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IFAC Releases New International Standard 
Support Resources

The International Federation of Accountants (IFAC) 
recently released updates to two previously published 
international standard support resources:
 Agreed-Upon Procedures (AUP) 

Engagements: A Growth and Value 
Opportunity (the AUP Publication

  Choosing the Right Service: Comparing 
Audit, Review, Compilation, and Agreed-
Upon Procedures Services (the Brochure)

Both resources have been updated to reflect 
International Standard on Related Services 4400 
(Revised), Agreed-Upon Procedures Engagements, 
which was approved by the International Auditing 
and Assurance Board (IAASB) earlier this year and 
is effective for agreed-upon procedures engagements 
for which the terms of engagement are agreed on or 
after January 1, 2022.
The demand for AUP engagements continues to grow 
as a broad range of stakeholders, such as regulators, 
funding bodies, and creditors use agreed-upon 
procedures reports for a variety reasons. Flexibility 
is a key benefit of AUP engagements, as they can be 
tailored to different circumstances and focused on 
individual items of financial or non-financial subject 
matters.
One of IFAC’s three strategic objectives is contributing 
to and promoting the development, adoption, 
and implementation of high-quality international 
standards. There are numerous additional guidance 
and support resources available on the dedicated 
‘Supporting International Standards’ section of the 
IFAC Knowledge Gateway.
(Source: https://www.ifac.org/) 

IFAC Welcomes New Report on Climate-
Related Financial Disclosure

IFAC applauds the publication of Reporting on 
Enterprise Value, Illustrated with a Prototype 
Climate-Related Financial Disclosure Standard, a 
new report from leading sustainability and integrated 
reporting organizations CDP, CDSB, GRI, IIRC, and 
SASB. The report represents another milestone in the 
journey to enhancing corporate reporting, and stands 
to advance the dialogue between companies and their 
investors and stakeholders through reporting of 
sustainability-related information.
In September 2020, IFAC published The Way Forward, 
a call for the creation of an international sustainability 

standards board. Earlier this month, IFAC issued its 
response to the IFRS Foundation Consultation Paper 
on Sustainability Reporting, where we reiterated our 
view that the IFRS Foundation should establish a new 
sustainability standards board alongside the IASB, 
to focus on reporting requirements that address 
enterprise value creation, and to deliver at speed by 
leveraging the expertise and standards that already 
exist as a result of work by CDP, CDSB, GRI, IIRC, 
SASB as well as the TCFD.

New report not only provides a valuable starting 
point for this IFRS initiative, but also clearly 
demonstrates the collaborative intent and effort 
of these organizations—now and going forward. 
IFAC encourages our members and stakeholders to 
respond to the IFRS Consultation Paper by December 
31. IFAC will continue to speak out on behalf of the 
global accountancy profession in support of a global 
solution for reporting sustainability information.
(Source: https://www.ifac.org/) 

IFAC Responds to IFRS Foundation 
Sustainability Reporting Consultation

The International Federation of Accountants (IFAC) 
recently submitted its response to the IFRS Foundation’s 
Consultation Paper on Sustainability Reporting, issuing 
a resounding “yes” to the question of whether an 
international sustainability standards board is needed 
to lead a coherent global system of interconnected 
corporate reporting that will rationalize the current 
fragmented ecosystem for sustainability information.

Reiterating the themes of its September 2020 call-
to-action, Enhancing Corporate Reporting: The Way 
Forward, IFAC calls for the creation of the new board 
alongside the IASB under the IFRS Foundation. The 
proposed board would address the urgent and growing 
demand from investors, policy makers and regulators for 
a reporting system that delivers consistent, comparable, 
reliable, and assurable information relevant to enterprise 
value creation, sustainable development, and evolving 
stakeholder expectations. IFAC encourages our members 
and other stakeholders to review our response and engage 
in this important conversation with the IFRS Trustees.
(Source: https://www.ifac.org/)

IFAC Releases Latest Point-of-View: 
Embracing a People-Centered Profession

The International Federation of Accountants 
released their latest “Point-of-View” (POV): 
Embracing a People-Centered Profession. The 
new publication explores the connection between 
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the people in the accountancy profession, the 
core components of the profession (education, 
professional judgment, ethics, values) and the 
profession’s commitment to the public interest. In 
the POV, IFAC offers insights and guidance on 
how firms, organizations and PAOs can better 
understand and appreciate the benefits and 
challenges of a profession made up of individuals.
IFAC also examines the relationship between a 
strong focus on “human capital” and the ability 
to attract, challenge, and retain talented people 
throughout their careers. To read the new POV, visit 
the IFAC Website.
(Source: https://www.ifac.org/)

IASB Proposes Amendment to Its Leases 
Standard to Improve Accounting for Sale and 
Leaseback Transactions 

The International Accounting Standards Board 
recently proposed to amend IFRS 16 Leases by 
specifying how a company measures the lease 
liability in a sale and leaseback transaction. Sale 
and leaseback transactions are transactions for 
which a company sells an asset and leases that same 
asset back from the new owner. IFRS 16 includes 
requirements for how to account for sale and 
leaseback transactions at the time the transaction 
takes place. However, it does not specify how to 
measure the lease liability when reporting after 
that date. 

The proposed amendment would improve the 
sale and leaseback requirements already in IFRS 
16 by providing greater clarity for the company 
selling and leasing back an asset both at the date 
of transaction and subsequently. By doing so, the 
amendment would help ensure the Standard is 
applied consistently to such transactions. The 
proposed amendment would not change the 
accounting for leases other than those arising in 
a sale and leaseback transaction. Exposure Draft 
Lease Liability in a Sale and Leaseback is open for 
public comment until 29 March 2021. 
(Source: https://www.ifrs.org/)

IASB issues IFRS Taxonomy Update for 
Interest Rate Benchmark Reform—Phase 2

The International Accounting Standards Board 
(Board) has today issued an update to the IFRS 

Taxonomy 2020 to reflect Interest Rate Benchmark 
Reform—Phase 2, issued in August 2020, which 
amended IFRS 9 Financial Instruments, IAS 
39 Financial Instruments: Recognition and 
Measurement, IFRS 7 Financial Instruments: 
Disclosures, IFRS 4 Insurance Contracts and IFRS 
16 Leases. IFRS Taxonomy 2020—Update 2 Interest 
Rate Benchmark Reform—Phase 2 includes IFRS 
Taxonomy elements to reflect the new disclosure 
requirements introduced by the amendments 
issued by the Board in August 2020. For the IFRS 
Taxonomy Update and the IFRS Taxonomy files 
in XBRL, please go to the published documents 
tab of the project page; for the IFRS Taxonomy 
Illustrated and versioning information, please go 
to the supporting material tab.

(Source: https://www.ifrs.org/) 

IAASB Releases Audit Quality Management 
Standards

The International Auditing and Assurance 
Standards Board  issued a set of three revised 
standards aimed at improving quality management 
for auditors across the globe. The new standards 
aim to encourage a stronger and more proactive 
approach to quality management than earlier 
quality control standards.

The set of standards includes:

  International Standard on Quality 
Management (ISQM) 1, Quality 
Management for Firms that Perform 
Audits or Reviews of Financial Statements, 
or Other Assurance or Related Services 
Engagements;

  ISQM 2, Engagement Quality Reviews; 
and

 International Standard on Auditing 220 
(Revised), Quality Management for an 
Audit of Financial Statements.

The Public Company Accounting Oversight Board 
is using ISQM 1, as originally proposed, as a 
starting point for its own proposed improvements 
in its quality management standards for firms in 
the U.S.
(Source: https://www.accountingtoday.com)
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