
EXAMINERS’ COMMENTS ON THE PERFORMANCE OF EXAMINEES 

PAPER − 5 : ADVANCED MANAGEMENT ACCOUNTING 

Specific Comments 

Question 1.(a)  This was a question on topic activity based costing in which examinees were 

asked to find out production overhead cost p.u. Performance of the examinees was good in 

this question.  

(b) This was a question on formulation of LPP and to check the feasibility for an average 

annual return from an investment plan. An average performance was observed in LP 

formulation but a poor performance in feasibility checking of rate of return. 

(c) This was a practical question from the topic standard costing. Average performance was 

observed.  

(d) This was a question based on the relevant cost concepts. Most of the examinees had 

valued correctly for most of the items. Performance was good in this question. 

Question 2.(a)  This question was based on Learning Curve theory. Many examinees 

attended the problem in a satisfactory manner. Some of the examinees computed the 

minimum price to be quoted for one unit instead of four units. The performance was above 

average in this question. 

(b) It was an unbalanced assignment problem with prohibited assignments. An average 

performance was observed. The row minimization and column minimization had not been 

carried out properly by most of the examinees. 

Question 3.(a)  It was a question form the topic theory of constraints. The performance of the 

examinees was average in this question. 

(b) It was a decision- making problem to discontinue or otherwise a customer by preparing a 

customer wise profitability statement. Many examinees prepared the statement correctly but 

not proposed correct decision with supportive analysis. Performance was above average in 

this question. 

Question 4.(a)  In this problem of Marginal Costing, calculation of contribution, break-even 

point and profit for single and double rooms were asked. Most of the examinees could not 

calculate correct BEP and profit. The performance was below average in this question. 

(b) This was a question from the topic simulation. The position of closing stock and 

profit/loss expected on a particular day were asked to compute. In this problem, an average 

performance was witnessed. 
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Question 5.(a)  It was required to prepare a flexible budget in the light of activity based 

costing. Many solved the problem partially by computing the Variable Overhead Rates per 

activity driver. Regarding the comment on the efficiency in incurring overheads and 

suggestions to increase profitability of the organization, many examinees were silent. In 

general, the performance was poor. 

(b)(i)  It is a theory question in which a hypothetical situation is given and asked to explain the 

possibility for the occurrence of the same with reason. Possibility or otherwise was given 

correctly by majority of the examinees but were not able to give reasons soundly. The 

performance was below average in this question. (ii) In this part of the question the outcome of 

a decision taken by the management in a situation was given and asked about the 

appropriateness of the decision in the given situation. Many of the answers were not found 

good. The performance was below average in this question. 

Question 6.(a)  It is a problem of Transfer Pricing. Maximum transfer price p.u. from 

transferee division point of view and minimum transfer price p.u from transferor division point 

of view and the best strategy from company’s point of view were the requirements of the 

problem. A very poor attempt was witnessed and some of the examinees who attempted this 

question also calculated the p.u contributions only in different alternative divisional decisions. 

They were not able to take the problem further successfully.  

(b) A theory question asked the pricing policy to be followed in two different situations with 

reasons. An average response was observed. 

Question 7.(a)  This was a question from the topic Pareto Analysis. Many attended the 

problem and a good performance was observed from most of the examinees. 

(b) It was required to name the float type of certain activity in four different circumstances. 

An average performance was observed. 

(c) It was a question on Fixed overhead variances. Above the average performance was 

observed in general. 

(d) It was required to state the possibility for occurrence or otherwise of certain situation 

under a JIT system with reasons. Regarding possibilities many answered correctly but with 

respect to reasons cited were not good enough. Performance was below average. 

(e) This question was concerned with the possibility for degeneracy of initial solution with 

reason. Many ascertained the possibility correctly but not adequately supported with reason . 

Performance was below average. 
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PAPER – 6: INFORMATION SYSTEMS CONTROL AND AUDIT 

Specific Comments 

Question 1.  This was a case study based compulsory question consisting of three sub-parts. 

(a) In this sub-part, examinees were required to “Mention the key management practices 

which are required for aligning IT strategy with enterprise strategy”. Most examinees answered 

the question well and mentioned all the practices for aligning IT strategy with enterprise 

strategy.  

(b) This sub part sought the examinees to “Mention about the IT tools considered critical for 

business growth”. Being a simple question, most of the examinees provided the answers well 

and scored satisfactorily. 

(c) In this subpart, the examinees were asked to “Explain the stages or components of the 

BCM process which will help any bank to manage any future disruptions to the proposed new 

core banking system.” Majority of the examinees provided only the heading correctly and 

failed to explain them properly. 

Question 2.(a)  This question was based on “The key management practices to be followed to 

carry out the assignment in compliance with COBIT 5”. Though the examinees provided a 

satisfactory answer; it was noticed that conceptual clarity was found to be lacking in many 

answers. 

(b) In this question, examinees were required to mention “Practical set of principles to guide 

the design of measures and indicators to be included in an EIS”. Being a s imple and practical 

question, majority of the examinees answered it correctly and scored good marks. 

(c)   This question was based on “Listing of common operating system access controls to 

protect IT resources from unauthorized access”. This being a very simple question, most 

examinees could answer correctly and scored good marks.  

Question 3.(a)  The examinees were asked to elucidate “The problems that an organization 

can face as a result of computer crimes”. Many examinees performed reasonably well in this 

question. 

(b)  This question has two subparts. 

• In the first part the examinees were asked to “Enumerate the steps followed for a risk -

based approach to prepare an audit plan”. Most examinees answered well and scored 

good marks.  

• In the second sub part, the examinees were asked to “Briefly describe the categories of 

risks”. Most examinees provided the headings correctly but could not explain them 

satisfactorily. 
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(c)  This question was based on “The major strengths of Spiral model”. Though the 

examinees provided a satisfactory answer; it was noticed that conceptual clarity was found to 

be lacking in many answers. 

Question 4.(a)  In this question, examinees were required to write “The issues that should be 

considered by the security administrators while drafting the contract”. This being a simple and 

straight forward question, most of the examinee scored good marks.  

(b)  In this question, the examinees were asked to “Describe the type of information that can 

be collected using SCARF technique”. Most of the examinees could answer well and scored 

good marks. 

(c)  This sub part sought the examinees to “Discuss the 'Use of Electronic Records in 

Government and its agencies' in the light of Section 6 of Information Technology Act, 2000”. 

Most examinees could not perform well. 

Question 5.(a)  This question was based on “Brief description of the different types of audit 

tools”. Most examinees provided the headings correctly but could not explain them 

satisfactorily. 

(b)  This question was very specific about the “Knowledge Management System”. Most of the 

examinees could not explain it correctly and score good marks. 

(c) The question was simple and straight forward based on “Brief description of COBIT 

components”. Most of the examinees could not provide the explanation of various components 

though they could provide the correct headings. 

Question 6.(a)  This question further had three sub-parts:  

• The first subpart required the examinees to “Define an Information Security Policy”. Most of 

the examinees could answer well and scored good marks. 

• The second subpart was based on the “Explanation of different types of Information Security 

Policy”. Being a simple and practical question, majority of the examinees answered it correctly and 

scored marks. 

• The third subpart sought examinees to “Write a note on the members comprising the security 

policy”. Being a specific question, to the point answer was expected; which most examinees could 

not provide and performed poorly. 

(b) This question was simple and straight forward based on “Discussion of characteristics of 

Platform as a Service (PaaS)”.  Though being a very simple question, most examinees could not 

answer it correctly and score fair marks. 

© The Institute of Chartered Accountants of India



 EXAMINERS’ COMMENTS 91 

(c)  This question had an internal choice which required examinees to either “Discuss the key 

components of Mobile Computing in brief” or “Explain the concepts of BYOD”. In both the 

questions, the examinees performed reasonably well and scored good marks. 

PAPER – 7: DIRECT TAX LAWS 

Specific Comments 

Question 1.  Many examinees have not given the correct treatment for expenditure incurred 

on installation of air-conditioner at the residence of director, salaries and materials purchased 

for scientific research and development and VRS compensation paid to employee while 

computing income under the head “Profits and gains from business or profession”. Further, 

many examinees could not correctly compute the normal depreciation, additional depreciation 

and investments allowance u/s 32AD available in respect of acquisition and installation of new 

plant & machinery.  

Question 2.(a)  Majority of examinees have wrongly allowed deduction from gross total 

income in respect of expenditure incurred for advertisement in the souvenir of the political 

party to an LLP, in the present case, whereas the same is available to only to a company.  It is 

to be noted that expenditure incurred for advertisement in the souvenir of the political party is 

not allowable as deduction under section 80GGC to an LLP, since it is included within the 

meaning of the term “contribution” only for the purpose of deduction under section 80GGB in 

case of a company.   

Question 3.(a)  Only some examinees could correctly compute the tax liability under section 

115TD of the trust. Majority of them could not correctly compute the aggregate fair market 

value of total assets and total liability.  Consequently, the resultant figure of accreted income 

and tax payable thereon was also incorrect.  

(b)  Some of the examinees had not provided deduction u/s 24 while computing income from 

house property which resulted in wrong computation of total income, rebate under section 91 

and tax liability. 

Question 4.(a)  Examinees depicted lack of application skills while determining the amount of 

tax deduction at source on payment of fees for technical services and royalty. They have 

applied threshold limit of `30,000 in aggregate whereas it is applicable individually for FTS 

and royalty. Further, in second part some examinees had incorrectly written the threshold limit 

applicable under section 194LA. Further, some of the examinees had wrongly concluded that 

since compensation was paid by the State Government on account of compulsory acquisition, 

no TDS would be attracted. 
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(b)  Computation of interest payable under section 234A, 234B & 234C was incorrectly done 

by majority of the examinees, depicting lack of understanding and application of the said 

provisions. 

(c)  In second part of the question, majority of the examinees could not arrive at the correct 

conclusion that the capital gain arising on transfer of shares in foreign company would be 

deemed to accrue or arise in India in the hands of Mr. A since such shares derive their value 

substantially from assets located in India, as he holds more than 5% of the total share capital 

of such foreign company. 

Question 5.(a)(ii)  The second part of the question relating to condonation of delay in filing of 

appeal before the High Court on the ground that the application for rectification u/s 254 was 

pending before the ITAT was wrongly concluded by many examinees without applying the 

rationale of the Apex Court in the case of Spinacom India (P) Ltd. which held that such delay 

cannot be condoned. 

(a)(iii) In this part of the question, majority of the examinees could not specify the correct 

percentage/quantum of penalty leviable under sections 271AAB and 271FAB. 

Question 6.(b)  Examinees showed lack of knowledge and conceptual clarity of the provisions 

of section 269SS. They had answered this question applying the provisions of section 269ST 

instead of applying the provisions of section 269SS which prohibits acceptance of advance of 

` 20,000 or more in relation to transfer of immovable property otherwise than account payee 

cheque/bank draft or use of ECS through a bank account, whether or not transfer has actually 

taken place.  

(c)  Many examinees could not correctly answer second part of the question relating to 

revision/modification of Advance Pricing Agreement.  

PAPER – 8: INDIRECT TAX LAWS 

Specific Comments 

Question 2.(a)  This question relating to the educational sector requires examinees to 

compute the value of taxable supply. Few examinees though correctly computed the value of 

taxable supply, but did not provide adequate reasoning for treatment of various receipts as 

taxable and exempt. 

(b)  Most of the examinees were ignorant that the special provisions relating to payment of 

concessional duty in case of re-importation of goods exported for repairs were not applicable 

in the given case as the goods were exported for repairs and the re-imported goods were not 

the same. Therefore, full customs duty was payable on the machine received as replacement.   
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Question 3.(a)  Large number of examinees did not bring out the legal provisions of 

composition scheme permitting marginal supply of services [other than restaurant services] for 

a specified value along with the supply of goods and/or restaurant service, as the case may 

be.  

Question 4.(c)  Majority of the examinees failed to calculate correct profit margin and thus, 

computed wrong assessable value.  They also failed to bring out legal provision that the order 

of application of rules 7 and 8 of Customs Valuation Rules can be reversed at the request of 

the importer and with the approval of the proper officer.    

Question 5.(b)  Examinees exhibited lack of understanding relating to compounding of 

offences. Though they correctly stated that an application for compounding of an offence can 

be made even after the institution of prosecution, but  failed to mention that on payment of 

compounding amount, the criminal proceedings initiated in respect of the offence stands 

abated.   

(c) Majority of the examinees were unaware of the baggage rules pertaining to jewellery.  

They were ignorant of the provision that jewellery allowance is available to the passenger only 

upon residing abroad for more than one year.   

Question 6.(b)(i) Large number of examinees did not mention the quantum of redemption 

fine. Further, they failed to mention that redemption fine is to be paid along with tax, penalty 

and other charges for releasing confiscated goods. 

(c) Few examinees erroneously explained general drawback rules in their answers, instead 

of bringing out specific drawback provisions pertaining to re-export of imported wearing 

apparels without being used. 
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