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force or the ﬁrst date on whioh_tﬁe conoeméd foreign

‘clrrency monetary item is acquired, whichever is later,
" and applied to all such foreign currency monetary
_items), exchange differoﬂces’arismg' on reporting of -~
long—tcrm forclgn currency monetary 1tems atrates .

different from those at which thoy were initially
recorded during the period, or reported in previous

. financial statements, in so far as-they relate to the
acqursmon of a depreciable capital asset, can be
[mE 17/33/2003 WV] © -~ added to or deducted from the cost of the asset and
e T shatl Be depreciated over the balasice life of the asset,
- and in othercases, can be accumulatedina “Foreign
Currency Monetary Item Translation Difference -
Account” in the enterprise’s financial statements and -
;' amortized over the balance period of such long-term
* asset/liability but not beyond 31st March, 2011, by
- recognition as income or. expense in each. of such’
" pertods, with the exception of exchange drfferonoes
, ) o . dealt with in'‘accordance with paragraph 15. For the -
, S "ﬁ L . ... - . . purposes of exercise ‘of this option, an asset or
MINISTRY OF CORPORATE AFFAIRS Nliability shall be designated as a long- lcrm foreign -
R - : - ' L : ‘ . currency monctary item, if the asset or liability is -
T T T NOTIFICATION B L expressed in a foreign currency and has a term of 12
' R New D clhr the31st March, 2009 S -monthis or more at the date of origination of the ashct
or liability. Any difference pertaining to accounting
periods whroh commenced on or after 7th Deceruber, -
20086, previously recognized in thé profit and loss
account before the exercise of the option shall be-
feversed i in so far as it relates to the aoqumtron ofa
dcprecrable caprt.al asset by addmon or deduction
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GSR. 225(E) --ln t:xerorsc ofthe powen conferrcd .
-~ by clause (a) of sutb section (1) of section 642 read with’
_sub-section (1) of section 21 A and sub—sectron (3CY-of
section 211 of the Compames Act, 1956 (1 of 1956), the
- Central Government in consultation with the- National
Advisory Committee on Accounting Standards, hereby . from the cost of the assét and in other cases by
. makes the following rules to amend the Companies - " transfer to “Foreign'Currenoy Monetary Item
~ C (Acoountmg Standards) Rules, 2006, namely :—_ =~/ - Translation Difference Account” in both cascs, by
T el " (1) These rules may be called the Compames debit or credit, as the case may be, to the general
’\-t.\ . (Accounting Standards) Amcndment Rules reserve. If the option stated in this paragraph is
T 2009, : exercised, disclosure shall ‘be made of the fact of

(2) They shall come into force on the date oftherr "+ such exercis¢ of such optionand of the amount
pubhcatron in the Oﬁma] Gazette. remaining to be amortized in the financial statements

o . 2 In the Companies ( Aocountmg Standards) Rules _of the period in which such optron is exercised and
.o 2006, in the. Annexure ‘under the - heading - ' in every subsequent period so lo’r‘rg asany exchangc
. “B. ACCOUNTING STANDARDS?”, in the sub-heading + difference remains unamortized. -
J“Accounting Standard (AS) 11" felating to “The Effects . . IR No 17/33/2008/CL-V]
of Changes in Foreign Exchange Rates”, after paragraph L . -
43, the followmg shall be inserted, namely :— ' - : : HTESH KHOSLA I Socy -
' Note —-The principal notification’ was publrshed in thc .
. 'Gazette of India, Extraordma.ry Part 11, Section 3, -
-Sub-section (i) vide number G.8.R. 73%E), dated
~ the 7th December, 2006 and amended vide
notrﬁcatlon number G. S.RT 212(E) datcd

27th March, 2008

" . “46. In respect of accountmg penods commcnomg
on or after 7th December, 2006 and ending on or
= before:31st March, 2011, at the option of the
- enterprise {such option to be irrevocable-and to be
- exercised retrospectively for such accounting period,
from the date this transitional provision comes into

[
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e NOTIFICATION

_ ~ New Delhi, the 31st March, 2009
. GSR. 226(E).—1n exercise qf the ﬁqwers confeﬁed

".by' sub-section (1) of Section 641of the Companies Act,
1956 (1 0f 1956), the Central Government hereby makes

.. the following further amendments in Schedulc VI to the

said Act, namely -

UM
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. LInthesaid Schedule; in Part I relating to “_Fo;'mdof_'- " 6 No GSR 494(E) dated30-10 1973
et b T2 NoosR st
: ExplanamonZshall beonutted L s S '_ 8 No: GSR 220(E),dated123 1979.
. o Th]s nouﬁcatlon shall comc mto force on lhe date - .9.'No 8. 0. 400(]3) dated19 4—1988
"ofltspubllcat:lonmthe Ofﬁma] Gazette - - T 10 No GSR. 784(E) datcdl3 7. 1988 _
T {7 . 71332008 CL. VI 1L No.$.0.723(B), daed 189-1990. - L
T ITESH KHOSLA, Jt Se"y 12 No.GSR. 388(E), dated 15-5-1995.. "

FﬁotNute w]'heSchedulewasamcndedvzde T e : R 0

13. No.G.S.R. 423(E), dated 13-9-1996. .
. 1. Companies (Amcndmant) Act, 1960 and subse- g . L . _
quently amended vide - - T 14 No.GSR. 129(B), dated 22-2-1999. |

No G.SR. 414, dated213- 951: c 15, No.GSR. 376(E), dated 22-5:2002.
No.G.SR. 78, daied 4:1-1963. L 16, No.G.SR. S45(E), dated 1-6:2002,

No. G.SR. 129, dated 3-1-1968: 17. No.G,SR. 762(E),dated 13-11-2002,
No.GSR. 1665, dated-10-1971. 18, No.G:SR. TI9(E), dated 16-11-2007..-
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