
IFAC Invites Comments on

Independence Guidance
The Ethics Committee of International Federation of

Accountants has released an exposure draft Revised Code

of Ethics for Professional Accountants, clarifying inde-

pendence requirements for professional accountants in

public practice who perform assurance engagements. 

The changes are designed to conform the Code to

International Framework for Assurance

Engagements, issued by the International Auditing and

Assurance Standards Board; and definitions contained

in International Standard on Quality Control (ISQC) 1,

Quality Control for Firms that Perform Audits and

Reviews of Historical Financial Information, and

Other Assurance Related Services Engagements. 

In addition, the ED proposes a requirement to rotate

the individual responsible for the engagement quality

review in an audit of a listed entity. The Ethics Committee

believes that in an audit of a listed entity the person respon-

sible for the engagement quality review be subject to the

same rotation requirements as the engagement partner. 

This new ED of the revision to the Code of Ethics

for Professional Accountants and the explanatory

memorandum may be downloaded from the IFAC web-

site www.ifac.org. 

New ED on Clarifying Professional

Standards 
The International Auditing and Assurance

Standards Board (IAASB) has approved two new expo-

sure drafts (EDs) for release: Proposed Policy Statement

on Clarifying Professional Requirements in

International Standards, and a revision to International

Standard on Auditing (ISA) 230, Audit Documentation.

Both documents recommend changes that will con-

tribute to the improved quality and consistency of audits.

Clarifying Professional Standards: This ED reaf-

firms the belief that the use of clear, concise, consistent,

and definitive imperatives is essential to the consistent

application of international standards. It does this by

defining two categories of professional requirements -

“requirements” and “presumptive requirements” - and

the corresponding language to be used in pronounce-

ments. In addition, the IAASB recommends that the

use of the present tense be discontinued when referring

to actions by the professional accountant.

The IAASB has also issued a consultation paper,

Improving the Clarity and Structure of IAASB

Standards and Related Considerations for Practice

Statements, which seeks feedback on whether there is a

need to change the way IAASB standards are drafted.

Comments on ED and related consultation paper are to

be given by December 31, 2004.

Audit Documentation: The proposed revisions to

ISA 230, Audit Documentation, include clarification

on the form, content, and extent of audit documenta-

tion, guidance on changes to audit documentation after

the date of the auditor’s report, and matters to be con-

sidered in connection with confidentiality, safe cus-

tody, and retention of audit documentation. These pro-

posed changes provide for greater rigour in documen-

tation of key audit matters, which IAASB believes will

ultimately lead to improved auditor performance.

Study Stresses on Convergence to

International Standards 
A new international study, commissioned by the

Board of IFAC, identifies the challenges to adopting

and implementing International Financial Reporting

Standards (IFRSs) and International Standards on

Auditing (ISAs) and recommends actions to be taken

by all those in the financial reporting supply chain to

achieve convergence to international standards.

Entitled ‘Challenges and Successes in Implementing

International Standards: Achieving Convergence to

IFRSs and ISAs’, the study also provides examples of

successful adoption and implementation to serve as

models for other countries. The study identifies six pri-

mary challenges to international convergence:

● Need to develop standards that are capable of trans-

lation and to establish processes that facilitate high

quality translations;

● Complexity and structure of the standards;

● Frequency, volume, and complexity of changes to

the standards;

● Challenges for small and medium-sized entities,

accounting firms; 

● Potential knowledge shortfall among those respon-

sible for implementing the standards; and

● Lack of universal understanding of “international

convergence.”

The study can be downloaded from IFAC website

www.ifac.org.
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Collection of Award-winning Articles

released for CAs
‘Articles of Merit: 2004,’ an award-winning col-

lection of international articles covering topics of inter-

est to professional accountants in business, has been

published by IFAC’s Professional Accountants in

Business Committee. The publication includes 10 pre-

viously published articles, which were selected by the

Committee as part of its annual Articles of Merit Award

Program for Distinguished Contribution to

Management Accounting.

The winning articles cover requirements under US

Sarbanes-Oxley Act, Risk Management, Finance

Function, Intellectual Capital Statements, Emergence

of a new set of management accounting logic, and

Accrual Accounting in Central Government. The publi-

cation may be downloaded from IFAC online bookstore

for free. The rules for entry in this PAIB Committee

awards program are currently being re-examined and

will be posted on IFAC website later this year. 

SEBI Panel Favours Easing Listing Norms
The Accounting Standards Committee consti-

tuted by the Securities and Exchange Board of India has

recommended certain changes to Clause 41 of the list-

ing agreement regarding submission of final results.

SEBI had set up the committee under the chairmanship

of YH Malegam.

It has proposed the removal of the option of pub-

lishing the audited quarterly or half-yearly results

instead of unaudited quarterly results within one month

of the company’s Board’s limited review of the results.

It has also suggested that explaining the reasons for

variation while declaring the results should be

restricted to certain items like profit after tax and

exceptional and extraordinary items. 

Also, at the time of publishing quarterly and half-

yearly or annual financials, the company should have the

option to publish either stand-alone or consolidated results

in newspapers. However, the option excercised once

should not be changed for the entire financial year. The

committee has also suggested that in case the company

changes its options in any subsequent year, it should fur-

nish comparative figures for the previous financial year.

Further, if the company has opted to publish only

consolidated financial results, the company should, in

addition to publication in newspapers, state therein the

places such as its own website, the stock exchanges, the

EDIFAR website where the other set of the financial

results may be available for the reader’s use. These

changes have been put for public comments on the

SEBI website under the head “proposed Changes to

Clause 41 of the Listing Agreement.’

(Business Standard)

Ordinance promulgated to 

revamp bourses
In a major step towards organisational restructur-

ing of stock exchanges, the Securities Contracts

(Regulation) Act (SCRA), 1956, has been amended

through an ordinance, making it compulsory for

exchanges to convert into corporate bodies and delink

their broker-members from the management.

Compulsory corporatisation and demutualisation of

stock exchanges is expected to strengthen their gover-

nance, avoid conflict of interest, protect investors and

bring about greater transparency and efficiency. Bourses

not already demutualised will have to do so within a given

timeframe and under scheme approved by market regula-

tor SEBI so as to restrict participation of brokers on the

governing board of the stock exchange, to reduce their

share holding and to make the right to trade in an exchange

distinct from ownership and management right.

It provides for an amendment of the Depositories Act

and SCRA so that provisions in these two Acts are aligned

on lines of the amended SEBI Act, 2002, in penalty.

(Financial Express)

Ordinance for PSB, FI Merger
In a bid to facilitate consolidation in the Indian

financial system, the Centre is planning to promulgate

an ordinance, which will pave the way for mergers

between financial institutions (FIs) and Public Sector

Banks. The proposed ordinance will also facilitate con-

solidation between PSBs and Regional Rural Banks

and address some legal and procedural issues relating

to mergers between two PSBs.

The proposed ordinance assumes significance

since the ministry has now found that there is a legal

hurdle in effecting mergers of FIs with banks. At pre-

sent, there is no clear provision in the existing legisla-

tion or a precedent of a merger of an FI registered under

the Companies Act with a public sector bank set up
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under the Banking Companies (Acquisition of Transfer

of Undertakings) Act, 1970 and 1980.

The immediate fallout of such an ordinance would

be the clearing of legal hurdles to the proposed merger

of financial institution IFCI with public sector Punjab

National Bank. (ENS Economic Bureauu)

Tax Mop-up in H1 up19%
Tax collection grew by only 19 per cent to Rs

1,14,400 crore in the first half of this fiscal mainly to

lower-than-expected mop-up in corporate tax, excise

and customs duties. While direct taxes grew by a robust

35.4 per cent, indirect tax mop-up was sluggish at 9.5

per cent, during April-September 2004-05. Direct tax

collections were up by 35.4 percent to about Rs 44,800

crore. Corporate tax collections were lower than

expected at Rs 20,100 crore till the end of the month. 

(Business Times)

India Among top 3 Global FDI destinations
India has squeezed into third place among the top-

most attractive destinations for FDI, beating Britain,

Russia and Brazil in AT Kearney’s global index of FDI

acceptability for 2004.

Moving up three places to dislodge all but China

and the US, India is closing in on the gap with the US;

but deposing the next-door rival from the throne may

end in only a bitter struggle.

Both China and Indian dominate the top two posi-

tions for most positive investor outlook. As European

markets slip successively in AT Kearney’s index, both

are likely to attract first-time investments, specially

being preferred offshore investment locations. 

Says Kearney’s report: “Investors favour China

over India for its market size, access to export markets,

government incentives, favourable cost structure,

infrastructure and macroeconomic climate. However,

these same investors cite India’s highly educated work-

force, management talent, rule of law, transparency,

cultural affinity and regulatory environment as more

favourable than China’s.”

Meanwhile FDI into the country rose by a whop-

ping 168.62 per cent in the first four months of the cur-

rent fiscal (April-July, 2004-05) to $1441.4 million.

(AT Kearney’s global index report)
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National Conference On Intellectual Property Rights
Date VenueDecember 4 , 2004 Jaipur Branch of CIRC of ICAI, D-1 Institutional Area, Jhalana Doongri, Jaipur

Inaguration By

Morning Session Chairman Jt. Secretary, Govt. of India

Jt. Secretary, Govt. of IndiaChairmanPost-Lunch Session

Smt. Vasundhara Raje Sindhia, Chief Minister, Rajasthan(Confirmation awaited) 

Topics Faculty

Trade Mark - An Overview Mr. Vivek Dhokalia, Solicitor , New Delhi

Patents- Recent Developments Mr. D. C. Gabriel, Solicitor, New Delhi 

(Confirmation awaited for new date)

Law Relating to Copyrights From Govt., New Delhi (Confirmation 

and Designs awaited)

Topics Faculty

Geographical Indication, Bio-diversity

and other new enactments

Taxation of Intellectual property rights

Accounting and Valuation of Intellectual

Property Rights and Role of Chartered

Accountants  as New Area of Practice

Brain Trust Shri Kashyap Vaidya, FCA, Mumbai

Shri Rajkumar S. Adukia, FCA,

Mumbai

Vijay Kumar Joshi, FCA, Mumbai 

Dr. Pratibha Brahmi, Senior Scientist, PGR Policy

Planning Unit, New  Delhi (Confirmation waited)
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7

1

2

3

Delegate Fees
Upto

3.12.04
Spot

FCA                750              950

ACA                500              700

Corporate    1000          1200

& others

payable by cheque/DD favour-

ing "CIRC" payable at Jaipur

7 HOURS

CPE CREDIT

Conference Director : Shri

Rajkumar S.Adukia,  Chairman,

Corporate and Allied Laws

Committee of ICAI


