
I have pleasure to be with you on this occasion and to
share some of my views on the diverse and demanding
roles of chartered accountants to ensure good corporate
governance. Genuine reform depends on a combination
of market forces, the formal rules that companies dislike
and the self-regulation they prefer.

There is today a re-orientation of both public and pri-
vate policies. The basic job of the Government, in the
process gets reoriented to:

● create an enabling environment for public private
partnership;

● link fiscal, monetary and other incentives to produc-
tivity;

● streamline public investment and social welfare pro-
grams;

● put emphasis on consultations, flexibility, decentral-
isation, selectivity, monitoring and co-ordination of
policies and operations;

● repair market failures; and

● strengthen institutional structures and the legal sytem.

At the same time, there is need for greater coordina-
tion, cooperation and partnership between private and
public sectors. We must accept that:

● Both, a well-governed State and orderly functioning
of markets, are essential for high growth and sustain-
ability.

● Government should withdraw from sectors where
private participation is more productive and more
efficient.

● The scope of government remains largely in social
sectors and infrastructure for the government is the
ultimate risk taker.

It is in this context that the responsibilities of profes-
sionals like a chartered accountants, have increased princi-
pally to ensure better corporate governance and best inter-
national practices. In the pre-reforms period, as the econ-
omy was relatively closed and free market operations were
limited, there was less risk, and whatever risk was there was
shared by an enterprise and the government. But today

there is less interference by a government department;
public sector enterprises like private enterprises have been
given more autonomy and more freedom and are being
run by independent board of directors. The management
and the Board of Directors have greater responsibility and
need to be assisted better by the professionals.

In the context of globalisation and new financial
architecture, chartered accountants have a major role to
play. A corporate body has now greater risk due to the
following factors:

● World is now a global village.

● Knowledge and technology are the most valuable
assets.

● There is wider choice of resources- domestic/for-
eign, debt-equity/ portfolio, etc.

● There is greater competition among the operators.

● There is greater risk due to fluctuations of exchange
rate, interest rate, financial derivatives, commodity
prices, and composition of currency and markets.

The chartered accountants have to help the corpo-
rate bodies to improve corporate governance through
the development and strengthening of:

● Management Information System

● Asset Liability Management

● Measurement, monitoring and management of risk

● Project appraisal and post evaluation

● Performance audit and quality audit

● Prediction of sickness

It is needless to point out that the chartered accoun-
tants have to perform their jobs without any fear and
without any pressures. They need to be more transparent
in accounting practices. The recent financial problems of
some American companies like Enron and other indi-
cate that there is enough scope for improvement in the
professional integrity and accounting system.

With these words, I inaugurate the All India
Conference of the Chartered Accountants- 2003 and
wish you all the best in your deliberations. ■
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