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Bank of Maharashtra, Union Bank of India, UCO Bank, 
Bank of Baroda, Oriental Bank of Commerce, Punjab and 
Sind Bank, Axis Bank, HDFC Bank, Indian Bank, Canara 
Bank, Punjab National Bank, Central Bank of India and 
Andhra Bank. The facility covers payment of advance 
tax, self-assessment tax as well as tax due after regular 
assessment. With this, the ATM will display the option of 
direct tax payment, on clicking which, details like PAN and 
heads of taxes will be shown. The assessment year and 
the amount will have to be entered on the ATM screen after 
which funds will be debited from the individual’s account. 
The tax-payer will receive a printed acknowledgment as 
well as SMS on a successful transaction, said a press 
release from Chief Commissioner of Income Tax, Nagpur. 
A facility for issuing a tax receipt has been made at the 
card issuing bank too.

The tax-payers can get the facility for tax payment 
through a one-time registration process, which will be 
subject to normal process of checks to verify the person’s 
credentials and other information submitted, the press 
release said.
(Source: http://www.thehindubusinessline.com/)

I-T Department Targets ‘Forced Voluntary 
Disclosures’

Deciding against bringing in a Voluntary Disclosure 
of Income Scheme (VDIS), the income tax department 
has decided to use some force in this regard. A senior 
Central Board of Direct Taxes (CBDT) has said that the 
department had initiated an extensive exercise under 
which it was sending notices on money kept abroad 
on the basis of tips/leads from tax authorities in various 
countries and also transaction data over recent years. The 
idea is that we want to drive home the message about the 
I-T department getting ready to bite you, so pay the taxes 
due, he said. The Income-tax (I-T) Act had provisions to 
disclose hidden income and assets voluntarily, getting in 
return a waiver of penalty and also prosecution, he added. 
The officer declined to give details, but said work in this 
regard was on. 
(Source: http://www.business-standard.com/india/)

IT Order to Reveal Finances to Info Seeker 
Stayed

An Income Tax Department’s order, terming a religious 
Trust a “deemed public authority” for availing tax rebates 
and asking it to disclose its finances to a person under the 
transparency law, has been stayed by the Delhi High Court. 
A single-judge bench of Justice Vipin Sanghi stayed the 
order of the in-house IT appellate authority, mandated to 
deal with appeals under the Right to Information Act, on a 
plea by Shri Sai Bhakta Samaj, a religious trust managing 
the popular Sai Baba Temple at Lodhi Colony in South 
Delhi. The trust had contended in its appeal against IT 
appellate authority’s order that it is out of the purview of 
RTI Act as it is not a public authority as the tax exemption 
cannot be treated as government funding and even if it 
is treated so, it is not substantial for rendering it a public 
authority. 
(Source: http://beta.profit.ndtv.com/news)

Indirect Tax Reforms Not To Wait For GST
Without waiting any more for introduction of the much-

debated Goods and Services Tax (GST), the Union 
Finance Ministry has decided to go ahead with indirect 
tax reforms, particularly those related to services. The 
ministry is planning to time the rollout of Place of Supply 
(PoS) rules with the negative list for services, to be put 
into force next year. PoS rules would specify which state 
should get tax in case production and consumption 
of services are distributed among several states or 
jurisdictions. The place of supply is where consumption 
of service takes place. In the proposed rules, tax arising 
out of consumption within a jurisdiction should accrue 
there. The ministry is in the advanced stages of finalising 
the draft rules and a discussion paper is likely to be put 
in the public domain soon. A final call will be taken after 
securing the finance ministers nod for announcing a 
negative list in the Budget. Once approved, both negative 
list and PoS rules may come into effect from 1st July next 
year. Two teams of the finance ministry, comprising a 
member of the Central Board of Excise & Customs, two 
joint secretaries and three directors, have just returned 
after studying the PoS rules and overall GST structure in 
New Zealand and Britain. This followed the September 
visit of the empowered committee of state finance 
ministers to Spain, France, Brussels and Luxembourg 
to study GST there. In the existing regime, the place of 
supply for services is not so relevant because these are 
only taxed by the central government and the place of 
taxation does not affect revenue receipts. Yet, the ministry 
believes having these rules early would prepare everyone 
for GST, under which the place of supply would directly 
affect a states revenue kitty. However, the PoS rules even 
outside a GST framework will hold significance in case 
of cross-border service transactions, currently governed 
by rules on export and import for services. PoS will 
replace these rules, to align these with the negative list 
of services. “Current export-import rules can’t work under 
the negative list, where services won’t be defined. We will 
withdraw those when PoS rules come...PoS is the logical 
progression, whether GST comes or not. Any VAT or GST 
system should stand on two legs. Time of Supply is one 
leg, which we introduced earlier this year, and PoS is 
another leg,” a finance ministry official said. The official 
said PoS would help resolve many complicated issues 
such as supply of services to Jammu & Kashmir, which 
has a special status, and could otherwise be considered 
for exports; place of taxation in cases where multiple 
locations are used for a service; cases where a property 
is located abroad and services are provided by Indians; 
or services provided by a foreign telecommunications 
company to Indians.
(Source: http://www.business-standard.com/india/)

Now, Pay Income Tax through ATM
Paying income tax may now be as easy as paying your 

credit card or phone bill. Central Board of Direct Taxes 
has now enabled payment of taxes through ATMs of 
certain designated banks using the Online Tax Accounting 
System (OLTAS). These include — Corporation Bank, 
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RBI Eases Share Transfer Rules to Woo Foreign 
Direct Investment

Liberalising and rationalising the procedures and 
policies governing Foreign Direct Investment (FDI) in 
India, the Reserve Bank of India (RBI) has said transfer 
of shares between Indians and non-residents will not 
require its permission in several key areas such as 
financial services. The RBI permission has also been 
done away with for transfer of shares between residents 
and non-residents in cases where the Foreign Investment  
Promotion Board (FIPB) has already given its clearances 
and the Securities and Exchange Board of India (SEBI) 
guidelines are met. It said the RBI nod is not needed 
if the original and resultant investments are in line with 
the existing FDI policy and FEMA regulations in terms 
of sectoral caps, conditionalities such as minimum 
capitalisation, reporting requirements and documentation. 
However, the RBI has made it clear that the transactions 
will have to comply with SEBI regulations, FDI sectoral 
caps and the pricing guidelines as specified by the  
central bank. 
(Press Trust of India)

SEBI Wants MF Houses to Rope in More Brokers 
While Launching ETFs

The securities market regulator, SEBI, has told fund 
houses to strengthen market making while launching 
exchange-traded funds (ETFs). The regulator wants fund 
houses to empanel more brokers as market makers and 
allot a larger trading book to them for creating liquidity on 
the exchange, mutual fund industry officials said. In the 
case of gold exchange-traded funds, the regulator wants 
asset management companies, or fund houses, to appoint 
more bullion traders who have exchange memberships as 
market makers. Exchange-traded funds require a strong 
exchange platform as they are traded on the exchanges 
intra-day. Market maker is usually a broker who buys or 
sells a particular stock or fund unit (in case of ETFs) on a 
regular and continuous basis at a publicly-quoted price. 
The market maker does spread trading, hoping to make a 
profit on the bid-offer spread, or strike a profitable buy or 
sell deal. According to executives in a few mutual funds, 
the regulator’s move is aimed at boosting liquidity on 
the exchange and create more counter-parties for these 
products. 
(Source: http://www.hindustantimes.com)

HC Upholds Income Tax Department’s View on 
Taxing Infosys for Onsite Services

An old tax case has come back to haunt Infosys, the 
country’s second-largest software company. In a ruling 
that backs the Income-Tax Department’s claim of  R100 
crore, the Karnataka High Court has upheld the view of 
tax authorities that the work carried out by Infosys for 
clients overseas, from 1992-1993 to 1996-1997, is in the 
nature of ‘technical services’. The judgement could have 
implications for the subsequent years as well and lead to 
substantial tax claims on Infosys, with similar ramifications 
for some of the other software exporters. Indian software 
exporters such as Infosys send their employees overseas 

to work on client projects. In most cases, the employees 
work out of the client’s premises. For a majority of Indian 
service providers, including Infosys, nearly half the 
revenue comes from work it does overseas, better known 
as onsite locations. The I-T department contended that 
gross export earnings from providing technical services 
were not eligible for tax exemption but only the net export 
earnings after deduction of expenses incurred in foreign 
exchange, such as salaries paid to these employees, 
under Section 80HHE. Under such arrangements while 
the client company abroad pays for every professional 
deputed, the Indian firm pays a regular salary and a daily 
allowance to each of them for all days spent abroad at the 
premises of the overseas client. “This issue of 80HHE has 
earlier been decided in our favour by ITAT. Infosys had 
contested the tax authorities claim that it was not in the 
business of providing technical services in the appellate 
tribunal. All along the company maintained that it is in 
the business of software development. The appellate 
tribunal ruled in favour of Infosys, following which the I-T 
department challenged the order in the Karnataka High 
Court. 
(Source: http://www.economictimes.com)

Mumbai Police Owes R 85 Crore in Taxes
No one, not even the police, can evade the long arm of 

the tax department. In an unexpected development, the 
Service Tax department of the Central Board of Excise 
and Customs has slapped a show-cause notice to the 
Mumbai police for non-payment of R85 crore in the form 
of service tax arrears. The department contended that the 
Mumbai police force collects large sums of revenue by 
providing police protection to eminent personalities and at 
public events -- but do not observe the practice of paying 
service taxes for any of their bills. According to the existing 
norms, even the Mumbai police is expected to pay 10% of 
the total charges billed to their customers as service tax, 
and the amount collected under the said heading is to 
be deposited with the Service Tax Department at regular 
intervals. 
(Source: http://timesofindia.indiatimes.com/)

Case against JPSI for ‘Tax Evasion’
The Formula One race organisers in India, Jaypee 

Sports International Ltd (JPSI), seem to have landed 
in trouble with a central revenue intelligence agency 
-- under the finance ministry -- booking a case against 
the organisers for evading payment of duties to the tune 
of R20 crore. The Directorate General of Central Excise 
Intelligence (DGCEI) has booked a case of duty evasion 
against the organisers of F1 race held in Greater Noida 
recently. The organisers had paid R200 crore to the F1 
brand owners but DGCEI alleged they did not pay the 
10% service tax on the remittance. Though, normally, the 
company receiving payment in lieu of services rendered 
deposits the levy, in this case since the company was 
not based in India, the obligation was on the organisers 
to deduct the tax and make payments, a senior finance 
ministry official said.
(Source: http://www.indianexpress.com/)
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