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Corporate Finance Reemphasised

The Institute of Chartered Accountants of India, 
set up by an Act of Parliament more than seven 

decades back, functions within the administrative 
control of Ministry of Corporate Affairs, Government 
of India. The ministry regulates corporate affairs in 
India through the Companies Act, 1956, 2013 and 
other allied Acts, Bills and Rules. It is natural that 
the relationship between the Institute and corporate 
world is symbiotic where the profession contributes 
strategically to growth and sustainability of the 
businesses, big and small. The ICAI is the second 
largest professional body of Chartered Accountants 
in the world, with a strong tradition of service to the 
Indian economy. ICAI regulates and sets standards 
in different aspects of corporate functioning, viz., 
auditing, accounting, taxation, sustainability and 
valuations to lay strong edifice for businesses to grow, 
prosper and provide healthy returns to the owners. 

The authentic nature and magnitude of co-dependent 
existence of accounting profession and business has 
laid sturdy building blocks of a more secure and 
trustworthy business environment and facilitated 
viable and rapid economic growth in India. Today by 
virtue of holistic education and training professional 
accountants have a key role to play in all strategic 
areas of business organisations, nonetheless, the 
significance of the field of finance persists to be 
an unrivalled domain for ICAI members in twin 
terms of incomparable necessity and indispensable 
contribution to business development. Finance 
is the foundational backbone of all businesses by 
syncing various organisational functions with core 
operational objectives, coordinating security and 
stability and developing fallback plans to avert shocks 
and uncertainties. After all, finance has never been 
about the acquisition and possession of vast sums of 
money but all about its efficient management. The 
size of capital a business begins with is immaterial, 
rather the extent to which the business has sustained 
it and made it grow is cardinal and worthy of focused 
considerations. 

Corporate finance is concerned with the very 
sourcing of funds, managing the capital structure of 
corporations and effectively analysing the allocation 
of resources. Efficient performance of corporate 
finance structures multiplies the shareholder values 
which further allows managers to balance capital 

funding between investments in projects. Intelligent 
choice of these projects increases the long-term 
profitability and sustainability of any company. 

ICAI stands on the ideal that money indeed makes 
the world go round as it facilitates transactions, 
however, it is the people who take the world 
forward. We must remember that an investment in 
financial knowledge accrues the best interest and 
the Chartered Accountants excel in the area. The 
Chartered Accountants under the umbrella tutelage 
of ICAI are consistently pushed to channelise 
their attention and efforts towards staying up to 
date with everyday business and financial affairs; 
thereby making them cognoscenti of the subject 
as well as experts of accounting, sourcing of funds, 
capital structuring, working capital management, 
investment management, budgeting, resource 
allocation, taxation, business valuations and other 
relevant areas.  

The current times of economic distress posed by the 
unprecedented pandemic has shook the business and 
economy by its core and called for a reemphasis of 
corporate finance. India’s Gross Domestic Product 
growth rate contracted so far in the current financial 
year, indicating ‘an economy hitting recession’ kind of 
scenario. In the words of Winston Churchill “Success 
is not final; failure is not fatal: it is the courage to 
continue that counts.” In such afflicting times of 
financial crisis, the Indian government is doing all 
that it can and more by recentring the focus on the 
Indian micro, small and medium enterprises as part 
of its vision of a globally independent Aatmanirbhar 
Bharat. With a host of reformistic actions and many 
more on the anvil, Indian business can help the Make 
in India goods penetrate to every nook and corner of 
the world and simultaneously give the country the 
employment and income boost it needs. 

ICAI as a credible partner in nation-building supports 
these efforts that will undoubtedly reap positive 
results and give the much-needed thrust to the 
Indian economy. With these initiatives undertaken, a 
consequent reversal of downward trend, with the last 
quarter of the financial year being much better for the 
economy and the corporate world, is imminent. 


