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Standards Convergence Status

Remaining Converged with the IFRS Standards
I. Indian Accounting Standards: Update 

 Amendment in Ind AS 117, Insurance 
Contracts, corresponding to amendments 
in IFRS 17 issued by the International 
Accounting Standards Board (IASB) in June 
2020 – In May 2017, the IASB had issued new 
standard on insurance contracts, IFRS 17, 
Insurance Contracts, with an effective date of 
January 1, 2021, replacing IFRS 4 which was in 
the nature of an interim standard pending the 
completion of the project on insurance contracts 
by the IASB. IFRS 17 sets out the principles for 
the recognition, measurement, presentation 
and disclosure of insurance contracts within the 
scope of the Standard.  After IFRS 17 was issued 
in May 2017, the IASB undertook activities to 
support entities and monitor their progress in 
implementing the Standard to help the IASB 
to understand the concerns and challenges that 
arose for some entities while implementing the 
Standard and thereby deferring the effective date 
of applicability of IFRS 17.

 To remain converged with the IFRS Standards, 
in 2018, Exposure Draft of Ind AS 117, Insurance 
Contracts, corresponding to IFRS 17 was issued 
for public comments. Ind AS 117 was finalised 
by the ICAI considering the public comments. 
However, Insurance Regulatory Development 
Authority of India (IRDAI) at that time had 
decided to implement Ind AS 109 and Ind AS 
equivalent of IFRS 17 simultaneously alongwith 
all other applicable Ind AS and it was decided 
to implement Ind AS in insurance sector after 
finalisation of IFRS 17 by IASB. 

 In June 2020, IASB issued amendment to IFRS 
17, Insurance Contracts, and thereby IFRS 17 
incorporating the amendments will be effective 
from annual reporting periods beginning on or 
after 1 January 2023. The amendments are aimed 
at helping companies in implementation of the 
Standard and making it easier for them to explain 
their financial performance. 

 The ASB is actively working on the finalisation 
of amendments to Ind AS 117 corresponding to 
amendments in IFRS 17 to issue the Exposure 
Draft of the same seeking comments.

  Educational Material on Ind AS 23, Borrowing 
Costs – As a part of Ind AS Implementation 
initiatives, the ASB is in the process of finalising 
the Educational Material on Ind AS 23 and the 
same shall be issued shortly.

II. IFRS Foundation & IASB: Stakeholder 
Consultations

(A) IASB reviews package of IFRS Standards 
for group accounting - The IASB has issued 
a Request for Information calling feedback on 
the IFRS Standards for group accounting—IFRS 
10 Consolidated Financial Statements, IFRS 11 Joint 
Arrangements and IFRS 12 Disclosure of Interests 
in Other Entities by 10 May 2021. The Request for 
Information has been published as part of the Post-
implementation Review (PIR) of these Standards 
and can be assessed at https://cdn.ifrs.org/-/media/
project/pir-10-11-12/rfi2020-pir10-11-12.pdf?la=en 

IFRS 10 sets out requirements for the preparation 
of group—consolidated—financial statements; IFRS 
11 addresses how to account for interests in joint 
arrangements; and IFRS 12 sets out the information 
to be disclosed in the notes to the financial statements 
about interests in other companies. These IFRS 
Standards have been effective for annual reporting 
periods beginning on or after 1 January 2013.

(B) IASB consults on possible new accounting 
requirements for mergers and acquisitions 
within a group - The IASB has issued a Discussion 
Paper, Business Combinations under Common 
Control,  on possible new accounting requirements 
for mergers and acquisitions involving companies 
within the same group—business combinations under 
common control. IFRS 3 Business Combinations set 
outs reporting requirements for mergers and 
acquisitions—referred to as business combinations 
in IFRS Standards. However, that Standard does 
not specify how to report transactions that involve 
transfers of businesses between companies within the 
same group. Such transactions are common in many 
countries around the world. As a result of this gap in 
IFRS Standards, companies report similar business 
combinations in different ways. This diversity in 
practice makes it difficult for investors to understand 
the effects of such transactions on companies that 
undertake them and to compare companies that 
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undertake similar transactions. The IASB view is that 
companies should provide similar information about 
similar business combinations when the benefits of 
that information to investors outweigh the costs of 
providing it. Specifically, the IASB is suggesting that 
fair-value information should be provided when a 
business combination under common control affects 
shareholders outside the group. In all other cases, 
the IASB is suggesting that book-value information 
should be provided using a single approach to be 
specified in IFRS Standards. The Discussion Paper can 
be assessed at https://cdn.ifrs.org/-/media/project/
business-combinations-under-common-control/
discussion-paper-bcucc-november-2020.pdf?la=e and 
comments can be submitted by 1 September 2021.

(C) Exposure Draft and comment letters: Lease 
Liability in a Sale and Leaseback - Sale and leaseback 
transactions are transactions for which a company 
sells an asset and takes back the same asset from the 
new owner. IFRS 16 includes requirements for how 
to account for sale and leaseback transactions at the 
time the transaction takes place. However, it does 
not specify how to measure the lease liability when 

reporting after that date. The IASB has proposed to 
amend IFRS 16, Leases, to specify the method a seller-
lessee uses in initially measuring the right-of-use asset 
and liability arising in a sale and leaseback transaction 
and how the seller-lessee subsequently measures that 
liability. The proposed amendment applies to sale and 
leaseback transactions in which, applying paragraph 
99 of IFRS 16, the transfer of the asset satisfies the 
requirements to be accounted for as a sale of the asset. 
The proposal set out in this Exposure Draft would 
improve the requirements for sale and leaseback 
transactions in IFRS 16. The proposal would change 
neither the principles for the sale and leaseback 
requirements in IFRS 16 nor the accounting for leases 
unrelated to sale and leaseback transactions. The 
Exposure Draft can be assessed at https://cdn.ifrs.
org/-/media/project/lease-liability/ed-lease-liability-
in-a-sale-or-leaseback.pdf and comment letter period 
is open until 29 March 2021. The IASB’s Exposure 
Draft is also hosted on ICAI website with the aim to 
provide an opportunity to the various stakeholders in 
India to raise their concerns at the initial International 
Standard-setting stage (ED stage) itself. The ICAI 
invites comments on the same by February 15, 2021.
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