
Dear Colleagues,

I must thank the membership at large and Council colleagues for

having bestowed on me the honour of electing me as the President.

It is with a sense of humility I express myself having reached the

highest echelons of this great Institution. This comes with an inher-

ent realisation of impending enormous responsibilities to strive to be

of value to the profession.  It would be my earnest endeavour to con-

tribute my might to this august Institution.  Albeit, I must confess that I have the cumulative wisdom

of all professional colleagues and together we will work to take this profession to unscaled heights.

My role definitely has become lighter with the strong edifice provided by my worthy predecessors

and Council colleagues and I am sure that professional enlightenment from all of you will carry for-

ward our joint mandate in an impeccable manner and usher in a new era.

A unique proposition of our profession is the autonomy bestowed on us. Truly an autonomous

profession provides us an opportunity to grow.  As is evident, the pace and scale of significant shifts

impacting the corporate world will be on a far bigger scale than ever before. Corporate models will

shift from wealth extraction to wealth creation, market share to opportunity share and competing edge

to cutting edge.  I am confident that chartered accountants, whether in practice or in industry, need to

redefine their role and act as a catalyst to fulfill rising aspirations and expectations of the society.

The Hon’ble Finance Minister Mr. P. Chidambaram deserves to be complimented for performing

well in steering the economy to high growth rate in the current year which is expected to be 6.9%, with

manufacturing sector expected to be 8.9%. This growth is achieved despite the constraints of liquid-

ity overhang which spilled over into 2004-05, definite buildup of inflationary pressure as a result of

sharp rise in global petroleum prices, deficiency in south west monsoon and apparent decline in busi-

ness confidence. It is heartening to note that the year would end with revenue deficit of 2.7% and fis-

cal deficit of 4.5% of Gross Domestic Product (GDP) which are well within the target and path laid

down by Fiscal Responsibility and Budget Management Act, 2003 (FRBM Act). The Hon’ble

Finance Minister had to press the ‘pause’ button during the coming year vis-à-vis the FRBM Act,

2003 pursuant to the Twelfth Finance Commission recommendations being accepted which results in

drastically changed pattern of devolution and funding. The Hon’ble Finance Minister also hastened

to add that we are perilously close to limits of fiscal prudence.  He further stated that there is no more

room for spending beyond our means and that the process of fiscal correction would resume from

2006-07 and that we would achieve the FRBM goals by 2008-09.

The Union Budget for 2005-06 primarily focuses on promoting investment, generating employ-

ment, accelerating fiscal consolidation, ensuring higher fiscal devolution. The thrust on agriculture,

manufacturing and infrastructure will accelerate the pace of growth. The special focus on building

infrastructure, especially in rural India like irrigation, roads, water supply, housing, electrification and

telecom connectivity will ignite the process of all round and balanced growth and are the best weapons

to assault poverty and unemployment.  
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I am confident that under the able leadership of Hon’ble Prime Minister Dr. Manmohan Singh and

Hon’ble Finance Minister Mr. P. Chidambaram, the country would gallop fast towards prosperity.

At the invitation of the Institute, Mr. Graham Ward, President, International Federation of

Accountants (IFAC) and Mr. Ian Ball, Chief Executive IFAC were in India from February 16-18,

2005. Their visit coincided with the multifaceted discussions with Government, Regulators,

CFOs, members of the profession and media to have the mutual sharing of Indian perspective and

make the Indian Government and Regulators empathize with the emerging developments globally

and steps taken by IFAC. During their three-day visit, we met the Hon’ble Commerce and Industry

Minister, Mr Kamal Nath, the Hon’ble Minister of State for Company Affairs (Independent

Charge), Mr Prem Chand Gupta, the Reserve Bank of India (RBI) Governor, Dr Y.V. Reddy and

the Comptroller and Auditor General of India (C&AG), Mr. V.N. Kaul. IFAC President clarified

that the IFAC is in full favour of unhindered movement of accounting professionals and is also

working with leading world bodies like the World Bank and other regulators to establish best prac-

tices in the accountancy profession. The Institute on its part during the course of discussions, advo-

cated for level playing field as a necessary step and full reciprocal arrangement with other coun-

tries without posing any non-trade barriers. The interaction with aforesaid dignitaries not only

helped in underlining role of accounting profession in India in the emerging context but also

enabled exchange of perspective that we have for contribution in the development of the capital

market, banking sector and global market for accounting services. The IFAC President advocated

for a greater role of the accountancy profession in India in the international arena.

Recently, I attended a meeting of regional accounting standard setters of the South Asian

Federation of Accountants (SAFA), wherein Sir David Tweedie, Chairman and Warren

Mcgregor, Board Member of International Accounting Standards Board (IASB) were present.

At this meeting, a comparative study on “Accounting Standards vis-à-vis IAS/IFRS and

Standard Setting Process of SAFA Countries” was released highlighting the need for harmoni-

sation of standards in the region. Sir David Tweedie saw a larger role for the Institute in global

convergence of accounting standards and their effective implementation. He has agreed to visit

India and have dialogue with the Institute and other authorities during the course of the year. The

meeting provided an opportunity to assess the existing state of convergence of accounting stan-

dards in SAFA region countries with the International Accounting Standards (IASs)/lnterna-

tional Financial Reporting Standards (IFRSs) and the challenges faced by the SAFA countries

in converging with the lASs/IFRSs.

While taking stock of activities being performed by various Committees of the Institute, I

am happy to inform you that the Guidance Note on Accounting of Value Added Tax is likely to

be released soon. Simultaneously, it is proposed to launch a series of chain seminars across the

country for benefit of members to cover the crucial aspects of Value Added Tax. The effective-

ness of the Value Added Tax lies in its successful implementation after making the trade and

industry aware of all the finer elements of the new system and allaying any misapprehension.  In

this regard, the Institute is organizing VAT awareness programmes in different parts of the coun-

try for the benefit of trade and industry. The Committee on Insurance, apart from bringing out

revised course material for DIRM Course, is also likely to release Technical Guide for

Inspection of Investment Function of Insurance Companies. The Institute is also planning to

evolve guidelines for assessing internal controls for the purpose of certification by CEOs and

CFOs as envisaged in the revised Clause 49 of the Listing Agreement. “A Study on Money

Laundering: An Accountant’s Perspective” which has been recently released by Auditing and
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Assurance Standards Board (AASB) provides useful guidance to members in their day to day work,

particularly to those members who are involved with the audits of banking and financial institutions.

The Campus Interviews have evoked excellent response, with a new centre added at Coimbatore.

Members are aware that the Peer Review mechanism introduced by the ICAI with the issuance

of Statement on Peer Review in 2002, is gaining momentum. The implementation of stage I com-

menced in April, 2003 and Stage II in April, 2004 with the selection of 975 and 1576 Practice Units

respectively to be covered under review. Peer Review Reports in respect of 119 Practice Units have

been received, out of which Peer Review Certificates have been issued to 105 Practice Units. In order

to achieve the objectives of peer review, cooperation from Reviewers and Practice Units is sought to

respond to communications received from the Board, the Reviewer and the Practice Unit within the

specified time limit. I am confident that over a period of time, the quality of audit shall improve sig-

nificantly and shall put the Indian firms in forefront of international arena of practising firms.

In an instance of the growing recognition of the ICAI in policy affairs, the Government of

Rajasthan invited the ICAI to participate in the Budget discussions of the Government, chaired by

Hon’ble Chief Minister of Rajasthan Mrs. Vasundhara Raje, wherein the Institute’s views on fiscal

matters and economic policies were well appreciated by the Government.

In the coming months, some other important agenda likely to see fruition include organisation of

focussed training programmes including chain seminars in emerging areas like role of chartered

accountants under Sarbanes-Oxley, forensic audit, internal audit, Business Process Outsourcing,

International Financial Reporting Standards, preparation and issue of industry-wide research based

Guidance Notes on application of Accounting Standards, preparation and issuance of a Research

Study on the extent of implementation of Accounting Standards and the assessment of impact of

Accounting Standards on capital markets, setting up of IT Labs, similar to the one already set up at

Chennai, in other cities as well, etc. Measures are also underway to improve members’ services

including issue of e-newsletter for overseas members.

I am happy to inform you that Mr. P. Chidambaram, Hon’ble Finance Minister while presenting

Union Budget 2005-06 has factored in various suggestions made by ICAI in its Pre-Budget

Memorandum, e.g., reduction in corporate tax rates, monetisation of gold to make it a productive

asset, exemption of interest on NRE Bank Deposits, fixation of threshold limit in respect of small ser-

vice providers and widening of tax base by inclusion of persons paying electricity bill above a certain

amount. I call upon all members to send suggestions on the Union Budget 2005-06 so that the same

can be appropriately incorporated in the Post-Budget Memorandum.

The Council has elected Mr. T.N. Manoharan as the Vice President of the Institute for the year

2005-06.  Mr. Manoharan is an excellent academician, coupled with successful professional outlook

and has served the Council for the last four years in various capacities.  I am sure his wisdom and intel-

lect will be an indomitable strength to me in discharging my onerous responsibilities.

I am ending this communication by making a request to all of you to communicate with me freely.

Together we shall strive to make the profession scale newer heights by providing value added ser-

vices to the nation.

With best wishes,

Sincerely yours,

Kamlesh S. Vikamsey 
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