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Impact of Budget 2012-13 on Central Excise
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In the Budget 2012-2013, the focus is on major movements in service tax. In central excise and customs, the present 
policy continues with some amendments both prospective and retrospective. The general rate of central excise duty 
has now been enhanced from 10% to 12%. This would, needless to say, add to the inflationary woes being faced by 
the consumers. It must be noted that all rate changes take place w.e.f. 17-03-2012. In this article, the other changes 
in Central Excise front which are proposed or brought out in the Budget 2012 have been analysed under the headings 
‘Proposed amendments to Central Excise Act, 1944’, ‘Amendments to Central Excise Rules and Cenvat Credit 
Rules,2004’, ‘Exemptions and changes in rate of duty’, and ‘Other amendments/changes’. There is no definite date 
indicated by which GST would be introduced though the Finance Minister talks of putting the IT infrastructure roll out 
by August this year. Read on…

Introduction to Budget: Budget is an annual 
exercise wherein the government plans its revenue 
and expenditure and mops up its revenues through 
direct and indirect taxes. Apart from the above, it’s 
an opportunity for amending the tax laws. In this 
year, the focus is on major movements in service tax. 
In central excise and customs, the present policy 
continues with some amendments both prospective 
and retrospective.

On an analysis of the Budget figures for indirect 
taxes, the collection has been mixed showing a drop in 
customs and excise and an increase in service tax.

Nature of duty 
or tax

Actual (in 
Crore)

Estimated (in 
Crore)

Customs 135812.51 151700.00

Excise 138299.94 164116.66

Service Tax 71015.87 82000.00

The general rate of central excise duty has now 
been enhanced from 10% to 12%. This would, needless 
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to say, add to the inflationary woes being faced by the 
consumers. It must be noted that all rate changes take 
place w.e.f. 17.3.2012.

There is no definite date indicated by which GST 
would be introduced though the Finance Minister talks 
of putting the IT infrastructure roll out by August this 
year. 

The other changes in Central Excise front which are 
proposed or brought out in the Budget 2012 could be 
analysed under following broad headings:
A. Proposed amendments to Central Excise Act, 

1944.
B. Amendments to Central Excise Rules and Cenvat 

Credit Rules, 2004.
C. Exemptions and changes in rate of duty.
D. Other amendments/changes.

A. Proposed amendments to Central Excise Act, 
1944
a. Valuation provisions (Clause 129 of Finance 

Bill 2012)
 Like in other tax statutes, transaction between 

related party finds importance under Central 
Excise Act, (CEA) also. Section 4 of CEA which 
deals with valuation provisions, defines the 
expression ‘inter-connected undertakings’ to 
mean as undertakings defined on the lines of 
the Monopolies and Restrictive Trade Practices 
Act, 1969(MRTP). Since the above referred 
MRTP Act is repealed, Clause 129 of Finance 
Bill 2012 proposes to amend Section 4 of CEA 
to define of the expression “inter-connected 
undertakings” on the lines of the Monopolies 
and Restrictive Trade Practices Act, 1969. This 
amendment would not have any new impact.

b. Demand, recovery and penalty provisions 
(Clause 132 and 133)

√ Issue of Notice
 Section 11A of CEA deals with the provisions 

relating to recovery of duty short levied or not 
levied or not paid etc. in such case, the Central 
Excise officer has to issue notice within one 
year from the relevant date and in certain cases 
which involve, non payment etc on account of 
fraud, misrepresentation etc., period of one year 
extends to five years. 

  Sub-section (8) of the said section presently 
provides that where any tribunal or court has 
stayed the payment of duty, then such period of 
stay shall be excluded for computation of one 
year or five years time limit. Clause 132 proposes 
to replace sub-section (8) so as to provide for 
exclusion of the period of stay of service of 

the notice by court or tribunal in place of stay 
of payment of duty. In other words, where the 
issue of notice itself is stayed, the same shall be 
excluded while computing the one year and five 
year period above.

√ Penalty
 In the previous budget (i.e. Finance Act,2011) 

amendments carried out to penalty clauses 
(Section 11AC) wherein the a reduced penalty 
of 25% was proposed to be imposed where 
the duty and interest was paid with in the 
prescribed time limit of thirty days from date 
of communication of the order. However, there 
was no specific condition that the penalty shall 
also be paid within such time period. In order 
to rectify the said lacuna, there is a proposal to 
amend Section 11AC to provide that the reduced 
penalty would be applicable only where penalty 
is also paid within the time limit prescribed along 
with duty and interest.

c. Provisions relating to search, seizure and 
arrest etc. (Clauses 130, 131, 134 to 138)

 One may say that this amendment is proposed 
to overcome the Supreme Court decision 
discussed later. For offences with imprisonment 
under three years, bail is the rule. Above three 
years, jail may become the rule. In doing so, 
certain serious consequences are bound to 
follow which are also discussed below. 

√ What is a serious offence [Section 9]
 Presently, Section 9 deals with offences and 

penalties which attract imprisonment of a period 
of seven years and above. Various offences 
like evasion, etc are considered as serious 
offences in that section. However, the section 
had classified all such offences involving duty 
element in excess of rupees one lakh, which 
limit was fixed decades ago. It is proposed to 
amend this provision to enhance the above limit 
of R1 lakh to R30 lakh.

√ Cognizable and Non-cognizable [Section 9A]
 Based on the present set of provision under 

CEA in relation to cognizance of offence and 
bailable offence , the Supreme Court in the case 
of Prakash Vs UOI 2011 (272) ELT 321, had held 
that all offences under CEA are non-cognizable 
and bailable. This was especially so keeping 
in mind the provisions of the Customs and 
excise legislation vis-à-vis the Code of Criminal 
Procedure. To get over this decision for serious 
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offences, amendment is proposed to provide 
specifically that the all offences except an offence 
which is punishable for a term of imprisonment 
of three years or more under Section 9 shall be 
non-cognizable. Therefore, for an offence which 
is punishable with imprisonment of more than 
three years, bail is not automatic. 

  Cognizable offence under Section 2© of the 
Code of Criminal Procedure 1973 would mean 
that a police officer can arrest without warrant. 
In the light of the further amendments made 
giving power of arrest to a central excise officer 
and divesting the police of the powers, this only 
becomes more serious.

√ Power to search and seizure [Section 12F]
 The said section deals with power of Central 

Excise officer to conduct search and seizure 
operations. It provides that, provisions relating 
to search and seizure, shall, so far as may be, 
apply to search and seizure under this section 
as they apply to search and seizure under that 
Code. This section is proposed to be amended 
to provide that Section 165(5) of the said Code 
shall have effect as if for the word “Magistrate”, 
wherever it occurs, the words “Commissioner 
of Central Excise is substituted. Therefore, 
where a statement is recorded by a central 
excise officer, a copy of the same has to be sent 
to the Commissioner of Central Excise of that 
jurisdiction.

√ Arrest [Section 13 & new Section 13A]
 Presently the provision under CEA relating to 

arrest, provides that the central excise officer 
has the power to arrest and he has to hand over 
the person to the police officer who is required 
to present the person before a magistrate. The 
said provisions are proposed to be amended by 
bringing in new set of provisions to provide that 
for detailed procedure to be followed for arrest, 
which includes presenting the person arrested 
by the central excise/customs officer before 
the Magistrate in all cases. Under proposed 
changes, there is no requirement to have the 
police arrest the person and the officer himself 
can do so. Even for non cognizable offences, 
the excise/customs officer himself now replaces 
the police officer. 

  The proposed new Section 13A seeks to 
provide that bail for offence punishable for a term 
of imprisonment of three years or more under 
Section 9 shall not be granted without hearing 

the Public Prosecutor. However, persons below 
age of 18, woman, sick persons or infirm may 
be released on bail if the magistrate so directs. 

√ Procedure for search and arrest [Section 18]
 Further to the proposal to amend Section 13 and 

introduction of Section 13A as above, Section 
18 which deals with procedure for search and 
arrest, would also be amended to provide that 
unless specifically provided under CEA, all 
searches and arrests under this Act, be shall be 
carried out in accordance with the provisions 
of the Code of CrPC. Further, Section 19 which 
provides for procedure relating to arrest would 
be deleted as that is not necessary. This is 
because the new Section 13 and 13A deal with 
the power of the central excise to arrest and 
excludes the police officer’s jurisdiction.

  In a nutshell, the concept of cognizable 
offences are introduced in central excise (also 
in customs) and the powers of the central 
excise officer to arrest and take the person to a 
magistrate to the exclusion of the police officer is 
provided for. Executive authorities whose main 
job is to collect taxes, we are afraid, should not 
be given such powers by excluding the police. It 
has to be seen whether in the garb of enforcing 
taxes, the Central Government is encroaching 
on the powers of the State to regulate crimes.

B. Amendments to Central Excise Rules and Cenvat 
Credit Rules
a. Central Excise Rules, 20021

 Amendment to procedures relating to job-
work of jewellery: Rule 12AA(1) provided that 
the person on whose behalf the manufacture 
of jewellery on job work basis is undertaken 
is required to get registered and follow the 
compliance procedures under central excise 
provisions. Proviso to this sub-rules provided 
that job-worker may get registered and follow 
the procedures on behalf of the principal 
manufacturer. The above proviso has been 
deleted. In effect, there is a compulsion on 
principal person to get registered and follow 
the procedures. This is also to ensure that  
small time artisans are not subjected to 
registration.

b. Cenvat Credit Rules, 2004 [CCR]2

√ Motor vehicles would qualify to be capital 
goods:

 Motor vehicles, except vehicle falling under 
following categories would qualify to be capital 

1 Notification No.8/2012CE(NT) dt. 17.03.2012 
2 Notification No.18/2012CE(NT) dt. 17.03.2012 
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goods for both manufacturer as well as service 
provider. However, motor vehicles listed below 
would also qualify as capital goods for service 
provider providing output services such as 
goods transport, rent a cab, tour operator, etc.:

 8702- Motor vehicles for the transport of ten or 
more persons, including the driver

 8703- Motor cars and other motor vehicles 
principally designed for the transport of persons 
(other than those of heading 8702), including 
station wagons and racing cars

 8704- Motor vehicles for the transport of goods
 8711- Motorcycles (including mopeds) and 

cycles fitted with an auxiliary motor, with or 
without sidecar

√ Amendments to definition of input  
service consequent to allowing credit on 
vehicles
▪ Services falling under the heading ‘supply 

of tangible goods’ (zzzzj) and rent a cab (o) 
would not be eligible if such services relate 
to supply of vehicles which does not qualify 
as capital goods. 

▪ Services of General Insurance services 
[clause (d)] and repair of vehicles 
[clause(zo)] would not qualify as input 
services. However, where the above 
services are used by following persons, the 
same would qualify as input service:
i. A manufacturer of a motor vehicle in 

respect of a motor vehicle manufactured 
by him

ii. Person providing general insurance 
services

▪ Prior to amendment these above referred 
services would not qualify to be input 
services except in case vehicle would 
qualify as capital goods. 

√ Reversal of credit on removal of used capital 
goods[ Rule 3(5A)]:

 Where used capital goods on which credit was 
availed are cleared, either in usable condition 
or as scrap/ waste, the manufacturer or service 
provider shall have to reverse the credit after 
availing the following rate of depreciation. 
However, where the duty payable on transaction 
value is more than the credit to be reversed 
after adjusting depreciation, the amount to 
be reversed would be the duty on transaction 
value.

a) for computers and computer peripherals :
for each quarter in the first year @ 10%

for each quarter in the second year @ 8%
for each quarter in the third year @5%
for each quarter in the fourth and fifth year @1%

b) for capital goods, other than computers and 
computer peripherals @ 2.5% for each quarter

 Prior to the above amendment, rules provided 
for payment of duty on transaction value in case 
of clearance as waste or scrap and reversal  
of credit on the basis of above depreciation, in 
case of removal in usable condition. Presently 
these two separate provisions are merged 
together.

√ Service provider could avail credit on inputs 
and capital goods even if such goods are 
received at place other than registered 
premises [Rule 4]

 General condition for availment of credit on 
inputs and capital goods is receipt of such 
goods within the registered premises. In 
recognising the difficulty faced by the service 
providers who use inputs and capital goods at 
the site where services are performed, which is 
most of the time away from registered premises, 
the service providers would be allowed to avail 
credit based on receipt at such other place 
subject to maintenance of documents. 

√ Refund of accumulated credit on export of 
goods and services [Rule 5]

 Rule 5 of CCR provides for refund of accumulated 
credit on export of goods and services. However, 
practically the exporters were facing lot of 
problems, as the department kept insisting that 
refund would be eligible only on such services 
which have nexus to the exported goods or 
services. 

  As a step to mitigate this problem the said 
Rule has been recast and the Ministry in its 
budget clarifications has remarked that ‘No 
more will an exporter be asked whether an 
input service has been used in export to claim 
a cenvat refund’. Hopefully, if these words are 
implemented by the officers, litigation on refund 
would get reduced. 

  The new set of provisions provides that 
the refund would be restricted to the formula 
detailed below:

Refund amount = X Net CENVAT credit
(Export turnover of goods + Export turnover of services)

Total turnover
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between the sale price and the cost 
of goods sold (determined as per 
the generally accepted accounting 
principles without including the 
expenses incurred towards their 
purchase) or ten per cent of  
the cost of goods sold, whichever is 
more 

♦ Other Exempted service: Actual 
value of service

o These rules would be applicable for 
exports made on or after 1-4-2012.

o However, for the period of one year  
from 1-4-2012, at the option of the 
assessee, refund could be claimed 
in terms of the old provisions of  
Rule 5.

√ Changes to provisions of Rule 6
 Rule 6 of CCR deals with the provisions relating 

to reversal of credit, where the inputs or input 
services are used both for exempted as well as 
taxable activities. The following changes are 
brought out in respect of Rule 6:
▪ Due to increase in peak rate of excise 

duty from 10% to 12%, the percentage to 
be adopted for reversal of credit in terms  
of Rule 6(3) has been increased from 5% 
to 6%.

▪ Sub-rule 3C which was inserted in last 
budget providing specific mode of reversal 
for service provider providing management 
of investment, under unit linked insurance 
business classifiable under Section 
65105(zzzzf) of Finance Act, 1994, which 
has now been deleted. 

√ Input service distributor [Rule 7]
 Input service distributor [ISD] concept was 

introduced to grant benefit of transferring the 
input services which are received and paid at 
head office or branch office, to the manufacturing 
or service units where duty or taxes are paid. 
The said facility has been amended to make it 
restrictive. The changes are as follows:
a. The credit distributed against a document 

referred to in rule 9 does not exceed the 
amount of service tax paid thereon.

b. Credit of service tax attributable to service 
used in a unit exclusively engaged in 
manufacture of exempted goods or 
providing of exempted services shall not be 
distributed.

c. Credit of service tax attributable to service 

▪ Explanation of the clauses used above 
(A) Refund amount means the maximum 

refund that is admissible;
(B) Net CENVAT credit means total CENVAT 

credit availed on inputs and input services 
by the manufacturer or the output service 
provider. However, reversal of credits on 
remission of duty shall be reduced. 

(C) Export turnover of goods means the value 
of final products and intermediate products 
cleared during the relevant period and 
exported without payment of Central Excise 
duty under bond or letter of undertaking;

(D) Export turnover of services means the 
value of the export service calculated in the 
following manner, namely:-

Export turnover of services = 
a. Payments received during the relevant 

period for export services+(plus) 
b. export services whose provision has 

been completed for which payment had 
been received in advance in any period 
prior to the relevant period – (minus) 

c. advances received for export services 
for which the provision of service has 
not been completed during the relevant 
period;

(E) Total turnover means sum total of the  
value of -
(a) all excisable goods cleared during the 

relevant period including exempted 
goods, dutiable goods and excisable 
goods exported;

(b) export turnover of services as determined 
in (D) above, during the relevant period; 
and

(c) the value of all other services, during the 
relevant period

(d) all inputs removed as such in terms of 
Rule 3(5), during the relevant period 

▪ Other aspect:
o No refund is available where drawback 

is claimed on such exports
o Export of services means exports as 

provided under Export of Service Rules 
2005

o Value of service for the purpose of this 
rule shall be, value as determined in 
Rule 6(3) and 6(3A) 
♦ Taxable service: in terms of Section 

67 of Finance Act, 1994 read with 
valuation rules.

♦ Trading: shall be the difference 
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used wholly in a unit shall be distributed 
only to that unit.

d. Credit of service tax attributable to service 
used in more than one unit shall be 
distributed prorata on the basis of the 
turnover of the concerned unit to the sum 
total of the turnover of all the units to which 
the service relates.

e. While considering the proportionate 
distribution, revenues generated by the 
units which are not registered should also 
be considered. For example, where among 
four units, one unit is manufacturing non 
excisable product or undertaking trading or 
exempted services would also be considered 
and only proportionate credit attributable to 
taxable units could be distributed based on 
the turnover of such units.

  Condition (a) and (b) were already there. 
The other conditions are new. While earlier the 
tax payer could plan his taxes by shifting credits 
to the taxable zones, now that is not possible. 
This is an unwelcome change as the tax payer 
being a company should be allowed some play 
in the joints. 

√ Document on which credit could be allowed 
[Rule 9]

 The challan evidencing payment of service 
tax, by the service recipient would also be 
considered as document on which credit could 
be availed. Even before this amendment, the 
credit was being availed by the assessees on 
these documents and were also allowed by 
department. Hopefully, the department should 
not make an issue out of this amendment to 
take a stance that credit availed prior to this 
amendment, would not be valid.

√ Transfer of credit additional customs duty in 
terms of Section 3(5) of Customs Tariff Act 
(commonly known as SAD)[Rule 10A]

 To enable utilisation of SAD credit at one unit by 
another unit, the facility of transfer of SAD credit 
has been brought under new Rule 10A. 

  Where manufacturer has more than one 
registered premises, having same PAN under IT 
Act, he could transfer the unutilised SAD credit 
from one unit to another unit by following the 
documentation and procedure as prescribed 
under rule 9 to transfer credit. However, no credit 
is transferrable where either of units is availing 
exemption under specified notifications.

√ Interest on wrong availment of credit[Rule 
14] 

 Earlier because of use of “OR” in place of 
word AND, between phrases the ‘availed’ and 
‘utilised’, the Supreme Court in the case of Union 
of India Vs. Ind-Swift Laboratories Ltd. 2011 (265) 
ELT 3 held that even wrong availment of credit 
without utilisation would be liable to pay interest. 
However, this judgement was distinguished by 
Karnataka High Court in CCE Vs. Bill Forge Pvt.
Ltd 2011 TIOL 799 HC. 

  Amendment has been made to the effect that 
interest would be payable only where the credit 
is taken and utilised wrongly. The amendment 
reiterates the stance that the mere availment 
and non utilisation would not have any revenue 
impact to make the same liable for interest. 

√ Proposals for retrospective amendment 
of Cenvat Credit Rules, 2004: (Clause 144  
and 155)
▪ With regard to provision of taxable services 

to a unit in or a developer of Special 
Economic Zone.

  In the last budget, vide Notification 3/2011-
CE (NT), dated 01/03/2011 sub-rule 6A was 
inserted under rule 6 of the Cenvat Credit 
Rules, 2004 to protect the service providers 
located in the DTA from the reversal of 
Cenvat credit, when they supply taxable 
services under exemption, to the authorized 
operations of SEZ. It is proposed to give 
retrospective effect to this provision.

▪ Clause 155 gives retrospective effect to 
Section 73 of Finance Act 2010 from 8-5-2010 
to add input services along with inputs. This 
was an unintended error as proportionate 
reversal of credit was envisaged for both 
input services and inputs.

C. Exemptions and changes in rate of duty
a. Peak rate of duty 
 As stated earlier, the standard rate of Central 

Excise duty for non-petroleum products has 
been enhanced from 10% to 12% ad valorem. 
The merit rate of excise duty for non-petroleum 
goods that hitherto attracted 5% has been 
increased to 6%. Similarly, the rate of duty of 1% 
imposed on 130 items in the last Budget has 
been increased to 2%. The exceptions to this 
increase which continues at 1% are:
• Goods of heading no. 2701, i.e. coal;
• All goods of Chapter 31, other than those 

clearly not to be used as fertilizers;

1557



UNION BUDGET 2012-13

THE CHARTERED ACCOUNTANT     april     201298

• Articles of jewellery of heading 7113; and
• Mobile handsets and cellular phones of 

heading 8517
b. Duty rates of certain important items:

Nature of 
products

Rate Structure

Cement ▪ Portland cement brought 
under MRP valuation with 30% 
abatement.

▪ Rate would be ad valorem 
+R120/- per tonne

Automobiles ▪ If Length of vehicle not 
exceeding 4 mts.- Duty of 12% 
ad Valorem

▪ Exceeding 4 mts. 24 % or 27% 
based on engine capacity

Cigarettes ▪ Brought under MRP regime 
with 40% abatement

▪ Duty structure based on the 
length of cigarette.

Pan masala ▪ Even scented Zarda covered 
under compounded levy 
scheme under Section 3A.

▪ Amendments to Chewing 
Tobacco and Un-manufactured 
Tobacco Packing Machines 
(Capacity Determination and 
Collection of Duty) Rules, 2010

▪ For Zarda Scented tobacco 
covered by the aforesaid 
provisions, Cenvat Credit of 
duty paid on goods cleared 
in bulk has been allowed to 
manufacturers packing it in 
pouches and operating under 
the compounded levy scheme.

Ready-Made 
Garments, 
made-up 
articles and 
textiles

▪ Abatement on RSP increased 
from 55% to 70%3

▪ Duty is payable on 30% of 
RSP

▪ Procedural relaxation to bring 
the duty paid goods to the 
factory of manufacture.

Footwear ▪ Brought under MRP regime 
with 35% abatement

▪ Footwear carrying MRP of  
R500 or less is exempt and the 
rest would be dutiable

Jewellery ▪ Duty of 1% ad valorem 
continues but extended to 
unbranded jewellery except 
silver jewellery.

▪ Tariff value of 30% of transaction 
value has been fixed for articles 
falling under 7113

c. Retrospective amendments to Notification  
No. 1/2010-C.E., dated 6-2-2010 (Clause 139)

 Notification No. 1/2010-C.E., dated 6-2-2010 
which grants exemption to units in Jammu and 
Kashmir provided for exemption for a period of 
ten years from the date of notification. Finance 
Bill 2012 proposes retrospectively to amend  
the said notification to give exemption from 
the date of commencement of commercial 
production instead of from the date of  
notification. This is a welcome amendment  
which provides relief to the units which required 
more time for setting up manufacturing 
facilities.

d. Amendment to Central Excise Tariff Act
√ Clause 141: Amendment to First Schedule to 

the Central Excise Tariff Act (Seventh Schedule 
to Finance Bill).

 Proposal to amend Central Excise Tariff Act so 
as to,—
(a) align the classification of certain entries  

with that of revised ISRI code of 
classification;

(b) incorporate changes in description of certain 
tariff items;

(c) revise tariff rates in respect of certain tariff 
items;

(d) insert Chapter Notes relating to classifi-
cation of certain tariff items and to deem 
that certain processes shall amount to 
manufacture.

√ Clause 142 of the Bill seeks to insert a new 
Chapter Note 1A in Chapter 54

 This will have the effect of taxing manmade fibre 
etc. with retrospective effect with benefit of full 
Cenvat.

√ Amendments to notes to chapter heading giving 
effect to deemed manufacture
▪ Chapter note 6 of Chapter 25- Polishing 

of slabs
 -polishing of slabs covered under Chapter 

25 would not be deemed to be manufacture- 
proposed amendment to 

▪ Note 13 to Chapter 71- Jewellery
 13. For the purposes of headings 7113 and 

7114, the processes of affixing or embossing 
trade name or brand name on articles of 
jewellery or on articles of goldsmiths' or 
silversmiths' wares of precious metal or of 
metal clad with precious metal, shall amount 
to "manufacture"

3 Notification No.17/2012CE(NT) dt. 17-03-2012
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▪ Note 6 to Chapter 72- Hot rolled products 
of Iron or steel

 6. In relation to the products of heading 
7208, the process of oiling and pickling shall 
amount to "manufacture"

▪ Note 3 to Chapter 76- aluminium foils
 3. In relation to the products of heading 

7607, the process of cutting, slitting and 
printing of aluminium foils shall amount to 
"manufacture”

▪ Note 11 to Chapter 85- Ion batteries
 11. The processes of matching, batching 

and charging of Lithium ion batteries or the 
making of battery packs shall amount to 
"manufacture"

D. Other amendments/ changes
a) Amendment to Notification under Section 4A4

 Following goods have been brought under 
MRP based levy with specified percentage of 
abatements
Classification Nature of 

product
% of 
Abatement

2402 Cigarettes 40%
2523 29 Portland 

cement and 
slag cement

30%

64 All Foot ware 35%

b) Tariff rates for articles of jewellery (other than 
silver jewellery)5

 Tariff value of 30% of the transaction value as 
declared in the invoice has been fixed for articles 
of jewellery (other than silver jewellery) falling 
under tariff heading 7113 of Central Excise Tariff 
Act. This value will be relevant even for SSI 
notification.

 However, this tariff value shall not be applicable 
to following articles:
a. articles of jewellery manufactured from 

precious metal or articles of jewellery 
manufactured from old jewellery provided 
by the retail customer.

c) Amendments to Form ER-16 
 ER-1 returns have been amended to provide 

specific columns to furnish information relating 
to inter unit transfer of credit in terms of rule 10A 
of CCR. 

d) Amendment to Central Excise (Removal 
of Goods at Concessional Rate of Duty for 
Manufacture of Excisable Goods) Rules, 20017 

 Manufacturer availing the benefit of Central 
Excise (Removal of Goods at Concessional Rate 
of Duty for Manufacture of Excisable Goods) 
Rules, 2001 has to file the returns on quarterly 
basis instead of monthly basis.

e) Consequent to amendment of Section 11AA 
and Section 11AB in the vide Finance Act, 2011 
following Notifications are amended to refer to 
Section 11AA instead of 11AB, for the purpose 
of payment of interest in case of payment of duty 
on account of wrong availment or no eligibility 
of the notification as the case may be:
Notification which 
is sought to be 
amended

Amending 
notification

Pan Masala Packing 
Machines (Capacity 
Determination and 
Collection of Duty) 
Rules, 2008

11/2012—CE(NT)dt 
17-03-2012

(Removal of Goods at 
Concessional Rate of 
Duty for Manufacture 
of Excisable Goods) 
Rules, 2001

13/2012—CE(NT)dt 
17-03-2012

No.45/2001-CE(N.T.), 
dated  26-06-2001

14/2012—CE(NT)dt 
17-03-2012

No.31/2007-CE (N.T.), 
dated 02-08-2007

15/2012—CE(NT)dt 
17-03-2012

42/2001- CE (NT), 
dated the 26-06-2001

16/2012—CE(NT)dt 
17-03-2012

Other Aspect of the Budget
In a move towards GST, the Finance Minister in his 
budget speech has proposed common registration 
and a simplified common return named EST. We 
have to wait for the implementation of the proposals 
in the service tax and excise to give effect to these 
amendments.

Conclusion
On the whole, this Budget is garnered to collect more 
revenue from central excise for the Central Government. 
Raising the rates may be inevitable but can become 
palatable only if there is a serious effort to reducing 
unwanted expenditure. n

4 Notification No.7/2012CE(NT) dt. 17-03-2012
5 Notification No.09/2012CE(NT) dt. 17-03-2012
6 Notification No.12/2012CE(NT) dt. 17-03-2012
7 Notification No.13/2012CE(NT) dt. 17-03-2012
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