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CBDT’s Business Intelligence Data Warehousing 
to Boost Tax Mop-Up

To enhance revenue realisation and catch tax evaders 
quickly, the Central Board of Direct Taxes is working on 
a comprehensive data warehousing system which will  
transform the functioning of the Income Tax Department. 
From data pertaining to mobile users to electoral records 
and database of high net worth individuals, a universe of 
diverse information will be assembled in the I-T warehouse for 
analysis and generating credible information and reports for 
investigation purposes and revenue forecasting. Information 
available with the ministry of corporate affairs, select data 
from excise and Customs and the Goods and Services Tax, 
customised data from think-tanks such as CMIE and data 
received from other enforcement agencies in India and 
abroad, will also be available at the facility, to be known as  
the Revenue Forecasting & Business Intelligence Data Ware-
house (RFBIDW). These external data would complement the 
internal database of the department which includes informa-
tion on permanent account number (PAN), e-filing data, tax 
deducted at source, share transaction tax payments, annual 
information returns on high-value transactions and specific 
information gathered by the Central Information Branch. With 
this, RFBIDW is also expected to have certain locally relevant 
information, especially for investigation, and also specialised 
database on venture intelligence, trade analyst reports, equity 
analysis and fiscal reports. 
(Source: http://www.business-standard.com/india/)

CAG Seeks Powers to Evaluate Performance of 
SEBI, TRAI, IRDA

Government auditor CAG is seeking to widen the scope 
of its powers to audit the performance of regulators such 
as SEBI, TRAI and IRDA as part of the new legislation that 
will replace the CAG Act, 1971. The proposed CAG Bill, 
now under consideration of the Finance Ministry, is likely to 
be tabled in Parliament in its next session. CAG is looking 
into the books of regulators like TRAI, SEBI and IRDA, but 
now wants to audit their performance also, official sources 
said. The Comptroller and Auditor General of India (CAG) 
has already submitted a draft Bill to the Finance Ministry for 
replacing the CAG Act. The new law is aimed at significantly 
expanding the scope of the CAG’s audit responsibilities. 
We are looking at auditing the regulators. We have asked 
in the draft Bill to replace the CAG Act of 1971 to allow audit 
of the financial (statements) and performance of regulators 
and PPPs. We are hoping that the Bill would be tabled in 
the Winter Session, the official said. The draft Bill is likely to 
have provisions for punitive action against companies that 
delay submission of details sought by the auditor.
(Press Trust of India)

Amnesty Scheme in Works to Get Back Money in 
Foreign Accounts

India could announce an amnesty scheme to give its 
citizens an opportunity to come clean on their undeclared 
assets and bank accounts held overseas, joining the likes 
of the US, UK, Italy, and Germany that have announced 

Online Filing for Service Tax Return is 
Compulsory

The CBEC vide notification No.43/2011- Service Tax 
dated 25th August, 2011, made amendments to the service 
tax rule 7 with effect from 1st October, 2011, where in the 
provision which stated that where an assessee has paid a 
total service tax of R10 lakh or more including the amount 
paid by utilisation of Cenvat Credit, in the preceding financial 
year, he shall file the return electronically has been deleted 
and after sub rule (2), a new sub rule (3) has been inserted 
namely: (3) Every assessee shall submit the half-yearly 
return electronically. With this notification now all assesses 
who are registered with the service tax will have to file all 
service tax half yearly returns electronically from 1st October, 
2011. This means that the half yearly return for the period 
1st April, 2011, to 30th September, 2011 will have to be filled 
electronically through the ACES site of service tax as the 
due date for filling of the return for the period is 25th October, 
2011, and by then this notification will be applicable. 
Assesses who have not filed previous returns of service 
tax will also have to file the same electronically if they are 
going to file the same after 1st October, 2011. Hence, after 
1st October, 2011, based on this notification, all assesses 
will have to file their service tax returns compulsorily online. 
Penalty for non filling of service tax return electronically will 
be as per Section 77(2), penalty for contravention of any 
provisions of the chapter or rules (of service tax) for which 
separate penalty has not been provided shall be up to 
R10,000. This amount was R5,000 till 7th April, 2011.
(Source: http://beta.profit.ndtv.com/news)

CBEC Waives Onsite Post Clearance Audit for 
Exporters

The chairman of the Central Board of Excise and 
Customs (CBEC) has confirmed that for the present, the on-
site post clearance audit (OSPCA) system by the Customs 
will not be applied to exporters. This assurance is given in 
a letter dated September 1 by him in response to certain 
apprehensions expressed by the President of the Delhi 
Exporters Association (DEA) through his letter dated 23rd 

August, that OSPCA by the Customs will cause hardships 
and inconvenience to the exporters. The apprehensions 
of DEA followed the introduction of self assessment in the 
Customs Act of 1962, and provisions that were introduced 
in Section 17 of the Act to empower the Customs officers 
to carry out verification of correctness of assessment of 
duty relating to import or export of goods at the premises 
of the importer or exporter. CBEC had clarified this will lead 
to introduction of On-Site Post Clearance Audit in Customs 
in near future. The worry of the trade is that the Customs 
auditors will indulge in fault finding that will only increase 
harassment and costs for managing the auditors in their 
premises. Their view is that the officers can check all their 
documents at the port itself. The CBEC chairman has 
clarified that the OSPCA system will be implemented in a 
phased manner, starting only with importers who avail the 
accredited clients programme. 
(Source: http://www.economictimes.com)
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similar schemes. The finance ministry is considering a 
scheme - offshore voluntary compliance scheme - that 
could allow for voluntary declaration of undisclosed assets 
held overseas, helping put such funds to productive use 
in the country and also raise revenues. “The scheme is 
under consideration. The income-tax department’s flow of 
information has become robust. So, it is time to consider 
such a scheme,” said a finance ministry official. A panel 
on black money headed by the Central Board Direct Taxes 
chairman is expected to take up the proposal at its next 
meeting later this month. 
(Source: http://www.hindustantimes.com)

Government Receives Info about 7700 Cases of 
Black Money: FinMin

The government has said it has collected specific 
information from treaty countries on 7,704 cases where 
payments were received from non-residents in various 
countries over the past two years and was investigating 
the cases. “In the last 24 months Income Tax Department 
have collected 7,704 discrete items of information from 
treaty countries containing details of payments received 
by Indian citizens in various countries besides informations 
of LGT Bank accounts,” the Finance Ministry said in its 
document on the measures taken to tackle black money. 
This information, the Ministry added, is in various stages 
of processing and investigation. The Ministry further said 
that based on the prosecution by the Central Board of 
Direct Taxes (CBDT) of the LGT bank accounts holders, the 
Enforcement Directorate is also taking necessary action 
under Foreign Exchange Management Act. Besides, the 
government has made more than 175 requests to treaty 
partners in case of specific taxpayers in the 2009-2010 
financial year, it said.
(Source: http://www.economictimes.com)

RBI Rate Hike to Bring Down Inflation to 
Comfortable Level: FM

Finance Minister Pranab Mukherjee has said the 25 basis 
points rate hike by the Reserve Bank will help in moderating 
inflation to a comfortable level without hurting growth. “I am 
hopeful that measures taken by RBI would get us back to a 
more comfortable inflation situation earlier rather than later... 
while (leaving) scope for growth to pick up in the second half 
of the year,” Mukherjee told reporters. The Reserve Bank 
in its mid-quarterly review hiked interest rates by 25 basis 
points making credit costly. This is the twelfth time since 
March 2010 that the RBI hiked rates in its efforts to tame 
inflation. “Today’s step is consistent with RBI’s monetary 
stance for the first half of 2011-2012 and overall concern on 
growth sustainability in the medium term,” Mukherjee said.
(Source: http://timesofindia.indiatimes.com/)

Govt Unveils Anti-Graft Steps, To Set Up Fast-Track 
Courts

Weeks after activist Anna Hazare’s fast for a stronger anti-
graft law grabbed national attention, the government has 
unveiled a host of steps to curb corruption that included 

setting up of 71 fast-track special CBI courts, fixing a limit 
of three months to grant sanction for prosecution and 
abolishing discretionary powers enjoyed by ministers. 
Announcing that the government has accepted the 
recommendations of a Group of Ministers on corruption, 
Union Law Minister Salman Khurshid and Minister of State 
for Personnel V. Narayanasamy said ministers will no 
longer have discretionary powers in the allotment of land, 
telephone and petrol pumps. “These powers have been 
removed”, barring in cases of compensation to victims of 
Maoist violence by the home ministry and to war widows 
by the defence ministry, said Narayanasamy. The GoM 
also decided to bring a new policy and a bill on public 
procurement in the winter session of Parliament to tackle 
corruption and make the procedure more transparent. The 
Group of Ministers (GoM), set up by the government to curb 
corruption and improve transparency in governance, was 
headed by Finance Minister Pranab Mukherjee. Among 
the proposed measures are: Mere retirement would not 
be a ground for dropping proceedings against corrupt 
government servants who will now face a 10% cut in 
pension in case of minor penalty, for a period not exceeding 
five years. 
(Source: http://timesofindia.indiatimes.com/)

Government Panel for Slashing Customs Duty on 
Imported LNG to Zero

A high-level government panel has called for slashing 
customs duty on imported liquefied natural gas (LNG) 
to zero, instead of cross-subsidising the high-priced 
imported fuel by making domestic natural gas users pay 
more. An inter-ministerial committee headed by Planning 
Commission Member Saumitra Chaudhuri, in its final report, 
has recommended that the import duty on liquefied natural 
gas (LNG) should be aligned with that of crude oil, on which 
customs duty was brought down to zero from 5% in June. 
Also, the government should treat LNG/natural gas as a 
“declared good”, so that they have a common concessional 
rate of VAT. “The Department of Revenue (which was also 
part of the committee) has not agreed to the proposal for 
aligning import duty on LNG with that of crude. On the issue 
of declared good status in regard of VAT, the Department of 
Revenue did not wish to record a view,” the report noted. 
(Source: http://www.thehindubusinessline.com/)

Direct Tax Collection Up 6.7%
Net direct tax collection in the current financial year up 

to 15th September is higher by 6.7% at R1,27,858 crore 
as against R1,19,849 crore collected from 1st April to 15th 
September last year. The net collection has been impacted 
by R61,000 crore of refunds. Gross direct tax mop-up during 
the period has been R1,88,868 crore, a growth of 29.5% over 
the previous years collection during the period of R1,45,825 
crore. 15th September was the due date for payment of the 
second installment of advance tax. Interestingly, smaller 
centres have been doing better in growth of direct tax 
collection this year as compared to Mumbai and Delhi. 
(Source: http://www.indianexpress.com/)
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