
no room for slackness. The corporate governance 
systems, structures and procedures need to be 
tightened up and chartered accountants can play 
a leading role in this drive.

11. Many still believe that Satyam fraud has jolted 
the trust bestowed on auditing profession by 
society. Don’t you think its time to move on 
after taking lessons from this episode? 

Ans. First of all, there should be no doubt that the 
Satyam episode was more a failure of Corporate 
Governance and systems. The law of the land 
is taking its course to punish the guilty and as 
such, it is indeed time to move on after taking 
lessons from this episode. I also noted with 
satisfaction the actions taken by the ICAI in 
this regard. I am happy to note that the ICAI 
has taken swift steps and decisions to help 
ensure that Satyam-like episodes do not recur. 

“The future of the CAs is very bright and it is required 
that the Institute fine-tunes and upgrades the training 

programmes of the future CAs keeping in view the 
future challenges, faced by the profession. The 

profession should prepare itself to play a pro-active 
and dynamic role in India’s growth. The profession 

should redefine its role as a watchdog of public 
expenditure and investments.”
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Though it was mainly a corporate governance 
failure, I am of the view that the accountancy 
profession cannot escape its responsibility and 
accountability. It was the responsibility of the 
auditors, to report the failure of governance and 
the systems. Though the auditor may have very 
little role as far as governance is concerned, but 
he is responsible for the failure of the system 
and procedures. The feeling of the society that 
the trust bestowed on the auditing profession by 
the society has been betrayed, was justified. The 
institute must continue taking stringent actions 
against the erring members, who fail to observe 
the professional ethics. 

12. How will you assess the performance of ICAI 
as a regulator, standard setter, educator and 
as a partner in nation building?

Ans. The Institute of Chartered Accountants of India is 
probably the only body which combines itself to 
the role of an educator, standard setter qualifier 
and as a regulator. The Institute in over sixty 
years of its existence has discharged all these 
roles in an exemplary manner. With the growing 
number of students, chartered accountants and 
the challenges the profession is facing and will 
be facing, some vested interests are casting 
aspersions about its effective role as a regulator. 
As such, the ICAI needs to be ever watchful and 
vigilant as a regulator and facilitator of nation-
building. 

13. What is your view on the proposal to have a 
NACAS like government body for auditing 
and assurance standards? Is there any need 
for the same when this function has been one 
of the core areas of competence for ICAI?

Ans. The role hitherto played by the ICAI as advisor 
to the Central Government on formulation and 
laying down of accounting and auditing policies 
and standards for adoption by companies or their 
auditors, has been entrusted to the NACAS. It is 
true that this function has been the core area of 
competence for ICAI. There is a feeling outside 
the profession that there is a need for a body 
consisting of all experts and all stakeholders to 
define the accounting and auditing standards and 
laying down auditing and accounting policies and 
standards. I am happy that all recommendations 
of NACAS, which are to be submitted to  
Central Government is only after consulting the 
ICAI. 

14. Despite you leading the drive for Islamic 
banking in India, the concept is still a non-
starter in India. What is the latest on this front, 
particularly on the issue of having institutional 
mechanism for Islamic banking?

Ans. Islamic banking is an alternative banking 
system. It is based on participative system of 
banking, wherein the investor or depositor, 
the borrower and the bank, participate in the  
venture and share the profit or loss of the 
venture. The mutual funds, venture capital, 
leasing activities are part of the Islamic banking 
activities. Most of the Western countries have 
permitted the establishment of Islamic Bank. 
Efforts are on to convince the Government, and 
the RBI to set up an institutional mechanism to 
take the benefit of emerging Islamic banking 
market.

15. What would you like to say to the chartered 
accountants as your final words? 

Ans. The CA fraternity should always keep in mind 
that it belongs to a great profession, which has 
been entrusted by the society, the Government 
and the investing public with the responsibility 
to be the guardian of their interest. Let us justify 
that trust and let the motto of the Institute be our 
guide. Be faithful to the profession and follow 
the professional ethics and enhance the image 
of the profession. Our members should adjust 
themselves to the ‘market-driven demand’ 
instead of relying on ‘regulation-driven demand’ 
without in any way compromising professional 
ethics and integrity. Always remember that the 
excellence has been the chosen way of life for 
accountancy profession. ■

“The Institute of Chartered Accountants of India (ICAI) is 
probably only body which combines itself the role of an 

educator, standard setter qualifier and as a regulator. 
The Institute in over sixty years of its existence has 
discharged all these roles in an exemplary manner. 

With the growing number of students, Chartered 
Accountants and the challenges the profession is 

facing and will be facing, some vested interests 
are casting aspersions about its effective role as a 

regulator. As such, the ICAI needs to be ever watchful 
and vigilant as a regulator and facilitator of  

nation-building.”
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