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Dear Members,

As they say, change is 
the only thing that is 

permanent in life. It’s time for 
a change at our Institute too– 
Change of Guard at the very 
top. Very soon you will have a 
new President, a new direction 
and a new surge of that energy 
that has kept us going for de-
cades. But as I prepare to pass 
on the baton to my successor 
Mr. TN Manoharan, and write 
these pages for the last time as 
the President of ICAI, I can’t re-
sist the temptation to look back 
for a while. And when I do so, 
I find to my pride that our In-
stitute has never looked back all 
through the last year. Its forward 
march to glory has continued 
unabated amidst all the pow-
erful winds of change sweep-
ing across the world. We have 
emerged professionally stronger, 
smarter, more recognised and 
more useful for the society and 
for the country’s growth and 
economic development. Com-

mendation from visionary Pres-
ident of India, His Excellency 
Dr APJ Abdul Kalam during 
our International Conference in 
September last, would be writ-
ten in golden letters in the an-
nals of the ICAI history. Also, 
the words of praise and recogni-
tion showered on the ICAI by 
Hon’ble Mr. K Rahman Khan, 
FCA, Deputy Chairman, Rajya 

Sabha, as the chief guest of 56th 
Annual Function of the ICAI 
on 3rd of February 2006, amply 
corroborate my views.

We have indeed hit many 
a milestone, the most notable 
one being the near passage of 
the Chartered Accountants 
(Amendment) Bill, 2005 in 
both the Houses of Parliament. 
I wish to express our gratitude 
to Hon’ble Mr. PC Gupta, 
Union Minister for Company 
Affairs, Union Cabinet Minis-
ters of the Group of Ministers 
(GOM), Union Cabinet, Gov-
ernment and both Houses of 
Parliament. I am also thankful 
to the officials of the Ministry 
of Company Affairs and other 
Government Departments 
in this regard. The process of 
passage of the said Bill will be 
complete in a short time before 
the Bill will receive the assent of 
the President of India thereon. 
Our national recognition as an 
instrumental force in imple-
mentation of accrual account-
ing system in Union Govern-
ment has been other important 
achievement. 

The words of praise for the 
ICAI coming from Hon’ble 
Mr. P. Chidambaram, Union 
Finance Minister on the floor 
of the House during the debate 
on Union Budget 2004-05 in 
Lok Sabha are testimony to the 
work done by ICAI. Another 
landmark event had been the 
Seminar on Foreign Contribu-
tion Regulation Act (FCRA), 
1976 and The Prevention of 
Money Laundering Act, 2002 

organized jointly by the Minis-
try of Home Affairs and ICAI, 
which was attended by Hon’ble  
Mr Shivraj Patil, Union Home 
Minister,  Hon’ble Mr. P Chid-
ambaram, Union Finance Min-
ister and Hon’ble Mr Prakash 
Jaiswal, Union Minister of State 
for Home and Mr. VK Duggal, 
Secretary Ministry of Home be-
sides a host of top bureaucrats, 

professionals, bankers, NGOs 
and donors among others. At 
this point, I would also like to 
make special mention of the 
all-round appreciation received 
by the ICAI for constructive 
contribution to Dr. JJ Irani Ex-
pert Committee on Company 
Law, Empowered Committee 
on Value Added Tax (VAT), 
the Expert Committee set up 
by the Ministry of Company 
Affairs on Limited Liability 
Partnership (LLP), and Expert 
Committee on Streamlining the 
Prosecution Mechanism under 
the Companies Act to name a 
few.

The ICAI proactively 
shouldered responsibility of 
implementation of VAT across 
various states from 1st April 
2005. A Guidance Note on Ac-
counting of VAT was brought 
out in March 2005. This was 
followed up with a model Audit 
Report on audit of taxpayers of 
VAT. A study on VAT was also 
published. 

The ICAI’s Information & 
Communication Technology 
(ICT) initiatives for students 
and members, including trans-
formation of its website into a 
portal (www.icai.org), start of a 
Continuing Professional Edu-
cation (CPE) (www.cpeicai.org) 
and Professional Development 
(www.pdicai.org) knowledge 
portals, great strides made in 
our Virtual Institute Project in-
cluding, web enabling the data-
base for members and students 
(eseva), switching over to single 
telephone number across the 
various offices (39893989) and 
the introduction of ‘Voice over 
Internet Protocol’ on the new 
PBX systems at various offices 
leading to zero-cost inter-office 
calling within the ICAI offices, 
have been the major landmarks 
in our hi-tech march towards 
global excellence in the last year. 
It is heartening to note that the 
PD portal has become quite 
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popular among the members 
with the registrations touching 
13,816. I am happy to inform 
you that as many as 5,800 new 
members and a record number 
of 124 leading organisations 
from India and abroad partici-
pated in our Campus Placement 
Programme during the year. An 
all time high of 1,300 candi-
dates got placements in leading 
organizations including public 
and private sectors and multi-
national companies in India and 
abroad. 

The ICAI and its network 
have also grown bigger and 
better so as to cater to needs of 
ever-growing number of mem-
bers and students across the 
country. Considering the need 
for future growth of the ICAI, 
the infrastructure needs to be 
further expanded. The acquisi-
tion of land in the financial dis-
trict Bandra Kurla Complex in 
the heart of Mumbai for office 
and Centre of Excellence, the 
acquisition of land for Centre of 
Excellence in Financial District 
in Hyderabad and expansion of 
the ICAI headquarters in New 
Delhi have been some of the 
major steps in that direction. 

I am happy to inform you 
that an important suggestion of 
ICAI for having a separate and 
simplified set of Accounting 
Standards for Small & Medium 
Enterprises (SME), which was 
strongly raised by ICAI inter-
nationally, has been accepted by 
the International Accounting 
Standards Board (IASB).

The ICAI has carved a dis-
tinct niche for itself among the 
global accountancy bodies as 
well. While it is represented 
on the Board as well as several 
other committees of the Inter-
national Federation of Accoun-
tants (IFAC), it has been play-
ing stellar role in the growing 
activities of South Asian Fed-
eration of Accountants  (SAFA) 
with ICAI’s Past President Mr 
Sunil Goyal being currently its 
President. ICAI has also been 
given a position of eminence in 

the Confederation of Asian and 
Pacific Accountants (CAPA), 
with myself, as a representa-
tive of ICAI, holding its Dep-
uty Presidentship. It is for the 
first time that ICAI will have 
the honour to lead CAPA as 
its President from November 
2007.

The approval of the recom-
mendations of the Committee 
for Review of Education and 
Training by the Council has 
been yet another major step for-
ward for the ICAI and the steps 
are underway to implement 
proposed scheme during this 
calendar year itself after receipt 
of approval from the Govern-
ment. The vital improvements 
made in the eligibility test pa-
per scheme tops the various 
pro-students initiatives taken 
by the ICAI last year. The vir-
tual classroom for students was 
a major step forward in bring-
ing the best of faculties to the 
students’ doorsteps, harnessing 
the full potential of technology.

Setting up of Committee on 
Corporate Governance, Com-
mittee on Accounting Stan-
dards for Local Bodies last year 
and the preparation and mainte-
nance of a multi-purpose panel, 
which was called electronically 
on the Internet, have been other 
vital landmarks which will go a 
long way in furthering the cred-
ibility and utility of the ICAI 
and its members in the years 
to come. 

As part of our avowed ob-
jective to ensure a proficient 
and high quality accounting 
profession, the ICAI has issued 
several standards, guidance 
notes, studies and publications 
including a revised Accounting 
Standard (AS) 15, Employee 
Benefits; two new Account-
ing Standards Interpretations 
(ASIs) namely, ASI 29, Turn-
over in case of Contractors (Re: 
AS 7, Construction Contracts), 
ASI 30, Applicability of AS 29 
to Onerous Contracts (Re: AS 
29); besides publishing appro-
priate Announcements in six 

areas and the Compendium of 
Accounting Standards. ICAI 
has also issued two Audit-
ing and Assurance Standards 
(AASs) namely, AAS 33 relat-
ing to Engagements To Review 
Financial Statements, AAS 34 
pertaining to Audit Evidence–
Additional Consideration for 
Specific Items; Revised Guid-
ance Note on Audit of Banks 
and on Section 227(3)(e) and 
(f ) of the Companies Act, 
1956; and a very useful Hand-
book of Auditing Pronounce-
ments (2005 edition). 

In the immediate past, in 
the first month of the New 
Year, the Parliamentary Stand-
ing Committee on Finance in-
vited the views of the ICAI on 
‘Widening the Tax Base and 
Evasion of Tax’ in response to 
which a detailed memorandum 
has been submitted.  

As per the CPE require-
ments for the year 2006, mini-
mum CPE credit hours for 
members in practice shall be 20. 
Members shall have to make up 
for any shortfalls in their CPE 
Credit in a given calendar year 
by obtaining twice the amount 
of the shortfall before 31st 
December of the subsequent 
calendar year. Such ‘make-up 
hours’ shall be in addition to 
the regular CPE credit hour 
requirements for every cal-
endar year. CPE credit hours 
are made recommendatory for 
members other than in practice 
and this would be minimum 10 
hours in a calendar year. The 
CPE requirements have also 
been made recommendatory 
for members residing abroad 
w.e.f 1st January 2006. 

I would also like to make 
special mention about some 
high profile visits and events 
organised by the ICAI recently. 
Sir David Tweedie, Chairman, 
IASB and Mr. Waren Mc-
Gregor, Member, IASB ad-
dressed the members and spe-
cial invitees of the Accounting 
Standards Board (ASB) at its 
meting held on January 18-19, 



1106 The Chartered Accountant February 2006

2006. Both of them appreci-
ated the efforts being made by 
ICAI towards convergence with 
the International Accounting 
Standards (IASs)/International 
Financial Reporting Standards 
(IFRSs) and took note of the 
problems being faced by us in 
this regard. They emphasised 
the need to achieve total con-
vergence with the IASs/IFRSs 
in India. 

The ICAI organized an In-
ternational Conference on Role 
of Accountancy Profession in 
anchoring economic growth at 
Mumbai, which was inaugurat-
ed by Dr YV Reddy, Governor, 
Reserve Bank of India (RBI). 
The event was milestone in 
terms of quality of deliberations. 
The event was graced by almost 
all the ‘Who’s Who’ of the world 
of accountancy, bureaucracy and 
regulators, including Mr. Gra-
ham Ward, President IFAC, 
Sir David Tweedie, Chairman 
IASB, Mr. VN Kaul, Comp-
troller and Auditor General of 
India (C&AG), Mr. Kanwal 
Nath, Chairman Government 
Accounting Standards Advisory 
Board (GASAB), Mr. SW Oak, 
Additional Controller General 
of Accounts, Mr. YH Malegam, 
Chairman, National Advisory 
Committee on Accounting 
Standards (NACAS), Mr. AK 
Purwar, Chairman, State Bank 
of India (SBI), Ms. Komal 
Anand, Secretary, Ministry of 
Company Affairs, Members of 
Parliament  Mr. Suresh Prabhu, 
Mr. C Ramachandraiah and 
former Member of Parliament 
Mr. Kirit Somaiya. Other key 
dignitaries included Mr. Kurt P. 
Ramin, Chairman, Extensible 
Business Reporting Language 

(XBRL) International, Ms. 
Sharron Gunn, Chairperson, In-
ternational Innovation Network 
(IIN), Mr. Ian Mackintosh, 
Chairman, Accounting Stan-
dards Board, United Kingdom 
Mr. Warren McGregor, Mem-
ber, IASB Mr. Ian Ball, Chief 
Executive, IFAC, Mr. Mike 
Hathorn, President, Institute of 
Chartered Accountants of Scot-
land, Mr. Raymond Madden, 
Executive Director, Institute 
of Chartered Accountants of 
England & Wales (ICAEW), 
Dr Recep Pekdemir, Chairman 
Expert Accountants’ Associa-
tion of Turkey, Mr. Anthony 
Pugliese, Senior Vice President, 
American Institute of Certified 
Public Accountant (AICPA) 
and Heads of accountancy bod-
ies in Bangladesh, Mauritius, 
Mongolia, Nepal, Pakistan and 
Sri Lanka in addition to Mr. 
KM Mistry, Managing Direc-
tor, Housing Development Fi-
nance Corporation (HDFC), 
Mr. Gautam Doshi, President 
Anil Dhirubhai Ambani Enter-
prises (ADAE) and Mr. Nishith 
Desai, Senior Advocate.

At a recent Auditing & As-
surance Standard Board (AASB) 
meeting held at Mumbai, Mr. 
Graham Ward, President, IFAC 
expressed his satisfaction over 
the work done by the AASB and 
the contribution of ICAI in the 
activities of IFAC. At the meet-
ing, the AASB considered the 
draft comparison between Au-
diting and Assurance Standards 
issued by the ICAI vis-à-vis 
International Standards on Au-
diting (ISA). The comparison 
project is being done to identify 
the differences in the existing 
AAS from corresponding ISA 
and to put them in parlance to 
the International Standards to 
the extent feasible. 

I congratulate the winners 
of the Awards for the Best Re-
gional Council, Best Branches 
under different categories, Best 
Students’ Association and Best 
Branches of Students’ Asso-
ciation for the excellent perfor-

mance. I also congratulate the 
young prizewinners for their 
outstanding performance in the 
CA examinations.

Before I close, I would 
like to make a special mention 
about the long-desired transfor-
mation in the Journal that has 
been brought about by Edito-
rial Board. Our Journal today 
matches the established global 
standards and has become a far 
more valuable tool of informa-
tion and professional knowledge 
than before. Some technical 
and legal issues had delayed the 
delivery of the Journals in the 
past few months but the issues 
have now been resolved and the 
members and subscribers would 
soon start getting the Journal on 
time. I am sure the Journal will 
prove to be more and more use-
ful and informative to you in the 
times to come.

I thank my colleagues on 
the Council, Regional Coun-
cils, Managing Committees of 
Branches, Chapters abroad and 
the staff of the ICAI who have 
lent their unequivocal support 
to the ICAI and worked tire-
lessly in translating the ICAI’s 
shared vision into reality. I am 
grateful to Mr. TN Manoharan 
for having co-shouldered my 
duties and coming to my as-
sistance whenever I needed 
it most.

I am happy to say that the 
ICAI is well set on the path to 
become one of the very best in 
the accounting world. You will 
have no dearth of guidance, vi-
sion and backing in this regard 
from a versatile Mr. TN Mano-
haran as the new President of 
the ICAI. For now, it’s time for 
me to say goodbye… time for 
our unfinished agenda to be ful-
filled and new agenda to be set 
and achieved.

Kamlesh S Vikamsey
President

New Delhi, February 4. 2006


