
EXAMINERS’ COMMENTS ON THE PERFORMANCE OF EXAMINEES 

PAPER – 1 : FINANCIAL REPORTING 

Specific Comments 
Question 1.(a)  A handful number of examinees included the fixed indirect expenses ie godown 
rent of ̀  15,000 as part of joint cost.  Further, some examinees allocated the joint cost of finished 
products in the ratio of the value of closing stock of both the finished goods instead of number 
of units produced for products FP 1 and FP 2.  While arriving at the cost of closing stock of raw 
material many examinees applied the replacement cost instead of the cost price.  Many 
examinees did not provide the consolidated cost of finished products and raw material cost as 
closing stock value. 
(b) Some of the examinees erred in the treatment of advertisement expenses paid last year 
for calculation of defer tax.  Some examinees failed to compute correct taxable income and 
erred in the presentation of Statement of Profit and Loss on account of presenting current and 
defer tax. 
(d) A few examinees had not computed the adjustment factor resulting into wrong calculation 
of EPS for 2017-18 and 2018-19 on effects for right issue. 
Question 2.  Most of the examinees committed one or the other mistake in treating cross 
holding investment.  They were not able to calculate the value of investment made by one 
entity in another.  Consequent to it, they were not able to calculate correct purchase 
consideration.  Some of the examinees also missed calculating goodwill / capital reserve.  Few 
examinees failed in correct treatment of ‘Investment Allowance Reserve’ in case of 
‘Amalgamation in the nature of purchase’. 
Question 3.  Many examinees fumbled due to different reporting dates of holding company 
and subsidiary company.  They were not able to follow the systematic approach of first 
calculating the value of assets and liabilities of subsidiary company as per the holding 
company’s reporting date and then analysing the reserves and surplus of subsidiary company, 
calculating consolidated reserves and surplus of holding company and minority interest.   
Question 4.(a)  The examinees in general are found to skip the chapter while preparing for 
the examination.  Though being a straight question on differences between Ind AS 36 and AS 
28, most of the examinees failed to give correct differences between the two Standards. 
(b) Most of the examinees could not explain the procedure of calculating the Diluted Earnings 
Per Share as per Ind AS 33. 
(c) Examinees floundered in calculation of the interest on amortised cost of the loan and fair 
value loss on loan amount.  Some of the examinees used correct accounts while passing the 
journal entry but entered incorrect amount in it. 
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Question 5.(a)  The examinees were not able to correctly compute the initial cost of the 
Machinery to be recognised in books.  Examinees were not clear with the treatment of VAT, 
cash discount and borrowing cost.  Those few examinees who had calculated the correct cost 
of machinery, fumbled in calculation of depreciation from the date it was ready to use.  Many 
examinees calculated depreciation from the date it was put to use instead of from the date it 
was ready for use. 
(b) A very few examinees erred in calculating the market share of Orange Ltd. or increase 
or decrease in its market share.  Some made calculation errors in finding out the value of 
brand. 
Question 6.(a)  The question required to prepare Employees' Compensation A/c and ESOP 
Outstanding A/c.  However, some of the examinees gave Journal Entries instead of the Ledger 
Accounts.  While a few examinees stopped their calculation mid-way on the presumption that 
option will not vest and had not recognised the expenditure in 3rd year. 
(b) A handful of examinees went wrong in Application of Value Added and calculation of the 
amount of GST. 
Question 7.(a)  It appeared that examinees had not studied Guidance Note on Expenditure 
on CSR Activities.  Hence, failed to mention the disclosure requirements on not spending the 
specified amount.  
(b) Examinees were able to conclude whether the entities are related or not but were not 
able to substantiate their conclusion properly. 
(c) Some of the examinees have done wrong calculation of the closing cash balance of the 
fund at year end and hence erred in the calculation of NAV.   
(e) Most of the examinees knew about forms of joint venture as per AS 27 but were not 
aware of the scope of AS 27. 

PAPER − 2: STRATEGIC FINANCIAL MANAGEMENT 

Specific Comments 
Question 1.(a)  In this question on Capital Budgeting the overall performance was of Average 
Level as most of the examinees have wrongly calculated the Cost of Machine and hence went 
wrong in further calculations resulting in wrong computation of NPV.  
(b)  In this question on Index Derivatives performance was good though some examinees 
committed mistake in calculating the number of contracts required to hedge the portfolio as 
beta factor not taken into consideration. Even some examinees committed mistake in 
calculating the theoretical value of future contract.  
(c) In this question on Mutual Fund examinees have performed poorly as majority of 
examinees could not calculate correctly the value of Listed Bond and hence could not arrive 
at correct NAV of the Fund.  
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(d)  Good performance was observed in the question on Foreign Exchange Risk Management. 
Though in some cases receipt under Future Contract could not be calculated correctly as they 
committed mistake e.g. deduction of variation margin from the gross receipts etc. 
Question 2.(a)  In this question on Asset Beta overall performance was of average level as first 
part of the question was correctly solved by many examinees, but later part was done incorrect 
by almost all.  
(b)  Average performance was noted in this question on Business Valuation.  
Question 3.(a)  Overall performance of the examinees in this question on Swap arrangement 
was poor as majority of examinees could not attempt the same and those who attempted only 
a handful of them could reach to right answer.  
(b)  Poor performance has been noted in this question on Security Valuation as it was a tricky 
question and only a few could solve it correctly.    
Question 4.(a)  In this question on Foreign Exchange Risk Management overall performance 
was of average level as most of the examinees could not understood the forex concept & 
conversation rate to be applied. 
(b)  In this question on Leasing examinees have performed well though some of the examinees 
failed to calculate the Cost of Machine and hence could not solve the problem properly.   
Question 5.(a)  Good performance has been noted in this question on Portfolio Management. 
However, it has been noted that Portfolio Beta worked out properly by most of the examinees 
but the additional investment could not be worked out properly by some of them. 
(b)  In this question on Mergers and Acquisition overall performance was of average level as 
most of the examinees could not go beyond calculation of minimum price per share and value 
of synergy could not be worked out properly.   
Question 6.(a)  In this question on Financial Services overall performance was of average level 
as majority of examinees could not answer properly due to lack of conceptual understanding.  
(b)  Examinees have performed well in this question on Mutual Fund. However, some 
examinees misunderstood investment & number of units. 
Question 7.(a)  In this theoretical question on Credit Rating overall performance was good.  
(b)  In this theoretical question on Netting arrangements overall performance was poor due to 
lack of depth study and poor expression.    
(c)  In this theoretical question on Mergers and Acquisition examinees have performed poorly 
as only few examinees attempted the question and that too vague answers.  
(d)  In this theoretical question on Asset Securitization overall performance was of above 
average level though some examinees mixed up the concept with secured debt. 
(e)  In this theoretical question on basic concept of Strategic Financial Management the overall 
performance was of above average level. 
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PAPER – 3 : ADVANCED AUDITING AND PROFESSIONAL ETHICS 

Question 1.(a)  Determining Key Audit Matters: Although the examinees have correctly 
quoted SA 701 but failed to mention about determination of ‘Key Audit Matters’. 
(b)  Verification of Unbilled Revenue: Only a handful of examinees have an idea on the topic. 
Most of them have stated general aspects of vouching and verification of unbilled revenue. 
Question 2.(a)  Analytical Procedure: Many examinees have no idea of analytical procedure 
in respect of payroll and room rental of hotel. They just stated the general aspects of regular 
vouching.  
(b)  Obligation under SEBI of Director and Senior Management: Most of the examinees 
have failed to understand obligation of directors under SEBI. They got confused with constitution 
of the Board. Thus, failed to give required answer. 
(c)  Using designation of Insolvency Professional: Only some examinees are aware of the 
recognition of the title by the Government of India. Majority of Examinees failed to give relevant 
and correct answer. 
Question 3.(b)  Matters where Specific Inquiries to evaluate Subsequent Event: Most of 
the examinees mentioned points related to contingencies and provision there to but failed to 
mention other relevant points. 
Question 4.(c)  Consolidation of Financial Statement: While question is based on Ind AS, 
many examinees have answered based on Companies Act 2013 and AS 21, without giving 
reference to Ind AS 110.  
Question 5.(b)  Agricultural Advances NPA & Drawing Power Calculation from Stock 
Statement: Many Examinees have fair knowledge of Non Performing Assets of agricultural 
advances but failed to understand the calculation of drawing power.  
Question 6.(b)  Contents of Audit Report of C&AG: Only handful of examinees have 
understood the topic, while many answered the general aspects of C&AG Audit in place of 
contents of audit report of C& AG.  

PAPER – 4: CORPORATE AND ALLIED LAWS 

Question 1.(A)   In respect to this part of the question which deals with the section 123 read 
with Rule 3 of Companies (Declaration in Payment of Dividend) Rules, 2014, majority of the 
Examinees have answered correctly the provisions based on Rule 3 but could not calculate 
the minimum amount that is required to be withdrawn from free reserves for declaration of 
dividend at 10%. 
Question 2.(C)  As regards to this part of the question, majority of the Examinees have not 
answered the question correctly referring to Regulation 26 (d) and (e) of SEBI (ICDR) 
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Regulations, 2009, regarding the eligibility for going ahead with the public issue of equity 
shares. Also, the conclusion in respect of Part(ii) of the said question was not correctly drawn.  
Question 3.(B)   As regards to question dealt with section 387 of the Companies Act, 2013, 
most of the examinees though arrived at correct conclusion but they cited wrong provisions of 
the Companies Act, 2013.  
(D)  With respect to the said part of the question, most of the examinees failed to mention 
correctly the time limit within which the Company is required to realize and remit the Foreign 
Exchange arising out of export of goods by an exporter under the Foreign Exchange 
Management Act, 1999. 
Question 4.(C)  Pertaining to this part of the question, though most of the examinees stated 
the powers of RBI to inspect the records of a Co-operative Bank but failed to answer the 
powers of RBI to take actions after the receipt of the report from the Inspector.  
Question 5.(B)   In relation to this part of the question, most of the examinees answered the 
question relating to the validity of re-appointment of a Director in a Nidhi Company after 
completing a term of 10 consecutive years as per the provisions of the Companies Act, 2013, 
but failed to answer correctly the validity of payment of dividend at 45% by a Nidhi Company.  
(C)  With respect to this part of the question, most of the examinees answered correctly the 
time limit for preferring an appeal to the Appellate Tribunal, but failed to answer correctly in 
line with requirements of the provisions stated in Section 42 of the Companies Act, 2013, 
regarding the appropriate authority and the time limit for preferring further appeal against the 
order of the Adjudicating Authority.   
Question 6.(B)  With reference to this part of the question, majority of the examinees failed 
to give the correct conclusion regarding the granting of interest free loan to the subsidiary. 
(D)  In relation to this part of the question, majority of the examinees have resorted to answer 
the question in a generalized manner without referring the appropriate authority and other 
procedural formalities under the Prevention of Money Laundering Act, 2002 for collecting 
evidence available in a foreign country/Contracting State. 
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