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Keep It Up Online Too
I am happy to see gradual but continuous improvement

in both presentation and content quality of the journal.

It has definitely become a lot more informative and up-

to-date in past few months. 

I also thank the Institute for updating the Journal on

the ICAI website. It used to cause us pain when in the

present e-age, our site was not regularly updated. I

appreciate the initiative of the institute and hope more

and more informative content will be put online. 

— Chandrakumar Nahata

(Member)

Guidance note on Tax Audit 
needs to be amended

As we are aware, the CBDT has amended Tax Audit

(Form 3CD, 3CA and 3CB) and it has raised some issues

that need to be clarified. I wish to share these issues with

fellow professionals through the journal.  It seems that

the new format will be applicable to all Tax Audit

Reports issued on or after the said date irrespective of the

financial year for which the Audit is being carried out.

The filling up of parameters in the Annexure is

more cumbersome in respect of non-corporate

assessees since these assessees will not adopt Schedule

VI to the Companies Act, 1956 method of classification

for presentation of their financial statements.  

In case of Corporate assessees, the parameter 7 i.e.

the Total of Balance Sheet shall not exactly agree with

the Balance Sheet Total as per Schedule VI (Vertical

Format), since the balance of Current liabilities and

provisions has to be set off against the Current Assets

and only the net is shown under Assets and not under

Liabilities separately.  Also, if there is any deferred tax

liability, the total of the Balance Sheet shall not tally

with Total of Audited Balance Sheet. 

—VMV Subba Rao

(Member)

CAs Must Put Investors First
CAs are private sector actors with a public role to play.

But as firms, and their profits, have grown, the profes-

sion has lost its focus on public responsibility, the ethi-

cal demands of the job and the role auditors play in

keeping markets healthy.

As a first step towards restoring their reputation and

regaining the public trust, auditors must put investors,

not management, first, even though managers pay the

fees. Regulators need to work with auditors, and auditors

need to work with regulators. This is the only way we

shall be able to craft accounting standards that make

sense. Their needs to be robust debate - even open dis-

agreement - as standards are discussed. That is the only

way to ensure that standards represent not just a finely

negotiated compromise but also the best thinking in the

field. Chartered Accountants need to offer strong support

to the Financial Accounting Standards Board, the US

standard-setter, in its efforts to improve transparency and

the quality of the numbers. And they need to defend the

FASB passionately against attacks on its independence.

The profession must help lay down good rules of the

road. Instead of getting mired in the false choice between

“rules-based” and “principles-based” accounting, firms

need to help craft “objectives-based” accounting. 

Binoy J Kattadiyil

(Member, Dubai, UAE)

Cenvat Credit Rules 
“Cenvat Credit Rules, 2004” in October 2004 issue by Mr.

R. Sarathy was very timely, analytical and informative.

However, there appears to be some confusion regarding

allowability of service tax paid on bill of mobile phones.

There is indeed no logic for disallowing service tax

crediton mobile phones as the same are usedlargely for the

purpose of business only. But Circular no. 59/8/2003

[F.No. B3/7/2003-TRU] dated 20-6-03 has clarified that

service tax credit is not available on mobile phones. 
— Rajeev Khandelwal

(Member, New Delhi)

Letters To The Editor

Write to the Editor
‘Information is Power’ and our ever-evolving pro-

fession needs more and more of that today than

ever before. Do you have any relevant points to

make, experiences to share, and views to spread

among the CA fraternity?  If yes, email us at 

ebsecretariat@icai.org / nadeem@icai.orgor write to:

The Journal Section,

ICAI, PO Box 7100, New Delhi 

— Editor


